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This brief is an evidence brief regarding innova-
tive financing for biodiversity with the purpose of 
introducing the topic for Sida staff and partners to 
Sida. It includes, as references, a selection of the 
vast literature in the area. 

WHY AND WHAT ARE INNOVATIVE 
FINANCING FOR BIODIVERSITY
Evidence shows that ecosystem services makes 
important contributions to poverty alleviation, there-
fore ecosystem management and poverty alleviation 
policies should not be independent1. Biodiversity 
loss is one of the most severe risks for economic 
development2. According to World Economic Forum’s 
Global Risks Report 20223, over a 10-year horizon, 
environmental risks are perceived to be the most 
critical long-term threats to the world, and potentially 
most damaging to people and planet, with “climate 
action failure”, “extreme weather”, and “biodiversity 
loss” ranking as the top three most severe risks. 
US$ 44 trillion of global GDP – around half – is highly 
or moderately dependent on nature4. There are 
though a diverse range of values, not just economic, 
related to nature, as the foundation of quality of life5. 
Biodiversity is a central component of belief systems 
and cultural identities worldwide.

Biodiversity underpins the world’s food system, 
e.g. through creating and maintaining healthy soils, 
pollinates plants, purifies water and protects against 
extreme weather events6. There is a strong rela-
tionship between biodiversity and an ecosystem’s 
resilience – meaning the capacity to deal with change 
such as climate change and continue to develop. 
Diverse, well-managed ecosystems can contribute to 
adaptation and mitigation of climate change7. 
1 Dasgupta, P. (2021). The economics of biodiversity: the Dasgupta review. 

Hm Treasury.
2 WEF_The_Global_Risks_Report_2022.pdf (weforum.org)
3 The Global Risks Report 2022 (2022) World Economic Forum 
4 World Economic Forum. (2020). Nature risk rising: Why the crisis engulf-

ing nature matters for business and the economy. In collaboration with 
PwC. New Nature Economy series.

5 IPBES (2022): Summary for policymakers of the methodological assess-
ment of the diverse values and valuation of nature of the Intergovernmen-
tal Science-Policy Platform on Biodiversity and Ecosystem Services.

6 FAO. 2019. The State of the World’s Biodiversity for Food and Agriculture, 
J. Bélanger & D. Pilling (eds.).

7 Pörtner, H. O., Roberts, D. C., Adams, H., Adler, C., Aldunce, P., Ali, E., ... & 
Fischlin, A. (2022). Climate change 2022: Impacts, adaptation and vulner-
ability. IPCC Sixth Assessment Report.

GLOSSARY

Biological diversity – means the variability among living 
organisms from all sources including, inter alia, terrestrial, 
marine and other aquatic ecosystems and the ecological 
complexes of which they are part; this includes diversity within 
species, between species and of ecosystems.

Ecosystem – means a dynamic complex of plant, animal and 
micro-organism communities and their non-living environment 
interacting as a functional unit.

Source: Convention on Biological Diversity, Article 2. Use of Terms.

Around one million animal and plant species 
are now threatened with extinction, which may 
negatively affect livelihoods across the globe8. 
Intergovernmental Science-Policy Platform on 
Biodiversity and Ecosystem Services (IPBES) has 
identified the five biggest drivers for biodiversity 
degradation and loss: habitat destruction caused 
by land and sea use change, exploitation of natural 
resources through fisheries, agriculture and forestry, 
climate change, pollution and invasive alien species9. 
These drivers are addressed in the Global Biodiversity 
Framework (GBF) negotiated under the Convention on 
Biological Diversity (CBD)10. The GBF constitutes the 
future road map for the nearly 200 countries that are 
parties to the CBD, including Sida partner countries, 
and is meant to be mutually supportive, and rein-
forcing the Sustainable Development Goals (SDGs). 
National Biodiversity Strategy and Action Plans 
(NBSAPs) are developed by each party on how the 
country intends to fulfil the objectives of the CBD. 

