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6XSSRUW�WR�WKH�0LFURILQDQFH
6HFWRU�LQ�%ROLYLD

/DUV�2ORI�+HOOJUHQ
/HRQHO�5RODQG



6:(',6+�,17(51$7,21$/�'(9(/230(17�&223(5$7,21�$*(1&<
$GGUHVV��6��������6WRFNKROP��6ZHGHQ��2IILFH��6YHDYlJHQ�����6WRFNKROP
7HOHSKRQH����������������������7HOHID[�������������������
7HOHJUDP��VLGD�VWRFNKROP��3RVWJLUR���������²�
(�PDLO��LQIR#VLGD�VH��+RPHSDJH��KWWS���ZZZ�VLGD�VH

(YDOXDWLRQ�5HSRUWV�PD\�EH�RUGHUHG�IURP�

,QIRFHQWHU��6LGD
6��������6WRFNKROP
7HOHSKRQH����������������������
7HOHID[����������������������
(�PDLO��LQIR#VLGD�VH��+RPHSDJH�KWWS���ZZZ�VLGD�VH

$XWKRUV��/DUV�2ORI�+HOOJUHQ��/HRQHO�5RODQG�

7KH�YLHZV�DQG�LQWHUSUHWDWLRQV�H[SUHVVHG�LQ�WKLV�UHSRUW�DUH�WKH�DXWKRUV�DQG�GR�QRW�QHFHVVDULO\�UHIOHFW
WKRVH�RI�WKH�6ZHGLVK�,QWHUQDWLRQDO�'HYHORSPHQW�&RRSHUDWLRQ�$JHQF\��6LGD�

6LGD�(YDOXDWLRQ������
&RPPLVVLRQHG�E\�6LGD��'HSDUWPHQW�IRU�,QIUDVWUXFWXUH�DQG�(FRQRPLF�&RRSHUDWLRQ

&RS\ULJKW��6LGD�DQG�WKH�DXWKRUV

5HJLVWUDWLRQ�1R���,1(&�����������
'DWH�RI�)LQDO�5HSRUW��6HSWHPEHU�����
3ULQWHG�LQ�6WRFNKROP��6ZHGHQ�����
,6%1��������������
,661�����²����



7944368�83�8,)�1-'63*-2%2')�7)'836�-2�&30-:-%�r�7MHE�):%09%8-32������ M

'SRXIRXW
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%TTIRHMGIW ����������������������������������������������������������������������������������������������������� MMM

� &EGOKVSYRH ��������������������������������������������������������������������������������������������� �
��� *HQHUDO ������������������������������������������������������������������������������������������������������������������������ �
��� *OREDO�&RQVXOWLQJ�*URXS�²�7KH�7HDP ���������������������������������������������������������������������� �
��� 7HUPV�RI�5HIHUHQFH ����������������������������������������������������������������������������������������������������� �
��� 0HWKRGV����������������������������������������������������������������������������������������������������������������������� �
��� 'HVN�VWXG\��%ROLYLD ������������������������������������������������������������������������������������������������������ �

� 7MHE�-(&�EKVIIQIRX ��������������������������������������������������������������������������������� �
��� 7KH�DJUHHPHQW ������������������������������������������������������������������������������������������������������������ �
��� 6LGD�FRQWULEXWLRQ�WR�WKH�IXQG �������������������������������������������������������������������������������������� �
��� &RQWUDFWV�ZLWK�,QVWLWXWLRQV ������������������������������������������������������������������������������������������ �

� -(&�;EWLMRKXSR ���������������������������������������������������������������������������������������� �
��� %DFNJURXQG��RUJDQLVDWLRQ�DQG�PDLQ�DFWLYLWLHV������������������������������������������������������������� �
��� ,'%�DQG�WKH�6PDOO�3URMHFWV�3URJUDP�������������������������������������������������������������������������� �
��� ,'%�DQG�WKH�6ZHGLVK�7UXVW�)XQG�IRU�%ROLYLD�������������������������������������������������������������� �
��� ,'%�3ROLF\ ������������������������������������������������������������������������������������������������������������������� �
��� ,'%�$GPLQLVWUDWLRQ��������������������������������������������������������������������������������������������������� ��

� 8LI�&SPMZMER�GSRXI\X ������������������������������������������������������������������������������� ��
��� 7KH�6ZHGLVK�HPEDVV\������������������������������������������������������������������������������������������������ ��
��� ,'%�FRXQWU\�RIILFH ����������������������������������������������������������������������������������������������������� ��
��� 7KH�PLFUR�ILQDQFH�VHFWRU ������������������������������������������������������������������������������������������� ��

� -RWXMXYXMSRW�VIGIMZMRK�WYTTSVX�JVSQ�XLI�7[IHMWL�8VYWX�*YRH����������������������� ��
��� *HQHUDO�LQIRUPDWLRQ�DQG�FDWHJRULVDWLRQ�RI�WKH�LQVWLWXWLRQV��������������������������������������� ��
��� ),(����������������������������������������������������������������������������������������������������������������������������� ��
��� &DMD�/RV�$QGHV��3UR&UHGLWR�������������������������������������������������������������������������������������� ��
��� )$'(6 ���������������������������������������������������������������������������������������������������������������������� ��
��� &,6&��&RRSHUDWLYD�,QWHJUDO�GH�6HUYLFLRV�&RFKDEDPED ������������������������������������������� ��
��� 3'$,��3URJUDPD�GH�'HVDUUROOR�$JURSHFXDULR�,QWHJUDGR ����������������������������������������� ��
��� &RORQLD�3LUDL�������������������������������������������������������������������������������������������������������������� ��

� %REP]WMW�SJ�XLI�WIPIGXIH�MRWXMXYXMSRW ��������������������������������������������������������� ��
��� ),(��/RV�$QGHV�DQG�)$'(6 ������������������������������������������������������������������������������������� ��
��� &RQFOXVLRQV�RQ�)$'(6��),(�DQG�&DMD�/RV�$QGHV ��������������������������������������������������� ��
��� &,6&��3'$,�DQG�&RORQLD�3LUDL��������������������������������������������������������������������������������� ��
��� &RQFOXVLRQV�RQ�&,6&��3'$,�DQG�&RORQLD�3LUDL ������������������������������������������������������� ��

� 7SQI�VIJPIGXMSRW ������������������������������������������������������������������������������������ ��
��� 'LVWRUWLRQV�E\�JUDQWV�������������������������������������������������������������������������������������������������� ��
��� )XQJLELOLW\�RI�IXQGV���������������������������������������������������������������������������������������������������� ��
��� 7HQVLRQ�EHWZHHQ�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�VHUYLFHV ���������������������������������������������� ��
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� 'SRGPYWMSRW ������������������������������������������������������������������������������������������� ��
��� *HQHUDO ���������������������������������������������������������������������������������������������������������������������� ��
��� ,'% ���������������������������������������������������������������������������������������������������������������������������� ��
��� 7KH�0LFURILQDQFH�,QVWLWXWLRQV ����������������������������������������������������������������������������������� ��
��� 6LGD ���������������������������������������������������������������������������������������������������������������������������� ��
��� 2WKHUV ������������������������������������������������������������������������������������������������������������������������ ��
��� 6XPPDU\ ������������������������������������������������������������������������������������������������������������������� ��

� 6IGSQQIRHEXMSR ����������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<����������������������������������������������������������������������������������������������������� ��

%44)2(-<���������������������������������������������������������������������������������������������������� ��
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�%TTIRHMGIW

�� 7HUPV�RI�5HIHUHQFH��LQFOXGHG�

�� $JUHHPHQW�,'%�6LGD��QRW�LQFOXGHG�

�� 5HSRUW�RQ�),(��RQO\�ILUVW�SDJH�

�� 5HSRUW�RQ�&DMD�/RV�$QGHV��RQO\�ILUVW�SDJH�

�� 5HSRUW�RQ�)$'(6��RQO\�ILUVW�SDJH�

�� 5HSRUW�RQ�&,6&��RQO\�ILUVW�SDJH�

�� 5HSRUW�RQ�3'$,��RQO\�ILUVW�SDJH�

�� 5HSRUW�RQ�&RORQLD�3LUDL��RQO\�ILUVW�SDJH�

�� %LEOLRJUDSK\��QRW�LQFOXGHG�

��� ,QWHUYLHZV��QRW�LQFOXGHG�

��� $EEUHYLDWLRQV��LQFOXGHG�

$OO�DSSHQGLFHV�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&�
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� &EGOKVSYRH

��� +IRIVEP

6LGD�KDV�VXSSRUWHG�WKH�PLFUR�HQWHUSULVH�VHFWRU�LQ�%ROLYLD�VLQFH�������7KH�6ZHGLVK�VXSSRUW�KDV�EHHQ
FKDQQHOOHG�WR�VL[�GLIIHUHQW�RUJDQLVDWLRQV�WKURXJK�D�6ZHGLVK�WUXVW�IXQG�LQ�WKH�,QWHU�$PHULFDQ�'HYHO�
RSPHQW�%DQN��,'%��

$V�WKH�6ZHGLVK�IXQGLQJ�LV�QRZ�FRPLQJ�WR�D�FORVH��WKH�*OREDO�&RQVXOWLQJ�*URXS�ZDV�DVVLJQHG�WR
HYDOXDWH�6LGD·V�FROODERUDWLRQ�ZLWK�,'%��LWV�FRQWULEXWLRQ�WR�WKH�LQGLYLGXDO�EHQHILFLDULHV�DQG�WR�WKH
VHFWRU�DV�VXFK�

7KH�IXQGV�KDYH�EHHQ�DOPRVW�HQWLUHO\�GLVEXUVHG�DQG�6LGD�QHHGV�WR�HYDOXDWH�KRZ�WKH�IXQGV�KDYH�EHHQ
KDQGOHG�LQ�YLHZ�RI�FRQVLGHULQJ�IXUWKHU�VXSSRUW�WKURXJK�WKH�,'%�DV�RQH�RI�YDULRXV�RSWLRQV�IRU�IXUWKHU
VXSSRUW�WR�WKH�PI�VHFWRU�

��� +PSFEP�'SRWYPXMRK�+VSYT�r�8LI�8IEQ

*OREDO�&RQVXOWLQJ�*URXS�LV�D�JOREDO�QHWZRUN�RI�FRQVXOWDQWV�ZLWK�LW·V�DGPLQLVWUDWLYH�EDVH�LQ�6ZHGHQ�

7KH�WHDP�LQ�WKLV�VWXG\�DUH�

− 0U�/DUV�2ORI�+HOOJUHQ�²�PDLQ�FRQVXOWDQW�IRU�WKH�VWXG\�

− 0V�/HQD�)XUEHUJ�²�LQ�FKDUJH�RI�WKH�FR�RUGLQDWLRQ�RI�WKH�GLIIHUHQW�SDUWV�RI�WKH�VWXG\�DQG�IRU�WKH
6ZHGLVK�LQSXW�LQ�WKH�ILHOG�VWXGLHV�LQ�%ROLYLD�

