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1 Executive summary

1.1 Background and objective
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1.2 Rationale for continued macro financial support
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1.3 Objective for support
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1.4 Disbursement mechanism
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1.5 A joint donor framework for MFS
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2 Rationale for continued macro financial support

2.1 Main objective – to reduce poverty
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2.2 Financing deficits and supporting economic growth
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Table 2.1 External financing requirements in Mozambique. Million USD. Estimate for 1999 based on
data for 1.–3. quarter.

1997 1998 1999 2000 2001
Exports, fob 230,0 244,6 230,0 322,0 508,0
Imports, cif 760,0 817,3 1200,0 1110,0 1075,0
Trade balance, goods -530,0 -572,7 -970,0 -788,0 -567,0
Services, receipts 342,3 332,5 349,3 373,6 402,8
Services, expenditures 423,0 502,2 550,0 653,9 620,4
Services balance -80,7 -169,7 -200,7 -280,3 -217,6
Current account -610,7 -742,4 -1170,7 -1068,3 -784,6

Private borrowing (No Gov. Guarantee) 90,0 81,4 200,0 341,2 110,7
Net direct investments 64,4 212,7 344,4 119,9 78,8
Private capital inflow 154,4 294,1 544,4 461,1 189,5
Current account after Priv. Cap. Inflow -456,3 -448,3 -626,3 -607,2 -595,1
Debt service of government -200 -226 -200 100 70
Financing requirement -656 -674 -826 -507 -525
Source: Banco de Moçambique and IMF
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Table 2.2 Government finances, Mozambique.
1997 1998 1999 2000 2001

In billion meticais:
Total spending 9498 10207 13200 13900 15100
Total revenue 4623 5311 6300 7500 8800
Budget deficit -4875 -4896 -6900 -6400 -6300
As percentage of GDP:
Total spending 25,9 22,1 25,0 23,1 22,3
Total revenue 12,6 11,5 11,9 12,5 13,0
Budget deficit -13,3 -10,6 -13,0 -10,6 -9,3
Memo:
Metical per dollar 11604 12366 12600 14000 14000
Budget deficit, USD -420 -396 -548 -457 -450
Nominal GDP 36693 46134 52900 60200 67800

Source: Banco de Moçambique and IMF
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2.3 Economic policy challenges arising from budget support
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2.4 Macro financial support and the policy dialogue
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3 Macro-financial support and financial management

3.1 Rationale for linking MFS to financial management
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Treasury and the payment system
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3.4 An integrated program approach
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4 The foreign exchange market in Mozambique

4.1 The inter-bank market
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4.2 The current Foreign Exchange Allocation Model
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4.3 From forex allocation model to disbursement mechanism
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5 Joint Framework for support

5.1 Co-ordinated approach
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Figure 5.1 Disbursement mechanism
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Annex I – Terms of Reference
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Annex II – Program matrix
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Annual program outputs/indicators

Increased domestic resource mobilisation
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Public Accounting
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Treasury and payment systems
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Internal and external audit
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Annex III – Disbursement mechanism

Disbursement
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Monitoring and Reporting
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Annex IV – Format for financial reporting on MFS
disbursements

a) Statement of Disbursements (in USD)
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Annex V – Terms of Reference for Audit of MFS
disbursements
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Annex VI – Extract of Trade Regulations in Mozambique

Goods whose importation is prohibited (article 23.1 of IPP)
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Goods with special regime – exportation (article 24.2 of IPP)
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Annex VII – Framework for Capacity building in the area of
Government Financial Management.
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Annex VIII – Terms of Reference for Strategic Adviser in
Financial Management
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Annex IX – Terms of Reference for Donor Financial
Management Specialist
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Annex X – Terms of Reference for Audit of Expenditure
Returns
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Timing of the Assignment
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Annex XI – Draft Model Programme Document

1. Background

�����	��	�����������
������	���
��	�����		�����
�������	���� �����	�������(���	�0������������$
�	�
� �(0�"� 
	�(	��
��4��%����� ����	���� ��������� 
��� �	��	�����
���� ���
��
�?