The United Nations Development Programme 
Biodiversity Finance Initiative (UNDP BIOFIN)11 was 
established in 2012 in response to the need to divert 
more finance from all possible sources towards 
global and national biodiversity goals. BIOFIN sup-
ports the development of Biodiversity Finance Plans. 
Biodiversity finance is defined by BIOFIN as the  

8 IPBES (2019), Global assessment report of the Intergovernmental Sci-
ence-Policy Platform on Biodiversity and Ecosystem Services, Brondízio, 
E. S., Settele, J., Díaz, S., Ngo, H. T. (eds). IPBES secretariat, Bonn, Ger-
many. 1144 pages. ISBN: 978-3-947851-20-1, Global Assessment Report 
on Biodiversity and Ecosystem Services | IPBES secretariat 

9 IPBES (2019), Global assessment report of the Intergovernmental Sci-
ence-Policy Platform on Biodiversity and Ecosystem Services, Brondízio, 
E. S., Settele, J., Díaz, S., Ngo, H. T. (eds). IPBES secretariat, Bonn, Ger-
many. 1144 pages. ISBN: 978-3-947851-20-1, Global Assessment Report 
on Biodiversity and Ecosystem Services | IPBES secretariat 

10 https://www.cbd.int/conferences/post2020 
11 https://www.biofin.org/ 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/962785/The_Economics_of_Biodiversity_The_Dasgupta_Review_Full_Report.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/962785/The_Economics_of_Biodiversity_The_Dasgupta_Review_Full_Report.pdf
https://www3.weforum.org/docs/WEF_The_Global_Risks_Report_2022.pdf
https://www3.weforum.org/docs/WEF_The_Global_Risks_Report_2022.pdf
https://www.ipbes.net/global-assessment
https://www.ipbes.net/global-assessment
https://www.ipbes.net/global-assessment
https://www.ipbes.net/global-assessment
https://www.cbd.int/conferences/post2020
https://www.biofin.org/
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“... practice of raising and managing capital and using 
financial and economic mechanisms to support sus-
tainable biodiversity management. It is about 
leveraging and effectively managing economic incen-
tives, policies, and capital to achieve the long-term 
well-being of nature and our society”12. 

The estimated financial flows into global biodiver-
sity conservation in 2019 was between US$ 124 and 
US$ 143 billion. To reverse the decline in biodiversity 
by 2030, there is a need of between US$ 722-967 
billion each year over the next ten years, putting 
the biodiversity financing gap at an average US$ 711 
billion or between US$ 598-824 billion per year.13 

Resource mobilisation for biodiversity is crucial for 
meeting the funding needs. It is recognized that the 
public sector cannot provide all the finance needed. 
Given the above there has been a need to develop 
innovative financing mechanisms for biodiversity 
 during the latest decades. 

Governments use a number of policy instruments 
and tools to increase biodiversity financing such as 
funds, subsidies, taxes, fees and charges. There are 
also financial instruments such as tradable permits 
and bonds with biodiversity objectives14. Private 
actors use sustainable finance products such as 
sustainable loans, bonds, sustainable equity and 
index funds.

It is suggested that a large portion of the funding 
needs should be met by reducing harmful subsidies 
and redirecting these funds to positive incentives15. To 
mainstream biodiversity into all activities, economic 
growth and development, is of great importance, for 
maximising positive outcomes and to counteract loss 
of biodiversity and costs for society. 

There is also a clear need for development coop-
eration actors, such as Sida, to work with mobilisation 
of capital, and not the least to contribute to capacity 
building of appropriate institutions. It is important 
to consider the links between other financing espe-
cially financing for climate adaptation and support for 
biodiversity. 

For examples of innovative mechanisms for financ-
ing biodiversity, see appendix 1.

12 UNDP (2018). The BIOFIN Workbook 2018: Finance for Nature. The Biodi-
versity Finance Initiative. United Nations Development Programme, New 
York. 

13 Deutz, A., Heal, G. M., Niu, R., Swanson, E., Townshend, T., Zhu, L., 
Delmar, A., Meghji, A., Sethi, S. A., and Tobin de la Puente, J. 2020. 
Financing Nature: Closing the global biodiversity financing gap. The Paul-
son Institute, The Nature Conservancy, and the Cornell Atkinson Center 
for Sustainability; https://www.paulsoninstitute.org/conservation/financ-
ing-nature-report/

14 OECD (2020). Tracking Economic Instruments and Finance for Biodiversity. 
15 Deutz, A., Heal, G. M., Niu, R., Swanson, E., Townshend, T., Zhu, L., 

Delmar, A., Meghji, A., Sethi, S. A., and Tobin de la Puente, J. 2020. 
Financing Nature: Closing the global biodiversity financing gap. The Paul-
son Institute, The Nature Conservancy, and the Cornell Atkinson Center 
for Sustainability; https://www.paulsoninstitute.org/conservation/finan-
cing-nature-report/

GOVERNANCE, ASSESSMENTS OF RISKS 
AND OPPORTUNITIES, AND SAFEGUARDS
Regulators and policy makers set the framework for 
business and financial markets. 

Related to finance for biodiversity Safeguards has 
been developed. Examples include United Nations 
Collaborative Programme on Reducing Emissions 
from Deforestation and forest Degradation (REDD+) 
for which seven safeguards has been developed 
among them transparency, participation, protection of 
biodiversity, and protection of the rights of local peo-
ple16. Under CBD voluntary guidelines for biodiversity 
financing mechanisms related to safeguards17 has 
been developed, (mainly with the technical support 
of SwedBio, a Sida partner and part of the Stockholm 
Resilience Centre18), see box 1.

Voluntary commitments and principles are 
developed by investors, financial institutions, and 
companies19. There is no common regulatory body 
responsible for supervising the different principles. 
A report by the Finance for Biodiversity Pledge pro-
vides an overview of biodiversity-related initiatives for 
financial institutions. 

The recent EU taxonomy is a classification system, 
providing companies, investors and policymakers with 
definitions for which economic activities can be con-
sidered environmentally sustainable. The protection 
and restoration of biodiversity and ecosystems are 
one out of six objectives.20

Already 2010 economic risks regarding biodiversity 
loss was analysed in the PwC/WEF briefing (2010) 
“Biodiversity and business risk”21. In 2019 WWF pub-
lished “The Nature of Risk”22 report that differentiates 
between physical, regulatory and legal, market, repu-
tational, and financial risk. World Resources Institute 
early developed “The Corporate Ecosystem Services 
Review methodology” (latest version 2012) that helps 
managers to proactively develop strategies to manage 
business risks and opportunities arising from their 
company’s dependence and impact on ecosystems23. 

16 Safeguards - REDD+ (unfccc.int)
17 COP 14 (CBD/COP/DEC/14/15 see 14/15. Safeguards in biodiversity finan-

cing mechanisms (cbd.int) and CBD VOLUNTARY GUIDELINES FOR 
SAFEGUARDS: IMPLEMENTATION PATHWAYS ); Quito Dialogues and 
Swedbio. Voluntary guidelines and Safeguards for different BFMs as a 
result of the dialogues: cop-12-inf-27-cover (swed.bio)

18 https://swed.bio/
19 https://www.financeforbiodiversity.org/publications/overview-of-initiati-

ves-for-financial-institutions/ 
20 EU taxonomy 
21 https://www.pwc.co.uk/assets/pdf/wef-biodiversity-and-business-risk.pdf 
22 The Nature of Risk (2019) WWF 
23 Hanson, C., J. Ranganathan, C. Iceland, and J. Finisdore. 2012. The Cor-

porate Ecosystem Services Review: Guidelines for Identifying Business 
Risks and Opportunities Arising from Ecosystem Change. Version 2.0. 
Washington, DC: World Resources Institute. 