+ &������	������ 
��������
� 

�������
 �!����
��	�"
��
�� #�!"$���
���	

	����	��������	���������5/�
�
���
��
�
�	�%

+ �����	� �����
����� �	�� ��
��
�� ��� 
��������	��*	����
��
� ����������
�����
��
�������� 
	� �
���$

��
� 
���5/�%

+ &� �����	����������� ��������������	
� 
	����������
	���������
������������	�����
��
��	� � �	�����
�'������� ��'
������ ���"� ���� �	��
��$������ �	�� �����
� �'���
�	�� �������
� ���������"%

����(0����������
��������������	������������������ 
	� 
���*	����
��
�	��(	��
��4��� ������
�	�����	� ������������
�����%�-�����	���� #	��
� �������	� �����	�
��������	������ 
	��	��������	�#��$

����������������������
��������	�	��� �	�� ���������
��
�	� � ����	�
� �	�� 
�����'
������
�����%

2. Programme objectives/outputs

����	��������	���	� � 
��� #	��
��	�	����	���

�� ��� 
	���	
	
�� 
��� �
���
��
�
�	��	� � 
���5	���
�
/����
�	�� �
��
���� �5/�"� 	� �(	��
��4��� 
��	���� ���'����� ���� 
�
����
���	� ���������� ������
"
����	�
%

�����	����
��
����������	������ ��
�	�� ������
	��� 
��
���������
	��
	���������� 
���5/�� �������$

�	�� 
	�
���	��	�	
��� ������
	�������4���
����� ���	�
�� ��	
�(����
���	��5������������0�������	�
�����
� �'���
�	�� ��� ���
� 	�� ��	���

��
	��
	����� ���� �
���
��
�
�	�� ����%� ���
�	�� @� ���	�"%

&�� �
�	�
��
����
��
� ��� 
��� �
���
��
�
�	��	� �5/���������� 
����	�
����
�	��	� � 
������	�
�� ��� 
��
������ 	� � ������� 
������������� ���	��
�����
�� �����	
��
��� ���	�����
	������
�	�%����� �

����
�
	�#��
�����	� � 
������	���
����� 
	���	
	
������������	�
�� ��� 
���������	� �*	����
��
� ���������

�����
��
���
�� �
������� 	�� 
��� �	��	����?

+ 
�'��	�����������
����
��
�	��
	� ��������� 
�'������������������
�	� �*�5%

+ �
�
�����	��
���� ���
�
�������	�������

+ 
�����
��
� 	�� �
�
�� ��4����
�

+ �
�
�� ����
���

:'���
���	�
��
�������� ������
���� ���������� ��� ���������	�������������
����� 
���*	����
��

	��(	��
��4��� ���� 
��� �	�	��� ���������� ��	������� ����
����� 	�� ��������
�	�� 
	� ��� ����'��� 
	
������������
��
� ����%���	�	���� �	�
�
� �������'� ���"%�����	�
��
�� ��	��������	�����������������
�	�� ���������������	������
�����*	����
��
������	�	��� 
	����������	��������������� �	��������	��	�
���������
��
�	� �(0�� �	�� 
��� �	��	����������
� ����%�����*	����
��
������	�	�������� ������� ��

�����	�
��
������
	�����	����������	�
����	���
�	��� �	�� ���
����(0��	����� ������
	��� �	�����������
������� 	�� ��	������ ��� 
��� ����� 	�� ����������
�����
��
%



56 MACRO FINANCIAL SUPPORT TO MOZAMBIQUE – SIDA EVALUATION 00/27

3. Programme monitoring and reporting
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4. Disbursement of donor funds
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5. Financial reports concerning donor disbursements
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Emma Sterky.
Department for Infrastructure and Economic Cooperation
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. Tom Alberts, Marcelo
Dougnac.
Department for Research Cooperation, SAREC
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. Karlis Goppers, Björn Baaberg, Alicia Borges-Månsson,
Richard Noonan
Department for Democracy and Social Development
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Phone: +46 (0)8 795 23 44 Phone: +46 (0)8 698 5163
Fax: +46 (0)8 760 58 95 Fax: +46 (0)8 698 5610
info@sida.se Homepage:http://www.sida.se
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