https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.paulsoninstitute.org/conservation/financing-nature-report/
https://www.paulsoninstitute.org/conservation/financing-nature-report/
https://www.financeforbiodiversity.org/publications/overview-of-initiatives-for-financial-institutions/
https://redd.unfccc.int/fact-sheets/safeguards.html
https://www.cbd.int/doc/decisions/cop-14/cop-14-dec-15-en.pdf
https://www.cbd.int/doc/decisions/cop-14/cop-14-dec-15-en.pdf
https://swed.bio/
https://www.financeforbiodiversity.org/publications/overview-of-initiatives-for-financial-institutions/
https://www.financeforbiodiversity.org/publications/overview-of-initiatives-for-financial-institutions/
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en
https://www.pwc.co.uk/assets/pdf/wef-biodiversity-and-business-risk.pdf
https://files.worldwildlife.org/wwfcmsprod/files/Publication/file/8t5tn2hsfl_WWF_Nature_of_Risk.FINAL2.pdf?_ga=2.33758694.655944826.1661869680-211436609.1661869679
https://www.wri.org/research/corporate-ecosystem-services-review
https://www.wri.org/research/corporate-ecosystem-services-review
https://www.wri.org/research/corporate-ecosystem-services-review
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BOX 1. CBD VOLUNTARY GUIDELINES ON 
SAFEGUARDS IN BIODIVERSITY FINANCING 
MECHANISMS24

1.  Both opportunities and risks need to be taken into account in 
selecting, designing and implementing mechanisms for 
financing biodiversity. The potential impacts of biodiversity 
financing mechanisms on different elements of biodiversity, 
as well as their potential effects on indigenous and local 
communities’ rights and livelihoods, need to be effectively 
addressed, in accordance with national legislation. 
Particular attention needs to be given to the impacts on, and 
contribution of, indigenous and local communities as well as 
women, and to their effective participation in the selection, 
design, and implementation of biodiversity financing 
mechanisms. 

2.  Safeguards in biodiversity financing mechanisms can help 
to promote the positive effects and avoid or mitigate unin-
tended negative effects on biodiversity and livelihoods. 

3.  These guidelines are voluntary. Parties and stakeholders, 
when establishing safeguards in selecting, designing and 
implementing mechanisms for financing biodiversity, with a 
view to effectively avoiding or mitigating unintended impacts 
of biodiversity financing mechanisms and to maximizing 
their opportunities, may wish to take into account the 
following: 
(a)  The role of biodiversity and ecosystem functions for local 

livelihoods and resilience, as well as biodiversity’s intrin-
sic values, should be recognized in the selection, design 
and implementation of biodiversity financing mecha-
nisms; 

(b)  Rights and responsibilities of actors and/or stakeholders 
in biodiversity financing mechanisms should be carefully 
defined, at national level, in a fair and equitable manner, 
with the effective participation of all actors concerned, 
including the prior informed consent or approval and 
involvement of indigenous and local communities, taking 
into account, the Convention on Biological Diversity and 
its relevant decisions, guidance and principles and, as 
appropriate, the United Nations Declaration of the Rights 
of Indigenous Peoples; 

(c)  Safeguards in biodiversity financing mechanisms should 
be grounded in local circumstances, be developed con-
sistent with relevant country-driven/specific processes 
as well as national legislation and priorities, and take into 
account relevant international agreements, declarations 
and guidance, developed under the Convention on 
Biological Diversity and as appropriate, the United 
Nations Framework Convention on Climate Change, 
international human rights treaties and the United 
Nations Declaration of the Rights of Indigenous Peoples, 
among others; 

(d)  Appropriate and effective institutional frameworks are of 
utmost importance for safeguards to be operational and 
should be put in place, including enforcement and evalu-
ation mechanisms that will ensure transparency and 
accountability, as well as compliance with relevant safe-
guards.

24 COP 12 Decision XII/3. Resource mobilization, Annex III,  
cop-12-dec-03-en.pdf (cbd.int); Ituarte-Lima, C., Schultz, M., Hahn, T., 
McDermott, C., Martinez-Peña, R., and Cornell, S., 2018, CBD voluntary 
guidelines for safeguards: implementation pathways, Information Docu-
ment for the 14th Conference of the Parties for the Convention on Biologi-
cal Diversity, Sharm El-Sheikh, Egypt, https://www.cbd.int/doc/c/b4f3/53a
9/261f724632cb926a2a16bac9/cop-14-inf-37-en.pdf

Another initiative is the Taskforce on Nature-related 
Financial Disclosures (TNFD)25 which aims to give 
financial institutions and companies a picture of their 
environmental risks. In 2023, the TNFD will deliver 
a framework for organisations to report and act on 
evolving nature-related risks, in order to support 
a shift in global financial flows away from nature-
negative and toward nature-positive outcomes. 
Investors, financial institutions and companies are 
also increasingly setting up systems for considering 
Environmental, Social and Governance (ESG) criteria 
to identify biodiversity-related risk and opportunities. 

Other initiatives include Science Based Targets 
for Nature26 with measurable, actionable, and time-
bound objectives, based on the best available science, 
that allow actors including companies to align with 
Earth’s limits and societal sustainability goals.

BOX 2. GUARANTEES AND BIODIVERSITY

Sida’s guarantee instrument aims to encourage banks and 
other investors to contribute to development interventions in 
line with Sida’s mission. By sharing financial risk the guaran-
tees provides an opportunity to drive responsible investment 
and can be an effective way to mobilise capital for areas such 
as biodiversity. Sida influences such development through 
engagement and dialogue with partners, initially regarding 
identifying what opportunities there are to find possible 
investments (“pipeline”) that can be subject for a guarantee. 
Below are example of entry points for such dialogue: 
• Encouraging putting resources and particular focus on bio-

diversity issues when planning appraisals and assessments 
of guarantees and through ensuring that Environmental 
Assessments are done. 

• Through Sida’s ESG due diligence process and screening of 
activities and actors to be supported by the guarantee. 

• By including criteria relevant to biodiversity in guarantee 
term sheets and agreements with financial institutions, 
including impact measurement frameworks and systems 
for reporting on biodiversity aspects, e.g. on national level, 
indicators developed under CBD could be used. 

• Through pricing of guarantees, to provide favourable condi-
tions for investment linked to biodiversity. 

25 https://tnfd.global/ 
26 https://sciencebasedtargetsnetwork.turtl.co/story/science-based-tar-

gets-for-nature-initial-guidance-for-business/page/5/1 

https://www.cbd.int/doc/c/b4f3/53a9/261f724632cb926a2a16bac9/cop-14-inf-37-en.pdf
https://www.cbd.int/doc/c/b4f3/53a9/261f724632cb926a2a16bac9/cop-14-inf-37-en.pdf
https://tnfd.global/
https://sciencebasedtargetsnetwork.turtl.co/story/science-based-targets-for-nature-initial-guidance-for-business/page/5/1
https://sciencebasedtargetsnetwork.turtl.co/story/science-based-targets-for-nature-initial-guidance-for-business/page/5/1
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For financing mechanisms in a Sida context risk and 
opportunities should be assessed in accordance with 
the criteria set for Sida’s environmental assess-
ments; i.e. Opportunities for a positive impact from 
the investment on climate and environment includ-
ing biodiversity; Negative impacts and risks from 
the investment, including ways to avoid and mitigate 
such harmful impacts; Risks from climate change 
and environmental degradation, including loss of 
biodiversity on the sustainability and resilience of the 
investment, including ways to manage such risks. 
See box 2 with an example of how Sida can work with 
safeguarding and promoting biodiversity and other 
environment and climate benefits with Guarantees.

CASES
There are a number of databases with cases related 
to financing mechanisms of biodiversity, see for 
example:
• BIOFIN Catalogue of Finance Solutions | BIOFIN
• Project Marketplace | One Earth
• Policy Instrument Database - OECD

APPENDIX 1. INNOVATIVE MECHANISMS FOR 
FINANCING BIODIVERSITY:

Biodiversity credit: or certificate, an earnable, tradable com-
modity that represents a return on investment from e.g. 
projects that contribute to a richer biodiversity, and hold value 
on a pay-for-performance – or ‘pay-for-biodiversity’ – basis, it 
could be traded on an open or closed market27. A credit is a 
legal document, describing where the environmental action 
has taken place, who has developed it, according to what 
methodologies, and that it has been certified according to a 
certain system28.
Biodiversity offsets: The goal of a biodiversity offset pro-
gramme is to achieve a net gain in biodiversity (or at least no 
net loss) when undertaking economic activities such as infra-
structure projects, mining or other projects that may have a 
negative environmental impact29. They are intended to be car-
ried out during the final step of the environmental impact 
mitigation hierarchy – avoid, minimize, and mitigate (restore 
and offset) – and are based on the premise that impacts from 
development can be offset if sufficient habitat can be pro-
tected, enhanced or established elsewhere30. Biodiversity 
offsets differs in many respects to carbon offsets. Even if the 
total amount of species is constant, the destruction of a habitat 
and restoration elsewhere affects the ecosystem. Another 
aspect is the geographical aspect, one cannot compensate for 
loss of biodiversity in e.g. Bolivia that an indigenous commu-
nity might depend on for their livelihoods with restauration or 
protection of biodiversity in e.g. Tanzania. Sweden has experi-
ence of compensation schemes31.

27 Financing Biodiversity, Pure Advantage 
28 https://www.biodiversitycredits.se/ 
29 Forest Trends (2018). Biodiversity Offsets; Business and Biodiversity Off-

sets Programme (BBOP). 2018. Glossary. BBOP, Washington, D.C. 3rd 
updated edition ; World Bank Group (2016), Biodiversity Offsets: A User 
Guide, PROFOR

30 OECD Finance for Biodiversity [f] [lr] WEB SM.pdf
31 https://www.naturvardsverket.se/vagledning-och-stod/samhallsplane-

ring/ekologisk-kompensation/ 

Biodiversity positive subsidies: Biodiversity-relevant positive 
subsidies can incentivize economic activity that leads to posi-
tive biodiversity outcomes. Such activity can include forest 
management and reforestation, organic or environmentally-
friendly agriculture. These activities might use economic 
support from subsidies to channel funding to activities via 
Payment for Ecosystem Services (PES) programs, where 
funds, from beneficiaries or users of ecosystem services, are 
delivered to those who conserve these services.32

Biodiversity tradable permits: Biodiversity tradable permits 
force developers to pay for the right to engage in construction 
activity that is harmful to biodiversity and are defined by that: 
they must be transferable, and the revenue they generate 
must be used for biodiversity conservation. The OECD Policy 
Instruments for the Environment (PINE) database tracks 
information on biodiversity-relevant tradable permits. 
Examples are transferable fishing quotas or auctionable hunt-
ing permits.33,34

Biodiversity-related fees and charges: Revenue-raising 
mechanisms that also incentivise pro-conservation behaviour 
in businesses and individuals.35

Biodiversity-relevant taxes: can be a source of revenue for 
future conservation activities, and they can also regulate the 
amount of environmentally harmful production and consump-
tion36. There are nearly 230 biodiversity-relevant taxes, as 
currently reported to the OECD PINE database generating 
approximately USD 7.5 billion a year (average 2016-2018) in 
revenue37.
Blended finance: an approach that involves the use of public 
and other funds to change the risk/return profile of investment 
projects in order to mobilize private investments. This 
includes a wide array of instruments including bonds, funds 
and other forms of facilities in which public capital is used in 
different ways to de-risk underlying investments.38

Carbon market and carbon offsets: a carbon offset is defined 
as an instrument representing the reduction, avoidance or 
sequestration of one metric tonne of carbon dioxide or green-
house gas equivalent39. Compliance carbon markets may arise 
from regulatory requirements established as carbon taxes or 
levies, which place a price on a measurable unit of greenhouse 
gas emissions, or as a cap-and-trade system, where govern-
ments set a maximum allowable amount of emissions per 
sector and then allow companies to trade emission amounts in 
regulated markets40. Voluntary carbon markets are a result of 
corporate social responsibility goals or efforts to reduce envi-
ronmental and economic risks – for which companies set 
voluntary mitigation goals or purchase carbon offsets. Carbon 
Markets can be both positive and negative for biodiversity. A 
monoculture plantation might be a result, that might not at all 
benefit biodiversity. Local communities rights to their 
resources and livelihoods, might also be challenges from 
these markets, and are also important to consider from a 
HRBA and poverty perspective.

32 OECD (2020). A Comprehensive Overview of Global Biodiversity Finance.; 
OECD (2020). Tracking Economic Instruments and Finance for Biodiver-
sity. 2020.pdf; OECD (2020). Biodiversity and the economic response to 
COVID-19: Ensuring a green and resilient recovery. OECD. 

33 OECD (2019). Biodiversity: Finance and the Economic and Business Case 
for Action, report prepared for the G7 Environment Ministers’ Meeting, 
5–6 May 2019. 

34 OECD (2020). Tracking Economic Instruments and Finance for Biodiversity. 
35 OECD (2020). Tracking Economic Instruments and Finance for Biodiversity. 
36 UNDP (2018). The BIOFIN Workbook 2018: Finance for Nature. The Biodiver-

sity Finance Initiative. United Nations Development Programme, New York. 
37 OECD (2020). Tracking Economic Instruments and Finance for Biodiversity. 
38 The Blended Finance Playbook for Nature Based Solutions, © Earth 

Security 2021, 
39 https://www.ecosystemmarketplace.com/marketwatch/carbon/ 
40 Tobin-de la Puente, J. and Mitchell, A.W. (eds.), 2021. The Little Book of 

Investing in Nature, Global Canopy: Oxford

https://cdn.sida.se/app/uploads/2022/02/21150523/10205793_Environmental_integration_into_Sidas_operations_webb.pdf
https://cdn.sida.se/app/uploads/2022/02/21150523/10205793_Environmental_integration_into_Sidas_operations_webb.pdf
https://www.biofin.org/finance-solutions
https://www.oneearth.org/project-marketplace/
https://www.oecd.org/environment/indicators-modelling-outlooks/policy-instrument-database/#:~:text=%E2%80%9CPolicy%20Instruments%20for%20the%20Environment%E2%80%9D%20%28PINE%29%20is%20a,information%20on%20environmentally%20related%20taxes%20in%20OECD%20countries.
https://pureadvantage.org/financing-biodiversity/
https://www.biodiversitycredits.se/
https://www.forest-trends.org/bbop/bbop-key-concepts/biodiversity-offsets/
file:///\\sida.se\Sys\Users\msz900\Documents\briefs\evidens%20brief\wb-offsetguide2016.pdf%20(cbd.int)
file:///\\sida.se\Sys\Users\msz900\Documents\briefs\evidens%20brief\wb-offsetguide2016.pdf%20(cbd.int)
https://www.oecd.org/env/resources/OECD%20Finance%20for%20Biodiversity%20%5bf%5d%20%5blr%5d%20WEB%20SM.pdf
https://www.naturvardsverket.se/vagledning-och-stod/samhallsplanering/ekologisk-kompensation/
https://www.naturvardsverket.se/vagledning-och-stod/samhallsplanering/ekologisk-kompensation/
https://www.oecd.org/environment/resources/biodiversityfinance.htm
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
http://www.oecd.org/coronavirus/policy-responses/biodiversityand-the-economic-response-to-covid-19-ensuring-a-green-andresilient-recovery-d98b5a09/
http://www.oecd.org/coronavirus/policy-responses/biodiversityand-the-economic-response-to-covid-19-ensuring-a-green-andresilient-recovery-d98b5a09/
https://www.oecd.org/environment/resources/biodiversity/G7-report-Biodiversity-Finance-and-the-Economic-and-Business-Case-for-Action.pdf
https://www.oecd.org/environment/resources/biodiversity/G7-report-Biodiversity-Finance-and-the-Economic-and-Business-Case-for-Action.pdf
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.biodiversityfinance.net/sites/default/files/content/publications/BIOFIN%20Workbook%202018_0.pdf
https://www.oecd.org/environment/resources/tracking-economic-instruments-and-finance-for-biodiversity2020.pdf
https://www.ecosystemmarketplace.com/marketwatch/carbon/
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Debt-for-nature swaps: transactions in which contributing 
countries or entities agree to purchase and cancel a portion of 
a recipient country’s (discounted) debt obligation in exchange 
for the recipient country’s commitment to invest an agreed 
amount in conservation and/or to make similar conservation 
commitments.41

Green bonds: A bond is a loan that is tradable, a so-called debt 
security that can be sold to investors, and a green bond is a 
bond where the proceeds will be used to finance projects and 
activities that promote progress on environmentally sustain-
able activities.42 
Green equity: public and private equity (process of raising 
capital through the sale of shares) and is a subset of impact 
investing, which seeks social and environmental returns in 
addition to financial returns, also referred to as the ‘triple bot-
tom-line’ i.e. incorporates three dimensions of performance: 
social, environmental, and financial.43

Green loans: private borrowing of an entity, usually a bank, to 
provide direct funding for green projects, assets or general 
corporate sustainability strategies, all of which are based on 
voluntary investments in conservation, and can be used to 
finance a specific project on sustainability or a programme 
that aligns with a company’s ESG goals.44

Green products: include goods and services based on sustain-
able use of biodiversity and ecosystems usually under 
certification and ecolabelling schemes.45

Guarantees: Guarantees are agreements in which a guarantor 
agrees to cover the loss, either in full or in part, of a third-party 
financing transaction in the case of non-repayment or loss of 
value46. A guarantee by Sida is a sovereign guarantee, backed 
by the Swedish government47. A Sida guarantee can cover dif-
ferent types of risk, such as credit or political risks. The entire 
guaranteed amount is never meant to be paid out. Risk is 
shared with others to unlock financing and investments to 
serve development purposes.
Impact investments: an investment that seek to create posi-
tive, measurable social and environmental impact alongside a 
financial return48.

41 earth.org/debt-for-nature-swaps/ 
42 Galaz, V., Gars, J., Moberg, F., Nykvist, B., & Repinski, C. (2015). Why 

ecologists should care about financial markets. Trends in Ecology & 
Evolution, 30(10), 571-580.

43 Tobin-de la Puente, J. and Mitchell, A.W. (eds.), 2021. The Little Book of 
Investing in Nature, Global Canopy: Oxford.

44 Tobin-de la Puente, J. and Mitchell, A.W. (eds.), 2021. The Little Book of 
Investing in Nature, Global Canopy: Oxford.

45 OECD (2013) “Scaling Up Finance Mechanisms for Biodiversity”, OECD 
Publishing, 

46 Johnston, J. (2019). Blending with guarantees: Hope of hype? Convergence. 
47 https://cdn.sida.se/publications/files/sida62295en-guarantee-portfolio.pdf 
48 Mudaliar, A. and Dithrich, H. (2019). Sizing the Impact Investing Market. 

Global Impact Investing Network (GIIN)

Payment for Ecosystem Services (PES): Defined by Wunder 
(200549) as “A voluntary transaction where a well-defined 
ecosystem service is being bought by an ES buyer from an ES 
provider if, and only if, the ES provider secures ES provision 
(conditionality).” According to The Little book of investing in 
nature50 three broad categories of PES are user-financed, 
government financed and compliance PES: User-financed PES 
occurs when the direct beneficiaries of ecosystem services, 
such as a company or an individual, give compensation to 
landowners; Government-financed PES occurs when third 
parties on behalf of the direct beneficiaries, such as a 
government, offer compensation; Compliance PES is when 
parties dealing with a regulatory fine or restriction satisfy 
their regulations by compensating third-party actors to 
maintain ecosystem services.
REDD+: Reduced Emissions from Deforestation and forest 
Degradation, created under UNFCCC, to reduce emissions 
from deforestation and forest degradation, as well as the sus-
tainable management of forests and the conservation and 
enhancement of forest carbon stocks in developing countries, 
aiming at activities by national governments to reduce human 
pressure on forests that result in greenhouse gas emissions51. 

49 Wunder, S. (2005). Payments for Environmental Services: some nuts and 
bolts. Occasional paper. CIFOR, Bogor, Indonesia. 

50 Tobin-de la Puente, J. and Mitchell, A.W. (eds.), 2021. The Little Book of 
Investing in Nature, Global Canopy: Oxford.

51 https://unfccc.int/topics/land-use/workstreams/redd/what-is-redd 
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