− 0U�/HRQHO�5RODQG�²�LQ�FKDUJH�RI�WKH�ILHOG�VWXGLHV�DQG�FRQFOXVLRQV�LQ�%ROLYLD�

− 0U�*XVWDYR�%LUEXHW�²�SDUWQHU�RI�0U�/HRQHO�5RODQG�IRU�WKH�ILHOG�VWXGLHV�LQ�%ROLYLD�

��� 8IVQW�SJ�6IJIVIRGI

7KH�SXUSRVH�RI�WKH�VWXG\�ZDV��DFFRUGLQJ�WR�WKH�7HUPV�RI�UHIHUHQFH��WR�HYDOXDWH�WKH�HIILFLHQF\�DQG
HIIHFWLYHQHVV�RI�WKH�6ZHGLVK�VXSSRUW�WKURXJK�WKH�,'%�WR�VHOHFWHG�%ROLYLDQ�0),V�DQG�RWKHU�RUJDQLVD�
WLRQV�DQG�WR�DVVHVV�WKH�FRQWULEXWLRQ�RI�WKH�VXSSRUW�WR�WKH�PLFURILQDQFH�VHFWRU�DW�ODUJH�VLQFH�LWV�VWDUW�LQ
�����

$FFRUGLQJ�WR�WKH�7R5�WKH�SURJUDP�VKRXOG�EH�HYDOXDWHG�LQ�OLJKW�RI�WKH�WZR�PDLQ�REMHFWLYHV�VWDWHG�LQ
WKH�DVVHVVPHQW�PHPRUDQGXP�

�� 7R�LQFUHDVH�DFFHVV�WR�FUHGLW�IRU�SRRU��XQGHUVHUYHG�JURXSV�DQG�WR�VXSSRUW�WKH�GHYHORSPHQW�RI�D
QHZ�W\SH�RI�ILQDQFLDO�LQVWLWXWLRQV�ZKLFK�RIIHU�VHUYLFHV�WR�PLFUR�HQWUHSUHQHXUV�SUHYLRXVO\�H[�
FOXGHG�IURP�WKH�IRUPDO�ILQDQFLDO�V\VWHP�

�� 7R�HQWHU�LQWR�D�FORVHU�FROODERUDWLRQ�ZLWK�,'%�LQ�RUGHU�WR�EHQHILW�IURP�,'%·V�ORQJ�H[SHULHQFH�RI
WKH�VHFWRU�ZKLOH�UHGXFLQJ�6LGD·V�RZQ�DGPLQLVWUDWLRQ�WR�D�PLQLPXP�

,Q�DGGLWLRQ�WR�WKH�WZR�REMHFWLYHV�DERYH��WKH�7R5�DOVR�VWDWH�WKDW�WKH�DJUHHPHQW�FRQFOXGHG�EHWZHHQ
,'%�DQG�6LGD�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�VLQFH�LW�FODULILHV�LVVXHV�VXFK�DV�WKH�GHILQLWLRQ�RI�HOLJLEOH
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DFWLYLWLHV�DQG�LQWHUPHGLDULHV��WKH�XVH�RI�IXQGV�DQG�WKH�UROH�RI�,'%�DV�DQ�DGPLQLVWUDWRU�RI�WKH�IXQGV
�FKDUJHV��UHSRUWLQJ��FRQVXOWDWLRQ�ZLWK�6LGD��HWF����$Q\�DGGLWLRQDO�REMHFWLYHV�IRUPXODWHG�WR�VXSSRUW
LQGLYLGXDO�0),V�VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW�

7KH�VFRSH�RI�WKH�HYDOXDWLRQ�FRPSULVHV�DQ�DVVHVVPHQW�RI�DOO�RUJDQLVDWLRQV�UHFHLYLQJ�6ZHGLVK�VXSSRUW�
7KHLU�DFKLHYHPHQWV�KDYH�EHHQ�SXW�LQ�WKH�FRQWH[W�RI�WKH�JHQHUDO�HYROXWLRQ�RI�WKH�PI�VHFWRU�DQG�WKH
SUHVHQFH�DQG�SROLF\�RI�RWKHU�DFWRUV�DQG�GRQRUV�

7KH�HYDOXDWLRQ�DOVR�LQFOXGHV�DQ�DVVHVVPHQW�RI�WKH�HIIHFWLYHQHVV�RI�,'%�SROLFLHV�DQG�WKH�HIILFLHQF\�RI
,'%�DV�D�WUXVWHH�RI�6ZHGLVK�VXSSRUW�

7R5�LQ�IXOO�DUH�DWWDFKHG�DV�DSSHQGL[���

��� 1IXLSHW

����� 7YQQEV]

,QIRUPDWLRQ�LQ�6ZHGHQ�DQG�:DVKLQJWRQ�
− ZULWWHQ�PDWHULDO
− LQWHUYLHZV�ZLWK�6LGD�VWDII�LQ�6WRFNKROP
− LQWHUYLHZV�ZLWK�,'%�VWDII�LQ�:DVKLQJWRQ

,QIRUPDWLRQ�LQ�%ROLYLD
− ZULWWHQ�PDWHULDO
− LQWHUYLHZV�ZLWK�PDQDJHPHQW�LQ�WKH���0),V
− LQWHUYLHZV�ZLWK�WKH�FOLHQWHOH�RI�WKH���0),V
− LQWHUYLHZV�ZLWK�RWKHU�LPSRUWDQW�DFWRUV�LQ�%ROLYLD��VXFK�DV�6LGD��WKH�,'%�RIILFH��WKH�:RUOG�%DQN

DQG�RWKHU�PDMRU�GRQRUV��UHOHYDQW�*RYHUQPHQW�DJHQFLHV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�

����� (MZMWMSR�SJ�XEWOW
,QWHUYLHZV�LQ�6ZHGHQ�ZHUH�FDUULHG�RXW�E\�0U�/DUV�2ORI�+HOOJUHQ��DVVLVWHG�E\�0V�/HQD�)XUEHUJ�

0U�/DUV�2ORI�+HOOJUHQ�FDUULHG�RXW�LQWHUYLHZV�LQ�:DVKLQJWRQ�

7KH�LQWHUYLHZV�GLUHFWO\�UHODWHG�WR�WKH���0),V�DQG�VRPH�LQWHUYLHZV�LQ�%ROLYLD�ZHUH�FDUULHG�RXW�E\
0U�/HRQHO�5RODQG�DVVLVWHG�E\�0U�*XVWDYR�%LUEXHW�

0U�/HRQHO�5RODQG��0U�*XVWDYR�%LUEXHW�DQG�0V�/HQD�)XUEHUJ�FDUULHG�RXW�WKH�GLVFXVVLRQV�ZLWK
DFWRUV�LQ�%ROLYLD��EDVHG�RQ�WKH�ILQGLQJV�LQ�:DVKLQJWRQ�DQG�WKH�ILHOG�DVVHVVPHQWV�DQG�LQWHUYLHZV�

����� 8LI�JMIPH�WXYH]�MR�&SPMZME
7KH�ILHOG�VWXG\�LQ�%ROLYLD�ZDV�GLYLGHG�LQWR�WZR�VWDJHV�

7KH�ILUVW�VWDJH�²�D�ILHOG�DVVHVVPHQW�
7KH�VHFRQG�VWDJH�²�DQ�DQDO\VLV�RI�WKH�LQIRUPDWLRQ�FROOHFWHG�DQG�LQVWLWXWLRQDO�FRQWDFWV�

7KH�ILUVW�VWDJH�LQFOXGHG�WKH�IROORZLQJ�DSHFWV�

�� VWXG\�RI�FOLHQWV��WR�HYDOXDWH�WKHLU�RSLQLRQV�DQG�FKDUDFWHULVWLFV��EDVHG�RQ�VWDWLVWLFDO�VDPSOHV��

�� VWXG\�RI�FRPSHWLWLRQ�ZLWK�RWKHU�PLFUR�OHQGLQJ�LQVWLWXWLRQV��L�H��TXDOLWDWLYH�DQG�TXDQWLWDWLYH�
´RYHU�LQGHEWHGµ�FOLHQWV��ULVNV�FRQWUROV�LQYROYHG��HWF���

�� DQDO\VLV�RI�WKH�TXDOLW\�RI�WKH�VHUYLFHV�DQG�ILQDQFLDO�SURGXFWV�
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�� JHRJUDSKLFDO�VWXG\��WKH�FRPSHWLWLYH�VWXG\�GLIIHUV�LQ�WKH�/D�3D]�UHJLRQ�IURP�WKH�6DQWD�&UX]
UHJLRQ��DQG�HYHQ�IURP�VHFRQGDU\�FLWLHV�RU�YLOODJHV�

�� VWXG\�RI�WKHLU�DSSURDFK�WR�UXUDO�FUHGLW��ZKLFK�LV�WKH�DUHD�RI�H[SDQVLRQ�RI�PRVW�RI�WKH�DFWRUV�LQ�0)
VHFWRU�QRZ��

7KH�VHFRQG�VWDJH�FRQFHQWUDWHG�SULPDULO\�RQ�WKH�ILQDQFLDO�DQDO\VLV��WKH�LQWHJUDWHG�HYDOXDWLRQ�RI�DOO
DYDLODEOH�LQIRUPDWLRQ��FRQWDFWV�DQG�WKH�DQDO\VLV�RI�LQVWLWXWLRQDO�SROLFLHV�

7KH�&*$3�IRUPDW�IRU�DSSUDLVLQJ�0),V�KDV�EHHQ�XVHG�DV�IDU�DV�LW�KDV�EHHQ�SUDFWLFDOO\�SRVVLEOH
ZLWKLQ�WKH�VFRSH�RI�WKLV�VWXG\��$V�WKH�LQVWLWXWLRQV�DUH�YHU\�GLIIHUHQW�D�FRPSUHKHQVLYH�RYHUDOO�DQDO\VLV
LV�QRW�SRVVLEOH��7KH�IRUPDW�KDV�EHHQ�XVHG�LQGLYLGXDOO\�

��� (IWO�WXYH]��&SPMZME

$�GHVN�VWXG\�FDUULHG�RXW�E\�+HOHQD�/LQGHPDUN�DQG�$QQLND�:HVWEHUJ�ZDV�VXEPLWWHG�WR�6LGD�LQ
0DUFK�������,W�JLYHV�D�JHQHUDO�RYHUYLHZ�RI�WKH�0LFURILQDQFH�VHFWRU�LQ�%ROLYLD�
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� 7MHE�-(&�EKVIIQIRX

��� 8LI�EKVIIQIRX

,Q������6LGD�DQG�,'%�VLJQHG�DQ�DJUHHPHQW�ZKHUHE\�WKH�6ZHGLVK�7UXVW�)XQG�IRU�WKH�)LQDQFLQJ�RI
0LFUR�DQG�6PDOO�(QWHUSULVH�$FWLYLWLHV�LQ�%ROLYLD�ZDV�HVWDEOLVKHG�

7KH�SXUSRVH�RI�WKH�7UXVW�)XQG�DFFRUGLQJ�WR�$UWLFOH���LV�´WR�SURYLGH�ILQDQFLQJ��RQ�D�QRQ�
UHLPEXUVDEOH�EDVLV��WR�LQWHUPHGLDU\�RUJDQLVDWLRQV�ZKLFK�VXSSRUW�DFWLYLWLHV�RI�PLFUR�DQG�VPDOO�HQWHU�
SULVHVµ�

(OLJLEOH�DFWLYLWLHV�DFFRUGLQJ�WR�$UWLFOH���LQFOXGH�

½ )LQDQFLQJ�RI�FUHGLW�IDFLOLWLHV
½ 6HHG�FDSLWDO
½ 6WDUW�XS�DFWLYLWLHV
½ 'LUHFW�LQYHVWPHQWV
½ 7HFKQLFDO�DVVLVWDQFH�GHYHORSPHQW�RI�DSSURSULDWH�WHFKQRORJLHV�IRU�WKH�SURYLVLRQ�RI�ILQDQFLDO

VHUYLFHV�WR�PLFUR�DQG�VPDOO�HQWUHSUHQHXUV
½ $OO�VXFK�RWKHU�DFWLYLWLHV�DJUHHG�XSRQ�E\�6LGD�DQG�WKH�%DQN�

(OLJLEOH�RUJDQLVDWLRQV�DFFRUGLQJ�WR�$UWLFOH���LQFOXGH�

½ 'HSDUWPHQWDO�EDQNV
½ 1RQ�WUDGLWLRQDO�ILQDQFLQJ�HQWLWLHV�VXFK�DV�FR�RSHUDWLYHV��VDYLQJV�DQG�ORDQ�LQVWLWXWLRQV
½ %DQNLQJ�LQVWLWXWLRQV
½ 1RQ�JRYHUQPHQWDO�RUJDQLVDWLRQV

$FFRUGLQJ�WR�$QQH[�$�WR�WKH�DJUHHPHQW�WKH�IROORZLQJ�WKUHH�LQVWLWXWLRQV�VKRXOG�JHW�VXSSRUW
�FKRVHQ�E\�6LGD��

½ 3UR&UHGLWR��&DMD�/RV�$QGHV�
½ ),(
½ )$'(6

7KUHH�PRUH�LQVWLWXWLRQV�VKRXOG�DFFRUGLQJ�WR�WKH�VDPH�$QQH[�$�EH�VHOHFWHG�E\�,'%�

$FFRUGLQJ�WR�$UWLFOH���RI�WKH�DJUHHPHQW�´WKH�%DQN��,'%��VKDOO�EH�UHVSRQVLEOH�IRU�WKH�SURJUDPPLQJ�
DSSUDLVDO��VHOHFWLRQ��SURFHVVLQJ��DSSURYDO��PRQLWRULQJ��VXSHUYLVLRQ�DQG�HYDOXDWLRQ�RI�WKH�RSHUDWLRQV�
LQ�DFFRUGDQFH�ZLWK�LWV�SROLFLHV�DQG�DV�SURYLGHG�IRU�LQ�WKH�$JUHHPHQWµ�

$UWLFOH���VWDWHV�WKDW�´6LGD�DQG�WKH�%DQN�VKDOO�FRQVXOW�ZLWK�HDFK�RWKHU�DQG�PHHW�DW�OHDVW�RQFH�D�\HDU
LQ�D�VXLWDEOH�ORFDWLRQ�WR�ERWK�SDUWLHV�WR�UHYLHZ�WKH�SURJUHVV�RI�WKH�RSHUDWLRQV�ILQDQFHG�ZLWK�UHVRXUFHV
RI�WKLV�)XQG�DQG�JHQHUDOO\�WR�GLVFXVV�DOO�RWKHU�PDWWHUV�DULVLQJ�RXW�RI�WKLV�$JUHHPHQWµ�

7KH�$JUHHPHQW�LV�DWWDFKHG�DV�$SSHQGL[���
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��� 7MHE�GSRXVMFYXMSR�XS�XLI�JYRH

7RWDO�GLVEXUVHPHQWV�IURP�6LGD�WR�,'%�DPRXQWV�WR������������6(.�������������6(.�ZDV�DSSURYHG
DQG�DOORFDWHG�IRU�%ROLYLD�IXQG�DQG�����������6(.�WUDQVIHUUHG�IURP�RWKHU�IXQGV�

7KH�GLVEXUVHPHQWV�ZHUH�PDGH�DV�IROORZV

7)/ 97(
.YP]����� ���������� ���������
%YKYWX����� ���������� ���������
*IFVYEV]����� ��������� �������
(IGIQFIV����� ��������� �������
8SXEP ���������� ���������

7KH�WRWDO�DPRXQW�DYDLODEOH�IRU�VXSSRUW�WR�%ROLYLD�LV�86'�����������LQFOXGLQJ�LQWHUHVWV�

��� 'SRXVEGXW�[MXL�-RWXMXYXMSRW

&RQWUDFWV�ZHUH�VLJQHG�ZLWK�WKH�IROORZLQJ�%ROLYLDQ�LQVWLWXWLRQV�

2EQI�SJ�XLI�-RWXMXYXMSR (EXI�SJ�XLI�EKVIIQIRX
*-) .YRI� ����
4VS'VIHMXS�'ENE�0SW�%RHIW 2SZIQFIV�� ����
*%()7 2SZIQFIV� ����
'-7' %TVMP� ����
4(%- %TVMP� ����
'SPSRME�4MVEM .YRI� ����
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� -(&�;EWLMRKXSR

��� &EGOKVSYRH��SVKERMWEXMSR�ERH�QEMR�EGXMZMXMIW

,'%�ZDV�FUHDWHG�LQ������WR�KHOS�DFFHOHUDWH�WKH�HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�RI�LWV�PHPEHU
FRXQWULHV�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��,WV�FXPXODWLYH�OHQGLQJ�DQG�WHFKQLFDO�FR�RSHUDWLRQ
DPRXQWHG�WR�DOPRVW�����ELOOLRQ�E\�WKH�HQG�RI�������7KH�DQQXDO�OHQGLQJ�DPRXQWV�WR���²���ELOOLRQ�

,WV����PHPEHU�FRXQWULHV�RZQ�WKH�EDQN�����DUH�UHJLRQDO�PHPEHUV�IURP�WKH�:HVWHUQ�+HPLVSKHUH
DQG�����QRQ�UHJLRQDO��IURP�(XURSH��$VLD�DQG�WKH�0LGGOH�(DVW��6ZHGHQ�LV�RQH�RI�WKH�PHPEHUV�

7KH�ILQDQFLDO�UHVRXUFHV�RI�WKH�%DQN�FRQVLVW�RI�VXEVFULEHG�FDSLWDO�������ELOOLRQ���UHVHUYHV��IXQGV�UDLVHG
WKURXJK�ERUURZLQJV�DQG�WUXVW�IXQGV�HVWDEOLVKHG�E\�PHPEHU�FRXQWULHV�

7KH�PDLQ�DFWLYLWLHV�RI�WKH�EDQN�UHODWH�WR�ELJ�ORDQV�PDLQO\�WR�JRYHUQPHQWV�RU�JRYHUQPHQWDO�LQVWLWX�
WLRQV�LQ�RUGHU�WR�VXSSRUW�VXVWDLQDEOH�KXPDQ�GHYHORSPHQW�

7KH�WRWDO�QXPEHU�RI�HPSOR\HHV�DW�\HDU�HQG������ZDV��������RI�ZKRP�������ZHUH�LQ�SURIHVVLRQDO
JUDGHV�DQG�����DGPLQLVWUDWLYH�VWDII��2I�WKLV�WRWDO������VWDII�ZHUH�DVVLJQHG�WR�&RXQWU\�2IILFHV�

,Q������WKH�%DQN�ZHQW�WKURXJK�D�UHVWUXFWXULQJ�SURFHVV�ZKLFK�DIIHFWHG�DOO�DUHDV�RI�WKH�EDQNV
RSHUDWLRQV�

��� -(&�ERH�XLI�7QEPP�4VSNIGXW�4VSKVEQ

6LQFH������WKH�%DQN�KDV�EHHQ�RSHUDWLQJ�D�6PDOO�3URMHFWV�3URJUDP��7KLV�SURJUDP��ZKLFK�ZDV�VWDUWHG
RQ�DQ�H[SHULPHQWDO�EDVLV��KDV�EHFRPH�PRUH�DQG�PRUH�LPSRUWDQW�DQG�LV�WRGD\�FRQVLGHUHG�WR�EH�DQ
LQGLVSHQVDEOH�SDUW�RI�WKH�%DQNV�RSHUDWLRQV��2YHU�WKH�\HDUV�WKH�SURJUDPV�SURILOH�KDV�PRYHG�IURP
PLFUR�FUHGLW�LQ�JHQHUDO�WR�IRFXV�RQ�PLFUR�HQWHUSULVH�

6LQFH�WKH�WLPH�WKDW�WKH�633�ZDV�ODXQFKHG�WKH�,'%�LV�FRQVLGHUHG�WR�EH�D�OHDGLQJ�DJHQW�ZLWKLQ�WKH
DUHDV�RI�PLFUR�HQWHUSULVH�DQG�PLFUR�ILQDQFH�LQ�WKH�UHJLRQ�

7KH�REMHFWLYH�RI�WKH�633�LV�´WR�DIIRUG�DFFHVV�WR�FUHGLW�RU�VXFK�SHUVRQV�RU�JURXSV�RI�SHUVRQV�ZKR�ZLVK
WR�H[HFXWH�SURMHFWV�WKDW�ZLOO�HQDEOH�WKHP�WR�LPSURYH�WKHLU�OLYLQJ�FRQGLWLRQV�DQG�ZKR�PRVW�RIWHQ�ODFN
DFFHVV�WR�FRPPHUFLDO�FUHGLW�RU�GHYHORSPHQW�FUHGLW�RQ�FXVWRPDU\�WHUPV�DQG�FRQGLWLRQV�µ

7KH�633�SURYLGHV�VPDOO�ORDQV�DQG�WHFKQLFDO�DVVLVWDQFH�WR�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV��1*2V�
WKDW�VXSSRUW�WKH�HFRQRPLF�DFWLYLWLHV�RI�WKH�SRRU��7KH�FHLOLQJ�DPRXQW�IRU�ORDQ�IXQGV�ZDV�UHFHQWO\
LQFUHDVHG�IURP���������86'�WR�����������86'�

$PRQJ�WKH�OHVVRQV�OHDUQHG�²�WKXV�DIIHFWLQJ�WKH�IXWXUH�SROLFLHV�²�WKH�IROORZLQJ�WZR�FRXOG�EH�QRWHG�


 WKH�LQVWLWXWLRQV�VHUYLQJ�ORZ�LQFRPH�SHRSOH�DQG�PLFUR�HQWUHSUHQHXUV�PXVW�EH�HFRQRPLFDOO\�YLDEOH
LI�WKH\�DUH�WR�VXFFHHG�LQ�WKH�ORQJ�UXQ��ZKLFK�IRU�H[DPSOH�PHDQV�FKDUJLQJ�LQWHUHVW�UDWHV�WKDW�IXOO\
FRYHU�WKH�FRVWV�DQG�ULVNV�


 SURYLGLQJ�IXQGV�WR�1*2V�RQ�WHUPV�QHDUO\�HTXLYDOHQW�WR�GRQDWLRQV�KDV�FUHDWHG�GLVLQFHQWLYHV�IRU
WKH�LQVWLWXWLRQV�LQYROYHG�WR�PDLQWDLQ�WKH�YDOXH�RI�WKHLU�ORDQ�IXQGV�RU�WR�DFFHVV�IXQGV�IURP�ORFDO�UH�
VRXUFHV�
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7KH�633�ZLOO�IRU�WKH�FRPLQJ�\HDUV�EH�SURPRWLQJ�D�QHZ�NLQG�RI�HQWUHSUHQHXUVKLS��ZKHUH�VRFLDO�JRDOV
DQG�EXVLQHVV�HIIHFWLYHQHVV�PHHW��VRFLDO�HQWUHSUHQHXUVKLS�

7KH�UHVRXUFHV�IRU�WKH�633�DUH�GHFUHDVLQJ�DQG�WKH�IXQGLQJ�RI�WKH�SURJUDP�LV�QRW�VHFXUHG�

7KH�633�KDV�UHFHLYHG�6LGD�VXSSRUW�WKURXJK�WKH�6ZHGLVK�7UXVW�)XQG�IRU�WKH�ILQDQFLQJ�RI�6PDOO
SURMHFWV�

8SXEP�GSRXVMFYXMSR� ����������97(
%GGVYIH�-RXIVIWX�EW�SJ�(IGIQFIV������ ����������97(
8SXEP ����������97(

8SXEP�EQSYRX�EPPSGEXIH�MRGP�����EHQ��JII ����������97(

8SXEP�EQSYRX�EZEMPEFPI�JSV�EPPSGEXMSR
EW�SJ�*IFVYEV]����� ����������97(

2QH�SURMHFW�LQ�1LFDUDJXD����������86'��LV�XQGHU�VWXG\��EXW�QRW�\HW�DSSURYHG�

7KH�IXQGV�KDYH�VR�IDU�EHHQ�DOORFDWHG�WR�SURMHFWV�LQ����FRXQWULHV�

2YQFIV�SJ�TVSNIGXW 8SXEP�EQSYRX

&ELEQEW � ����������97(
4IVY � ����������97(
,SRHYVEW � ����������97(
9VYKYE] � ����������97(
&IPM^I � ����������97(
)GYEHSV � ����������97(
7YVMREQ � ����������97(
+Y]ERE � ����������97(
.EQEMGE � ����������97(
&EVFEHSW � ����������97(
FafS^ #( ( **" $$(�GE6
���EHQ��JIIW ��������97(
8SXEP�MRGP�����EHQ��JII �� ����������97(

��� -(&�ERH�XLI�7[IHMWL�8VYWX�*YRH�JSV�&SPMZME

����� 7YQQEV]
7KH�6ZHGLVK�7UXVW�)XQG�IRU�%ROLYLD�ZDV�VHW�XS�DV�D�VHFRQG�6ZHGLVK�7UXVW�)XQG�XQGHU�WKH�6PDOO
3URMHFWV�3URJUDP�DQG�KDV�EHHQ�RSHUDWHG�XQGHU�WKH�SROLFLHV�VHW�XS�IRU�633�

$OO�IXQGV�DUH�QRQ�UHLPEXUVDEOH�WR�WKH�,'%�

7MHE�GSRXVMFYXMSR�XS�XLI�JYRH�� ����������97(
%GGVYIH�-RXIVIWX�EW�SJ�(IG������ ����������97(
8SXEP�EQSYRX�EZEMPEFPI� ����������97(

%TTVSZIH JSV�PSER�JYRHW ����������97(
JSV�XIGLRMGEP�GS�STIVEXMSR ����������97(

8SXEP�EQSYRX�ETTVSZIH� ����������97(
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%HQMRMWXVEXMZI�JII����SJ�XLI
%TTVSZIH�EQSYRX� �������97(

&EPERGI�RSX�]IX�YXMPMWIH ��������97(

3YX�SJ�XLI�ETTVSZIH�EQSYRXW��XLI�JSPPS[MRK�EVI�RSX�]IX�HMWFYVWIH�EW�SJ
1EVGL���������
'-7' �������97(
4(%- ��������97(
*-) �������97(
*%()7 ��������97(
8SXEP�EQSYRX�RSX�]IX�HMWFYVWIH ����������97(

&EPERGI�[MXL�-(&�
&EPERGI�RSX�YXMPMWIH ��������97(
2SX�]IX�HMWFYVWIH ��������97(
8SXEP�FEPERGI�[MXL�-(& ����������97(

)WXMQEXIH�MRXIVIWX� ���T�E��������SR�XMQI�HITSWMXW�ERH
E�PMXXPI�PIWW�SR�XLI�FERO�E�G�

6L[�SURMHFWV�KDYH�EHHQ�DSSURYHG�XQGHU�WKLV�VFKHPH��ZLWK�WKH�IROORZLQJ�VWDWXV�DV�RI�0DUFK���������

����� 4VS'VIHMXS�'ENE�0SW�%RHIW
$SSURYHG�RQ�1RYHPEHU�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�D�ORDQ�IXQG�
7KH�IXOO�DPRXQW�LV�GLVEXUVHG�

����� '-7'
$SSURYHG�RQ�$SULO�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�ORDQ�IXQG��DQG
��������86'�IRU�WHFKQLFDO�FR�RSHUDWLRQ

��������86'�IRU�ORDQ�IXQG�GLVEXUVHG�LQ�IXOO�

)RU�WHFKQLFDO�FR�RSHUDWLRQ�WKHUH�LV�D�EDODQFH�RI��������86'�QRW�\HW�GLVEXUVHG�

����� 4(%-
$SSURYHG�RQ�$SULO�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�ORDQ�IXQG��DQG
��������86'�IRU�WHFKQLFDO�FR�RSHUDWLRQ

)RU�WKH�ORDQ�IXQG���������86'�KDV�EHHQ�GLVEXUVHG�
%DODQFH�QRW�\HW�GLVEXUVHG����������86'�
)RU�WHFKQLFDO�FR�RSHUDWLRQ�WKHUH�LV�D�EDODQFH�RI�������86'�QRW�\HW�GLVEXUVHG�

����� *-)
$SSURYHG�RQ�-XQH�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�ORDQ�IXQG��DQG
��������86'�IRU�WHFKQLFDO�FR�RSHUDWLRQ�

7KH�ORDQ�IXQG�LV�GLVEXUVHG�LQ�IXOO�
)RU�WHFKQLFDO�FR�RSHUDWLRQ�WKHUH�LV�D�EDODQFH�RI��������86'�QRW�\HW�GLVEXUVHG�
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����� 'SPSRME�4MVEM
$SSURYHG�RQ�-XQH�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�ORDQ�IXQG��DQG
��������86'�IRU�WHFKQLFDO�FR�RSHUDWLRQ�
7KH�IXQGV�DUH�GLVEXUVHG�LQ�IXOO�

����� *%()7
$SSURYHG�RQ�1RYHPEHU�����������QRQ�UHLPEXUVDEOH�WR�,'%��
��������86'�IRU�ORDQ�IXQG��DQG
��������86'�IRU�WHFKQLFDO�FR�RSHUDWLRQ�

)RU�WKH�ORDQ�IXQG���������86'�KDV�EHHQ�GLVEXUVHG�
%DODQFH�QRW�\HW�GLVEXUVHG����������86'
)RU�WHFKQLFDO�FR�RSHUDWLRQ��������86'�KDV�EHHQ�GLVEXUVHG��OHDYLQJ�D�EDODQFH�RI��������86'
QRW�\HW�GLVEXUVHG�

����� -(&�HMWFYVWIQIRX�TVSGIHYVIW
)XQGV�DUH�GLVEXUVHG�DFFRUGLQJ�WR�DFWXDO�QHHGV�

/RDQ�IXQGV�DUH�QRUPDOO\�GLVEXUVHG�LQ�����WUHQFKHV��7KH�0),�KDV�WR�DFFRXQW�IRU�KRZ�WKH�IXQGV
KDYH�EHHQ�XVHG�EHIRUH�WKH�QH[W�GLVEXUVHPHQW�ZLOO�EH�PDGH�
'LVEXUVHPHQWV�IRU�WHFKQLFDO�FR�RSHUDWLRQ�DUH�PDGH�ZKHQ�DFWXDO�SD\PHQWV�IRU�FRQVXOWDWLYH�VHUYLFHV�
LQYHVWPHQWV��HWF��DUH�GXH�

6WDII�DW�,'%�+4�HVWLPDWH�WKDW�WKH�UHPDLQLQJ�EDODQFHV�QRW�\HW�GLVEXUVHG��VHH��������ZLOO�EH�QHHGHG�

����� 8LI�FEPERGI�MR�XLI�8VYWX�JYRH
7KHUH�LV�D�UHPDLQLQJ�EDODQFH�RI�DSSUR[LPDWHO\���������86'����LQWHUHVW��LQ�WKH�7UXVW�IXQG�

,'%�VWDII�LV�DVVHVVLQJ�RQH�DGGLWLRQDO�0),�LQ�6DQWD�&UX]�IRU�ZKLFK�WKH�UHPDLQLQJ�EDODQFH�ZLOO
EH�XVHG�

��� -(&�4SPMG]

7KH�%DQN�KDV�RYHU�WKH�\HDUV�VLQFH������EHHQ�YHU\�DFWLYH�LQ�GHYHORSLQJ�WKH�SROLFLHV�JRYHUQLQJ�WKH
6PDOO�3URMHFWV�3URJUDP��([SHULHQFHV�PDGH�DQG�OHVVRQV�OHDUQHG�KDYH�FRQWLQXRXVO\�EHHQ�WUDQVODWHG
LQWR�UHYLVHG�SROLFLHV�

����� 1MGVS�)RXIVTVMWI�7XVEXIK]
,Q������WKH�%DQN�SUHVHQWHG�0,&52������EDVHG�RQ�D�UHYLVHG�VWUDWHJ\�IRU�0LFUR�HQWHUSULVH�GHYHO�
RSPHQW�

7KH�RYHUDOO�JRDO�RI�WKH�%DQNV�0LFUR�HQWHUSULVH�'HYHORSPHQW�VWUDWHJ\�LV�WR�H[SDQG�HFRQRPLF�RS�
SRUWXQLWLHV�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�WKURXJK�VXVWDLQDEOH��G\QDPLF�PLFUR�HQWHUSULVH�GH�
YHORSPHQW�

7KH�ILYH�\HDU�SODQ��0,&52�������ZLOO


 SURPRWH�SROLF\�DQG�UHJXODWRU\�UHIRUP�WR�FUHDWH�DQ�HQDEOLQJ�HQYLURQPHQW�

 VXSSRUW�WKH�FUHDWLRQ�DQG�VWUHQJWKHQLQJ�RI�IRUPDO�DQG�QRQ�IRUPDO�LQVWLWXWLRQV�WKDW� SURYLGH

EXVLQHVV�GHYHORSPHQW�DQG�ILQDQFLDO�VHUYLFHV�WR�PLFUR�HQWHUSULVHV�RQ�D�VXVWDLQDEOH�EDVLV�

7KH�%DQN·V�PDLQ�RSHUDWLRQDO�LQVWUXPHQWV�IRU�VXSSRUWLQJ�PLFUR�HQWHUSULVH�GHYHORSPHQW�DUH
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 WKH�6PDOO�3URMHFWV�3URJUDP�DQG

 JOREDO�ORDQV�IRU�PLFUR�HQWHUSULVH�

7HFKQLFDO�FR�RSHUDWLRQ�ZLWKLQ�WKHVH�RSHUDWLRQV��DQG�DV�VHSDUDWH�RSHUDWLRQV��ZLOO�GLUHFWO\�VXSSRUW
LQVWLWXWLRQ�EXLOGLQJ�DQG�SROLF\�UHIRUP�

����� 7TIGMJMG�MWWYIW
7KHUH�DUH�D�QXPEHU�RI�PLFUR�ILQDQFH�LVVXHV�XQGHU�GHEDWH��VXFK�DV


 ORDQV�YHUVXV�JUDQWV

 JXDUDQWHHV

 LQWHUHVW�UDWHV

 VXVWDLQDEOH�LQVWLWXWLRQV�YHUVXV�QRQ�VXVWDLQDEOH

 JUDGXDWLRQ�RI�LQVWLWXWLRQV

 VDYLQJV

����� 8LI�&ERO�[SVO�[MXL�IWXEFPMWLIH�2+3W
7R�VWDUW�XS�D�QHZ�LQVWLWXWLRQ�ZRXOG�WDNH�WRR�PXFK�HIIRUW�DQG�ZRXOG�QRW�EH�SRVVLEOH�IRU�WKH�,'%�
VWUXFWXUH�WR�KDQGOH��,'%�VWUDWHJ\�LV�WR�FKRRVH�DPRQJ�H[LVWLQJ�1*2V�DQG�LQ�WKDW�VHOHFWLRQ�ILQG�WKRVH
WKDW�KDYH�D�SRWHQWLDO�WR�GHYHORS�WKH�FDSDFLW\�QHHGHG�IRU�WKH�SURMHFW�

����� 8LI�&ERO�FIPMIZIW�XLEX�WYWXEMREFPI�MRWXMXYXMSRW�[MPP�FIWX�WIVZI�XLI�TSSV
3RRU�SHRSOH�QHHG�DFFHVV�WR�FUHGLW��1RW�RQO\�IRU�D�ILUVW�ORDQ��EXW�IRU�D�VHFRQG�DQG�WKLUG�WRR��,W�LV�LQ
WKH�LQWHUHVW�RI�WKH�SRRU�WKDW�WKHLU�LQVWLWXWLRQ�VXUYLYHV��,Q�RUGHU�WR�VXUYLYH��WKH�LQVWLWXWLRQ�PXVW�SURWHFW
WKH�YDOXH�RI�LWV�FDSLWDO�DQG�DYRLG�GHFDSLWDOL]DWLRQ��7KLV�LV�GRQH�WKURXJK�HIIHFWLYH�PDQDJHPHQW��GLVFL�
SOLQH��UHSD\PHQWV�ZKHQ�GXH��LQWHUHVW�UDWHV�WKDW�FRYHU�WKH�FRVWV�HWF�

,I�WKH�WHUPV�DUH�VRIW�DQG�SHRSOH�VWDUW�UHDOLVLQJ�WKDW�WKH�LQVWLWXWLRQ�ZLOO�QRW�VXUYLYH��WKH\�PD\�VWRS
SD\LQJ�WKHUH�GXHV�ZKLFK�ZLOO�DFFHOHUDWHG�WKH�GLVUXSWLRQ�RI�WKH�LQVWLWXWLRQ�

7R�HQIRUFH�GLVFLSOLQH�DQG�PRUH�RU�OHVV�PDUNHW�FRQGLWLRQV�LQ�WKH�DFWLYLWLHV�RI�DQ�LQVWLWXWLRQ�LV�DFFRUG�
LQJ�WR�WKLV�WKLQNLQJ�LQ�WKH�LQWHUHVW�RI�WKH�SRRU�

����� 8LI�&ERO�FIPMIZIW�XLEX�XLI�FIWX�[E]�XS�HIZIPST�WYWXEMREFPI�MRWXMXYXMSRW�MW�XS�[SVO
XLVSYKL�PSERW�VEXLIV�XLER�KVERXW

,'%�LV�D�EDQN�DQG�LV�DOVR�SHUFHLYHG�LQ�WKDW�ZD\��$�ORDQ�RQ�WHUPV�FORVH�WR�PDUNHW�UDWHV�LV�D�FOHDU�VLJ�
QDO�WR�DOO�DFWRUV�RQ�ZKDW�WKH�H[SHFWDWLRQV�DUH�

$�ORDQ�DJUHHPHQW�PXVW�RI�FRXUVH�EH�FRPSOHPHQWHG�E\�RWKHU�DJUHHPHQWV�UHJDUGLQJ�FOHDU�DQG
PHDQLQJIXO�WDUJHWV��7KH�UHSD\PHQW�FDSDFLW\�DV�VXFK�LV�QRW�HQRXJK��FRXOG�EH�KDQGOHG�WKURXJK�D�QHZ
ORDQ�IRU�H[DPSOH���,W�LV�DUJXHG�WKDW�D�ORDQ�FRQVWLWXWHV�D�KLJKHU�SUHVVXUH�RQ�PDQDJHPHQW�RI�DQ�LQVWL�
WXWLRQ�WR�PDLQWDLQ�GLVFLSOLQH�FRPSDUHG�WR�D�JUDQW��HYHQ�LI�WKH�JUDQW�ZRXOG�EH�DFFRPSDQLHG�E\
DJUHHPHQW�RQ�WDUJHWV�DQG�FRQWURO�
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����� +YEVERXIIW�RSX�JIEWMFPI�MR�VIPEXMSR�XS�MRHMZMHYEP�MRWXMXYXMSRW
,W�LV�DUJXHG�WKDW�WKHUH�LV�OLWWOH�RU�QR�OHYHUDJH�LQ�D�JXDUDQWHH�VROXWLRQ�UHODWHG�WR�RQH�LQVWLWXWLRQ��DV
WKHUH�SUREDEO\�LV�QR�LQWHUHVW�IURP�RWKHU�SDUWQHUV�IRU�D�MRLQW�YHQWXUH�RU�IRU�VKDULQJ�ULVN��7KDW�PHDQV
WKDW�WKH�JXDUDQWHH�QHHGHG�LV�RI�WKH�VDPH�DPRXQW�DV�WKH�ORDQ�WR�EH�JLYHQ�

7KHUH�DUH�D�QXPEHU�RI�JXDUDQWHH�VFKHPHV�GHYHORSHG�EXW�QRW�\HW�DQ\�VFKHPH�RI�LQWHUHVW�IRU�OHVV
RU�PHGLXP�GHYHORSHG�1*2V�

����� +VEHYEXMSR�SJ�MRWXMXYXMSRW
:KHUHDV�LW�LV�YHU\�FOHDU�WKDW�1*2V�VKRXOG�JHW�VXSSRUW�WR�GHYHORS�LQWR�D�VXVWDLQDEOH�LQVWLWXWLRQ�LW�LV
IDU�IURP�HYLGHQW�WKDW�1*2V�VKRXOG�JUDGXDWH�LQWR�IRUPDO�LQVWLWXWLRQV��7KLV�KDV�WR�EH�MXGJHG�RQ�D
FDVH�E\�FDVH�EDVLV��7KH�PDUNHW�FRXOG�QRW�DEVRUE�DOO�1*2V�EHFRPLQJ�IRUPDO�LQVWLWXWLRQV��$W�WKH
VDPH�WLPH�WKHUH�LV�D�QHHG�IRU�VRPH�RI�WKH�EHVW�GHYHORSHG�1*2V�WR�JUDGXDWH�

7KHUH�LV�DOVR�D�TXHVWLRQ�ZKHWKHU�RU�QRW�WKH�IRUPDOLVHG�LQVWLWXWLRQV�ZLOO�EH�DEOH�WR�FRQWLQXH�WR�VHUYH
WKH�SRRU�

7KH�DQVZHU�PXVW�EH�IRXQG�FDVH�E\�FDVH��7KH�PRVW�LPSRUWDQW�IDFWRU�LV�ZKHWKHU�WKH�LQVWLWXWLRQ�ZLOO�EH
DEOH�WR�GHYHORS�HIILFLHQW�WRROV�DQG�PHWKRGV�IRU�LWV�PLFUR�OHQGLQJ�DFWLYLWLHV�

����� %�RI[�TSPMG]�JSV�7SGMEP�)RXVITVIRIYVWLMT�4VSKVEQ
$�QHZ�SROLF\�IRU�D�6RFLDO�(QWUHSUHQHXUVKLS�3URJUDP�KDV�EHHQ�DSSURYHG�WR�UHSODFH�WKH�SUHYLRXV
6PDOO�3URMHFW�SROLF\��7KH�QHZ�SROLF\�GLIIHUV�IURP�WKH�SUHYLRXV�SROLF\�LQ�VRPH�VLJQLILFDQW�ZD\V�


 ,W�HPSKDVLVHV�VRFLDO�HQWUHSUHQHXUVKLS�²�WKH�PHUJHU�RI�VRFLDO�JRDOV�ZLWK�EXVLQHVV�OLNH�SUDFWLFHV��,WV
JRDO�LV�WR�SURPRWH�VRFLDO�HTXLW\�DQG�SRYHUW\�UHGXFWLRQ�LQ�DQ�HIIHFWLYH�DQG�VXVWDLQDEOH�PDQQHU�


 ,W�H[SDQGV�WKH�W\SH�RI�DFWLYLWLHV�HOLJLEOH�IRU�VXSSRUW�E\�LQFOXGLQJ�VRFLDO�DQG�FRPPXQLW\�GHYHORS�
PHQW�DFWLYLWLHV��VXFK�DV�WKH�VXSSRUW�RI�GD\�FDUH�FHQWUHV��FOLQLFV�PDUNHWV��WUDLQLQJ��KRXVLQJ�DQG
RWKHU�DFWLYLWLHV�WKDW�KHOS�WKH�SRRU�FDUU\�RXW�WKHLU�SURGXFWLYH�YHQWXUHV�


 ,W�H[SDQGV�WKH�W\SH�RI�LQVWLWXWLRQV�HOLJLEOH�IRU�VXSSRUW�E\�LQFOXGLQJ�SULYDWH�IRU�SURILW�FRPSDQLHV
DQG�ORFDO�SXEOLF�GHYHORSPHQW�LQVWLWXWLRQV�WKDW�VXSSRUW�HFRQRPLF�DFWLYLWLHV�RI�WKH�SRRU�


 ,W�UDLVHV�WKH�OLPLW�RQ�ORDQV�WR�LQWHUPHGLDULHV�IURP����������WR�����PLOOLRQ��DQG�WKH�OLPLW�RQ�WHFK�
QLFDO�FR�RSHUDWLRQ�IURP����������WR�����������$W�WKH�VDPH�WLPH��LW�WLJKWHQV�XS�FHUWDLQ�ILQDQFLQJ
FRQGLWLRQV�E\�UHGXFLQJ�WKH�PD[LPXP�DPRUWLVDWLRQ�SHULRG�IURP����WR����\HDUV�DQG�WKH�PD[LPXP
JUDFH�SHULRG�IURP����WR���\HDUV��,W�DOVR�HVWDEOLVKHV�WKDW�ORDQV�PDGH�XQGHU�WKH�SURJUDP�VKRXOG
QRUPDOO\�LQFRUSRUDWH�PDLQWHQDQFH�RI�YDOXH�LQ�WKH�LQWHUHVW�UDWH�FKDUJHG�WR�ERUURZLQJ�LQVWLWXWLRQV�


 ,W�HPSKDVLVHV�LQVWLWXWLRQDO�VXVWDLQDELOLW\�DQG�RZQHUVKLS�E\�HQFRXUDJLQJ�FRXQWHUSDUW�FRQWULEX�
WLRQV�E\�LQWHUPHGLDULHV�DQG�WKH�XOWLPDWH�EHQHILFLDULHV�


 ,W�IRUPDOLVHV�WKH�XVH�RI�XPEUHOOD�IDFLOLWLHV��ERWK�IRU�ORDQV�DQG�WHFKQLFDO�FR�RSHUDWLRQ��7KLV�ZLOO
SHUPLW�WKH�EDQN�WR�FRPELQH�PXOWLSOH�RSHUDWLRQV�DQG�VWUHDPOLQH�LWV�VXSSRUW�WR�WKH�VHFWRU��,W�ZLOO
DOVR�IDFLOLWDWH�WKH�PDQDJHPHQW�RI�WKH�3URJUDP�DW�WKH�ORFDO�OHYHO�E\�WKH�ILHOG�RIILFHV�


 )LQDOO\��WKH�SROLF\�IRU�WKH�6RFLDO�(QWUHSUHQHXUVKLS�3URJUDP�H[SDQGV�WKH�XVH�RI�WHFKQLFDO
FR�RSHUDWLRQ�VR�WKDW�WKH�%DQN�PD\�VXSSRUW�WKH�SUHSDUDWLRQ�RI�SURSRVDOV�E\�LQWHUPHGLDU\�LQVWLWX�
WLRQV��DV�ZHOO�DV�WKH�VXEVHTXHQW�SURMHFW�GHVLJQ�
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����� 7QEPP�4VSNIGXW�4VSKVEQ�'LEVEGXIVMWXMGW�ERH�)PMKMFMPMX]
3URJUDP�UHVRXUFHV�DUH�FKDQQHOOHG�WKURXJK�LQWHUPHGLDU\�LQVWLWXWLRQV��,Q�RUGHU�WR�EH�HOLJLEOH�XQGHU
WKH�SURJUDP�DQ�LQWHUPHGLDU\�PXVW�PHHW�WKH�IROORZLQJ�UHTXLUHPHQWV�


 %H�UHJLVWHUHG�LQ�WKH�KRVW�FRXQWU\�DV�D��L��SXEOLF�RU�TXDVL�JRYHUQPHQWDO�GHYHORSPHQW�RUJDQLVDWLRQ�
RU�LL��SULYDWH�QRQ�SURILW�LQVWLWXWLRQ�


 5HVSRQG�WR�WKH�QHHGV�RI�ORZ�LQFRPH�LQGLYLGXDOV�RU�JURXSV�


 +DYH�WKH�OHJDO�DXWKRULW\�WR�HQWHU�LQWR�ORDQ�DQG�7HFKQLFDO�&R�RSHUDWLRQ�FRQWUDFWV�ZLWK�WKH�%DQN
DQG�KDYH�WKH�OHJDO�DXWKRULW\�WR�JUDQW�VXE�ORDQV�XQGHU�WKH�ILQDQFLDO�FRQGLWLRQV�HVWDEOLVKHG�E\�WKH
3URJUDP�LI�FUHGLW�LV�D�SDUW�RI�WKH�SURSRVHG�SURJUDP�


 +DYH�SURYHQ�DGPLQLVWUDWLYH��DFFRXQWLQJ��WHFKQLFDO��PDUNHWLQJ��DQG�WUDLQLQJ�FDSDELOLW\��RU�SUHVHQW
D�SURMHFW�RSHUDWLRQDO�SODQ�LQFRUSRUDWLQJ�7HFKQLFDO�&R�RSHUDWLRQ�DQG�RU�FRQWUDFWLQJ�RI�FHUWDLQ
IXQFWLRQV�WR�PHHW�DQ\�VKRUWFRPLQJV�

7KH�ILQDO�EHQHILFLDULHV�RI�DOO�SURMHFWV�XQGHU�WKH�3URJUDP�PXVW�FRPH�IURP�WKH�ORZ�LQFRPH�VWUDWD�RI
WKH�HFRQRP\��EH�HQJDJHG�LQ�SURGXFWLYH�DFWLYLWLHV��DQG�ODFN�DFFHVV�WR�FRQYHQWLRQDO�VRXUFHV�RI�FUHGLW�

'HWDLOHG�LQIRUPDWLRQ�LV�IRXQG�LQ�+DQGERRN���´+RZ�WR�3DUWLFLSDWH�LQ�WKH�6PDOO�SURMHFWV�3URJUDP�RI
WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQNµ�

��� -(&�%HQMRMWXVEXMSR

����� 8LI�&ERO
W�MRXIVREP�EHQMRMWXVEXMZI�WXVYGXYVI
7KH�FRXQWU\�RIILFH�KDV�WKH�PDLQ�UHVSRQVLELOLW\�IRU�WKH�UHODWLRQ�ZLWK�WKH�LQGLYLGXDO�SURMHFWV��LQFOXGLQJ


� UHFHLYLQJ�DSSOLFDWLRQV

 SUHSDUH�LQVWLWXWLRQDO�DQG�SURMHFW�SURILOHV

 GLVEXUVHPHQWV

 PRQLWRULQJ

 UHSRUWLQJ

 HYDOXDWLRQ

$W�WKH�KHDG�RIILFH�VHYHUDO�GHSDUWPHQWV�XQLWV�DUH�LQYROYHG�LQ�VXSSRUWLQJ�WKH�FRXQWU\�RIILFH�

�� WKH�0LFUR�HQWHUSULVH�XQLW�LQ�WKH�6XVWDLQDEOH�'HYHORSPHQW�'HSDUWPHQW�²�SROLF\��DVVHVVPHQW�
IXQGLQJ��DSSURYDO��HYDOXDWLRQ��UHSRUWLQJ

� WKH�7HFKQLFDO�FR�RSHUDWLRQ�XQLW��7(&��ZLWKLQ�WKH�5HJLRQDO�2SHUDWLRQV�GHSDUWPHQW���²�LQWHUQDO
FRQWURO�DQG�UHSRUWLQJ

� WKH�ILQDQFH�GHSDUWPHQW�²�SD\PHQWV�DQG�DFFRXQWLQJ
� WKH�OHJDO�GHSDUWPHQW�²�FRQWUDFWV
� DQG�RWKHUV

7KH�DGPLQLVWUDWLRQ�DQG�PDQDJHPHQW�RI�ORDQV�DQG�JUDQWV�LV�VXSSRUWHG�E\�DQ�DGYDQFHG�FRPSXWHU
EDVHG�/RDQ�0RQLWRULQJ�6\VWHP��/06��XVHG�IRU�DOO�OHQGLQJ�DFWLYLWLHV�LQ�WKH�%DQN�

(YDOXDWLRQ�LV�DQ�LQWHJUDO�SDUW�RI�SURMHFW�DGPLQLVWUDWLRQ�DQG�LV�FDUULHG�RXW�ZLWKLQ�WZR�\HDUV�DIWHU�WKH
ILQDO�GLVEXUVHPHQW�
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0RUH�GHWDLOV�DERXW�3URMHFW�DGPLQLVWUDWLRQ�DQG�HYDOXDWLRQV�FDQ�EH�IRXQG�LQ�+DQGERRN�,,�´3URMHFW
$GPLQLVWUDWLRQ�DQG�(YDOXDWLRQ�RI�WKH�6PDOO�3URMHFWV�3URJUDP�RI�WKH�,QWHU�$PHULFDQ�EDQNµ��DQG
+DQGERRN�,,,�´2ULHQWDWLRQ�IRU�WKH�SUHSDUDWLRQ�RI�H[�SRVW�HYDOXDWLRQ�UHSRUWV�µ

����� 8LI�7[IHMWL�8VYWX�*YRH�JSV�&SPMZME
7KH�RUJDQLVDWLRQDO�XQLW�UHVSRQVLEOH�IRU�WKH�WUXVW�IXQG�LQ�������ZKHQ�WKH�FRQWUDFW�ZDV�VLJQHG�FHDVHG
WR�H[LVW�ZKHQ�WKH�%DQN�ZDV�UHVWUXFWXUHG�LQ������
$V�RI������WKH�UHVSRQVLELOLW\�IRU�WKH�IXQG�LV�VKDUHG�E\�VHYHUDO�GHSDUWPHQWV�XQLWV�DW�WKH�KHDG�TXDUWHU
DQG�WKH�FRXQWU\�RIILFH�LQ�%ROLYLD�
5HJLRQ���²�WHFK
5HJLRQ���²�GLVEXUVHPHQWV
)LQDQFH�GHSDUWPHQW
0LFUR�HQWHUSULVH�XQLW
&RXQWU\�RIILFH�

7KH�FRXQWU\�RIILFH�KDV�WKH�PDLQ�UHVSRQVLELOLW\�IRU�WKH�RSHUDWLRQV�DQG�WKH�PLFUR�HQWHUSULVH�XQLW�IRU
WKH�FR�RUGLQDWLRQ�

7KH�GLYLVLRQ�RI�UHVSRQVLELOLW\�KDV�QRW�EHHQ�FOHDU�WKXV�FDXVLQJ�GHOD\V�DQG�ODFN�RI�FODULW\�LQ�WKH�SURF�
HVV��$V�RI�)HEUXDU\������,'%�VHHPV�WR�KDYH�RYHUFRPH�WKH�GLIILFXOWLHV�

7KH�V\VWHP�ZLWK�WHDP�OHDGHUV��LQFOXGLQJ�WKH�UHVSRQVLELOLWLHV�RI�WKH�WHDP�OHDGHU��KDV�WR�EH�IXUWKHU
FODULILHG�²�QRW�OHDVW�LQ�UHODWLRQ�WR�GRQRUV�

$W�SUHVHQW�WKH�WHDP�OHDGHU�GRHV�QRW�FRQVLGHU�KHUVHOI�UHVSRQVLEOH�IRU�IROORZ�XS�DQG�FRQWURO�

7KH�WHDP�OHDGHU�KDV�KRZHYHU�D�FOHDU�SLFWXUH�RI�WKH�LQGLYLGXDO�SURMHFWV�DQG�ZKDW�VKH�H[SHFW�WR�KDS�
SHQ�LQ�WKH�QHDU�IXWXUH�

����� 4VSGIHYVIW�JSV�VITSVXMRK�
7KH�V\VWHP��/06��UHTXLUHV�IURP�&RXQWU\�RIILFHV�WR�UHFRUG�DOO�LQIRUPDWLRQ�RI�UHOHYDQFH��$OO�UHSRUW�
LQJ�LV�GRQH�IURP�RQH�MRLQW�GDWDEDVH�ZKLFK�LV�DFFHVVHG�E\�HYHU\�FRXQWU\�RIILFH�WKURXJK�WKH�%DQNV
LQWUDQHW�

5HSRUWV�KDYH�EHHQ�VHQW�WR�6LGD�²�ILQDQFLDO�DQG�SURJUHVV�UHSRUWV�FRPSLOHG�E\�WHF�
&DQ�EH�DFFHVVHG�DOVR�IURP�WKH�,'%�RIILFH�LQ�%ROLYLD�

����� 5YEPMX]�SJ�XLI�STIVEXMSRW�SJ�XLI�7[IHMWL�8VYWX�*YRH
7KH�SURFHGXUHV�DQG�DGPLQLVWUDWLYH�SROLFLHV�RI�WKH�%DQN�KDYH�EHHQ�DSSOLHG��'XULQJ�WKH�SHULRG������
�����WKH�%DQN�KDV�GHYHORSHG�QHZ�SURFHGXUHV�ZKLFK�KDYH�UHGXFHG�WKH�WLPH�VSHQW�RQ�LQWHUQDO�DG�
PLQLVWUDWLRQ�DW�+HDGTXDUWHUV�WR�D�PLQLPXP��7KH�DGPLQLVWUDWLRQ���DQG�WKH�GHFLVLRQ�PDNLQJ��QRZ�LV
KDQGOHG�E\�WKH�FRXQWU\�RIILFHV�

)URP�WKH�:DVKLQJWRQ�SHUVSHFWLYH�WKH�%DQN�VHHPV�WR�KDYH�KDQGOHG�WKH�IXQG�ZLWK�FDUH�DQG�LQ�DFFRU�
GDQFH�ZLWK�WKH�DJUHHPHQW�IURP�1RYHPEHU�������7KH�UHVWUXFWXULQJ�GLG�KRZHYHU�FDXVH�XQQHFHVVDU\
GHOD\V��3UREDEO\�WKH�GHOD\V�ZHUH�DOVR�FDXVHG�SDUWLDOO\�E\�WKH�0),V�FRQFHUQHG�

����� 8MQI�JVSQ�ETTPMGEXMSR�XS�HMWFYVWIQIRX
,W�VHHPV�DV�LI�WKH�WLPH�IURP�DSSOLFDWLRQ�WR�DFWXDO�GLVEXUVHPHQW�LV�YHU\�ORQJ�

7KH�UHDVRQ�LV�PDLQO\�WKDW�DSSOLFDQWV�KDYH�GLIILFXOWLHV�LQ�PHHWLQJ�WKH�IRUPDO�UHTXLUHPHQWV�RI�WKH
%DQN�DQG�WKHUHIRUH�WKH�GLVEXUVHPHQW�LV�GHOD\HG�
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$�QRUPDO�SURFHVV�ZRXOG�WDNH�DERXW���PRQWKV�IURP�DSSOLFDWLRQ�WR�GLVEXUVHPHQW�
��PRQWKV�DVVHVVPHQW�DQG�DSSURYDO
��PRQWKV�WR�SUHSDUH�IRU�GLVEXUVHPHQW�DIWHU�FRQWUDFW�LV�VLJQHG�

,Q�WKH�%ROLYLD�IXQG�FDVH�WKH�WLPH�EHWZHHQ�DSSURYDO�DQG�GLVEXUVHPHQW�LV�PRUH�WKDQ�RQH�\HDU�

����� 5YEPMX]�SJ�VITSVXMRK
7KH�TXDOLW\�RI�WKH�UHSRUWLQJ�LV�SRRU�FRPSDUHG�WR�WKH�LQIRUPDWLRQ�DYDLODEOH�ZLWKLQ�WKH�%DQN�

7HFK�GR�QRW�KDYH�WKH�LQVLJKWV�WR�HQDEOH�WKHP�WR�IXUWKHU�GHYHORS�WKH�UHSRUWLQJ��7KH\�FDQ�RQO\�GUDZ
IURP�WKH�/06�V\VWHP�

0,&�DQG�WKH�&RXQWU\�RIILFH�GR�KRZHYHU�KDYH�DOO�WKH�NQRZOHGJH�DERXW�WKH�SURJUDPV�DQG�ZRXOG�EH
DEOH�WR�SUHSDUH�UHSRUWV�WKDW�DUH�PRUH�FRPSUHKHQVLYH�

����� )ZEPYEXMSRW�ERH�EYHMX
7KHUH�LV�RQH�HYDOXDWLRQ�IURP������LQ�(QJOLVK�FRYHULQJ�6PDOO�3URMHFWV��$W�SUHVHQW�DQ�HYDOXDWLRQ�RI
WKH�VR�FDOOHG�JOREDO�ORDQ�SURJUDP�LV�FDUULHG�RXW�

1R�DXGLW�KDV�EHHQ�FDUULHG�RXW�VSHFLILFDOO\�IRU�WKH�%ROLYLD�7UXVW�IXQG��7KHUH�LV�QR�DXGLW�FODXVH�LQ�WKH
DJUHHPHQW��6LGD�FRXOG�DVN�IRU�DQ�DXGLW��7KH�FRVW�IRU�VXFK�DQ�DXGLW�ZLOO�EH�FKDUJHG�WR�WKH�IXQG�

����� 8LI�VIPIZERGI�SJ�E����EHQMRMWXVEXMSR�JII
,'%�LV�DFFRUGLQJ�WR�WKH�DJUHHPHQW�FKDUJLQJ�D����DGPLQLVWUDWLRQ�IHH�RQ�DSSURYHG�SURMHFWV�

$FFRUGLQJ�WR�LQWHUQDO�VWXGLHV�PDGH�WKH�DFWXDO�FRVW�WR�WKH�,'%�IRU�KDQGOLQJ�VPDOO�SURMHFWV�LV���²����

:RUOG�%DQN�LV�VDLG�WR�FKDUJH�D�����DGPLQLVWUDWLRQ�IHH�RQ�VLPLODU�DFWLYLWLHV�

7KHUH�LV�QR�GRXEW�WKDW�,'%�RSHUDWLRQV�FRVW�D�ORW�PRUH�WKDQ�WKH����FKDUJHG�

7KH���²����VKRXOG�KRZHYHU�QRW�EH�WDNHQ�DV�DQ�LQGLFDWLRQ�RQ�ZKDW�DFWXDOO\�ZRXOG�EH�QHHGHG�IRU�D
SURJUDP�VXFK�DV�WKH�6ZHGLVK�7UXVW�)XQG�
7KH�V\VWHPV�DSSOLHG�DUH�GHVLJQHG�IRU�ELJ�RSHUDWLRQV�DQG�FRVW�D�ORW�PRUH�WKDQ�WKH�FRUUHVSRQGLQJ
V\VWHPV�IRU�VPDOO�DFWLYLWLHV�

,W�LV�KRZHYHU�FOHDU�WKDW�WKH�DFWXDO�FRVW�RI�KDQGOLQJ�PLFURILQDQFH�SURMHFWV�LQ�D�UHVSRQVLEOH�ZD\�FRXOG
QHYHU�EH�DV�ORZ�DV�����
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� 8LI�&SPMZMER�GSRXI\X

��� 8LI�7[IHMWL�IQFEWW]

7KH�UHSUHVHQWDWLRQ�RI�6LGD�LQ�%ROLYLD�DW�WKH�6ZHGLVK�HPEDVV\�KDV��LQ�WKH�FDVH�RI�WKH�6ZHGLVK�7UXVW
)XQG��WKH�UHVSRQVLELOLW\�WR�IROORZ�WKH�GHYHORSPHQW�RI�WKH�IXQG�DQG�WR�VKDUH�WKH�LQIRUPDWLRQ�UHFHLYHG
ZLWK�WKH�/DWLQ�$PHULFDQ�GHSDUWPHQW�DW�WKH�KHDG�RIILFH�LQ�6WRFNKROP�

7KH�7UXVW�)XQG�LV�D�FR�RSHUDWLRQ�ZLWK�D�PXOWLODWHUDO�LQVWLWXWLRQ�ZKRVH�UHVSRQVLELOLW\�LV�WR�DGPLQLV�
WHU��H[HFXWH��PRQLWRU�DQG�UHSRUW�RQ�WKH�SURJUHVV��7KH�PDLQ�UROH�RI�WKH�6LGD�UHSUHVHQWDWLYH�LV�WR�KDYH
UHJXODU�FRQVXOWDWLRQV�ZLWK�WKH�,'%�FRXQWU\�RIILFHUV��WR�GLVFXVV�WKH�SURJUHVV�ZLWK�WKH�UHJLRQDO�GH�
SDUWPHQW�LQ�6WRFNKROP�DQG�WDNH�DQ\�DFWLRQ�WKDW�LV�UHTXLUHG�E\�WKH�KHDG�RIILFH��,W�LV�WKH�6LGD�KHDG
RIILFH�ZKR�KDV�WKH�UHVSRQVLELOLW\�IRU�WKH�IROORZLQJ�XS�RI�WKH�DJUHHPHQW�EHWZHHQ�,'%�DQG�6LGD�DV�ZHOO
DV�IRU�WKH�UHODWLRQV�EHWZHHQ�WKH�WZR�LQVWLWXWLRQV�

7KH�XQGHUVWDQGLQJ�RI�WKH�DJUHHPHQW�E\�WKH�6LGD�UHSUHVHQWDWLYH�LV�WKDW�6LGD�ZDQWHG�WR�VXSSRUW�WKH
PLFUR�DQG�VPDOO�HQWHUSULVH�VHFWRU�LQ�%ROLYLD��7KLV�ZDV�WR�EH�GRQH�WKURXJK�WKH�SURYLGLQJ�RI�QRQ�
UHLPEXUVDEOH�IXQGV�WR�WKH�FDSLWDOLVDWLRQ�RI�LQVWLWXWLRQV��VSHFLDOLVHG�RQ�ILQDQFLDO�VHUYLFHV��LQ�RUGHU�IRU
WKHP�WR�JUDGXDWH�LQWR�UHJXODWHG�))3V��)RQGRV�)LQDQFLHURV�3ULYDGRV���$QRWKHU�FRPSRQHQW�LQ�WKH
DJUHHPHQW�ZDV�WR�VXSSRUW�WKRVH�LQVWLWXWLRQV�ZLWK�WHFKQLFDO�DVVLVWDQFH��7KH�DJUHHPHQW�ZDV�HODERUDWHG
EHWZHHQ�WKH�KHDG�RIILFHV�RI�,'%�DQG�6LGD��EXW�WKH�SUHYLRXV�UHSUHVHQWDWLYH�LQ�%ROLYLD�ZDV�SDUW�RI�WKH
SURFHVV�DURXQG�WKH�DJUHHPHQW�

,Q�WKH�DQQH[�WR�WKH�DJUHHPHQW�6LGD�KDG�VHOHFWHG�WKUHH�LQVWLWXWLRQV�VXEMHFW�WR�VXSSRUW��7ZR�RI�WKHVH
RUJDQLVDWLRQV�KDG�SUHYLRXVO\�EHHQ�VXSSRUWHG�E\�WKH�6ZHGLVK�DJHQF\��'LDNRQLD��:KHQ�WKH�DJUHH�
PHQW�KDG�EHHQ�VLJQHG��WKH�,'%�FDPH�ZLWK�D�SURSRVDO�WR�FKDQJH�WKH�VXJJHVWHG�DPRXQW�IRU�RQH�RI
WKH�LQVWLWXWLRQV��),(��7KHLU�RSLQLRQ�ZDV�WKDW�),(�ZDV�D�VWDEOH�LQVWLWXWLRQ�WKDW�ZRXOG�QRW�QHHG�PRUH
JUDQWV��EXW�UDWKHU�FUHGLWV��$FFRUGLQJ�WR�WKH�6LGD�UHSUHVHQWDWLYH��WKHUH�ZDV�QR�UHDVRQ�WR�TXHVWLRQ
WKH�DQDO\VLV�EDVHG�RQ�WKH�,'%�H[SHULHQFH��7KLV�FKDQJH�ZDV�UHSRUWHG�WR�WKH�UHJLRQDO�GHSDUWPHQW
LQ�6WRFNKROP�

,Q�WKH�FDVH�RI�WKH�LQVWLWXWLRQV�WKHQ�VHOHFWHG�E\�,'%��LQIRUPDWLRQ�RQ�WKH�SURMHFWV�ZDV�VHQW�WR�WKH�HP�
EDVV\��7KH�ILUVW�RQH�ZDV�&$,0��D�FRPSUHKHQVLYH�VXSSRUW�FHQWUH�IRU�ZRPHQ��ZKLFK�ZDV�DSSURYHG
E\�,'%��6LQFH�WKH�6LGD�UHSUHVHQWDWLYH�UHFHLYHG�LQIRUPDWLRQ�RQ�LQWHUQDO�FRQIOLFWV�ZLWKLQ�&$,0�DQG
TXHVWLRQDEOH�UHODWLRQV�ZLWK�WKH�,'%�ORFDO�RIILFHU��WKH�,'%�ZDV�DVNHG�WR�GR�D�WKRURXJK�LQYHVWLJDWLRQ
EHIRUH�GLVEXUVLQJ�DQ\�IXQGV��$V�D�UHVXOW�RI�WKDW�VWXG\�WKH�FR�RSHUDWLRQ�ZLWK�&$,0�ZDV�VWRSSHG�

7KUHH�RWKHU�LQVWLWXWLRQV��&,6&��3'$,�DQG�&RORQLD�3LUDL��ZHUH�WKHQ�VHOHFWHG�E\�,'%��:KHQ�GLVFRY�
HULQJ�WKDW�QRQH�RI�WKHP�ZHUH�VSHFLDOLVHG�LQ�PLFUR�FUHGLWV��LW�EHFDPH�REYLRXV�WR�WKH�6LGD�UHSUHVHQWD�
WLYH�WKDW�WKH�DJUHHPHQW�ZDV�GLIILFXOW�WR�LQWHUSUHW�DQG��FRQVHTXHQWO\��RI�OLWWOH�XVH�DV�D�SRLQW�RI�UHIHU�
HQFH�IRU�GLVFXVVLRQV�ZLWK�,'%��7KH\�IRXQG�WKHPVHOYHV�LQ�D�VLWXDWLRQ�ZKHUH�WKHUH�ZHUH�WZR�VHWV�RI
FULWHULD�UXOLQJ�WKH�7UXVW�)XQG�²�RQH�EDVHG�RQ�WKH�UHSUHVHQWDWLYH·V�XQGHUVWDQGLQJ�RI�6LGD·V�SROLF\�IRU
PLFUR�FUHGLWV�DQG�DQRWKHU�EDVHG�RQ�WKH�,'%�FRXQWU\�RIILFHU·V�XQGHUVWDQGLQJ�RI�WKH�,'%�SROLF\�IRU
VPDOO�SURMHFWV��6LGD�ZDV�DOVR�LQ�WKH�PLGGOH�RI�D�PDMRU�UHRUJDQLVDWLRQ�DQG�WKHUH�ZDV�QR�RQH�DW�WKH
KHDG�RIILFH��ZLWK�UHOHYDQW�NQRZOHGJH�RQ�PLFUR�ILQDQFH��ZLWK�ZKRP�WKH�LVVXH�FRXOG�EH�GLVFXVVHG�

6LQFH�,'%��ZKHQ�WKH�FR�RSHUDWLRQ�VWDUWHG��GLG�QRW�KDYH�D�SURSHU�SROLF\�IRU�PLFUR�FUHGLW�6LGD�VXS�
SRUWHG�WKH�KLULQJ�RI�D�FRQVXOWDQW��0U�3DEOR�&RWUHW��RQ�ZKRVH�GRFXPHQW�WKH�SUHVHQW�,'%�SROLF\�IRU
PLFUR�FUHGLWV�LQ�%ROLYLD�LV�EDVHG��$FFRUGLQJ�WR�WKH�6LGD�UHSUHVHQWDWLYH��WKH�6ZHGLVK�7UXVW�)XQG�KDV
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IRU�WKH�6ZHGLVK�UHSUHVHQWDWLRQ�EHHQ�DQ�LQVWUXPHQW�WR�SDUWLFLSDWH�LQ�D�QHWZRUN�RI�LQVWLWXWLRQV�GHDOLQJ
ZLWK�PLFUR�ILQDQFH�LQ�%ROLYLD��7KLV�KDV�EHHQ�YHU\�YDOXDEOH�DV�D�PHDQV�RI�OHDUQLQJ�DQG�H[FKDQJH�RI
H[SHULHQFHV�

��� -(&�GSYRXV]�SJJMGI

7KH�FRXQWU\�RIILFH�KDV�WKH�PDLQ�UHVSRQVLELOLW\�IRU�WKH�UHODWLRQV�ZLWK�WKH�SURMHFWV�DQG��DFFRUGLQJ�WR
WKH�UHSUHVHQWDWLYHV��WKHLU�UROH�LV�PDLQO\�WR�H[HFXWH�WKH�GHFLVLRQV�PDGH�DW�WKH�,'%�KHDG�RIILFH�LQ
:DVKLQJWRQ��:KHQ�DVNHG�IRU�D�PRUH�VSHFLILHG�OLVW�RI�WKHLU�UHVSRQVLELOLWLHV�WKH\�LQFOXGH�

7R�UHFHLYH�DSSOLFDWLRQV

7R�SUHSDUH�SUHOLPLQDU\�DQDO\VLV�RQ�WKH�LQVWLWXWLRQV�DQG�SURMHFWV��RQ�WKH�EDVLV�RI�WKH�FRXQWU\�VWUDWHJ\
DQG�WKH�VWUDWHJ\�RI�WKH�6PDOO�3URMHFWV�3URJUDP�

7R�VHQG�SURMHFW�SURILOHV�DQG�UHFRPPHQGDWLRQV�WR�WKH�PLFUR�HQWHUSULVH�XQLW�LQ�:DVKLQJWRQ

7R�H[HFXWH�WKH�GHFLVLRQV�PDGH�DW�WKH�KHDG�RIILFH��ZKLFK�LPSOLHV�GLVEXUVHPHQWV�RI�IXQGV��PRQLWRULQJ�
UHSRUWLQJ�DQG�HYDOXDWLRQV�

7KH�UHSUHVHQWDWLYH��WKH�VXE�UHSUHVHQWDWLYH�DQG�WKH�RIILFHU�LQ�FKDUJH�RI�WKH�VPDOO�SURMHFWV�SURJUDP
IRUP�WKH�JURXS�ZKR�SUHSDUHV�WKH�DQDO\VLV��WKH�SURILOHV�DQG�UHFRPPHQGDWLRQV��7KH�SUDFWLFDO�SDUW�RI
WKH�H[HFXWLRQ�DQG�WKH�FRQWDFW�ZLWK�WKH�LQVWLWXWLRQV�OLHV�PDLQO\�LQ�WKH�KDQGV�RI�WKH�RIILFHU�IRU�WKH
VPDOO�SURMHFWV�SURJUDP��$�ILQDQFH�RIILFHU�ZKRVH�IXQFWLRQ�LV�DGYLVRU\�RQ�WKH�ILJXUHV�DOVR�DVVLVWV�WKHP�

7KH�,'%�PRQLWRULQJ�V\VWHP�LV�ZHOO�GHYHORSHG�DQG�LQWHJUDWHG�ZLWK�RQ�OLQH�LQIRUPDWLRQ�ZKLFK�PHDQV
WKDW�WKH�:DVKLQJWRQ�KHDGTXDUWHUV�HDVLO\�KDYH�DFFHVV�WR�LW��7KH�RQO\�PRQLWRULQJ�GRFXPHQWV�WKDW�DUH
QRW�DOZD\V�VKDUHG�ZLWK�:DVKLQJWRQ�DUH�HYDOXDWLRQV�DQG�UHSRUWV�ZLWK�FRPSRQHQWV�RI�WHFKQLFDO�DVVLV�
WDQFH�JHQHUDWHG�WKURXJK�GLIIHUHQW�FRQVXOWDQWV��7KH�FRVW�DQG�HIIRUW�UHTXLUHG�IRU�WKH�PRQLWRULQJ�RI�WKH
6PDOO�3URMHFWV�3URJUDP�LV�UHJDUGHG�DV�PXFK�JUHDWHU�WKDQ�WKRVH�UHTXLUHG�E\�WKH�,'%�IRU�LWV�QRUPDO
RSHUDWLRQV�

7KH�UHODWLRQ�ZLWK�WKH�6ZHGLVK�HPEDVV\�LV�E\�WKH�,'%�FRXQWU\�RIILFHUV�UHJDUGHG�DV�SXUHO\�LQIRUPD�
WLYH��5HSRUWV�DQG�XS�GDWHV�RQ�WKH�SURMHFWV��EXW�QRW�DOO�WKH�PRQLWRULQJ�GRFXPHQWV��KDYH�EHHQ�VKDUHG
RQ�D�UHJXODU�EDVLV��2QO\�RQ�D�IHZ�RFFDVLRQV�KDYH�WKH�ORFDO�6LGD�VWDII�DFWXDOO\�DVNHG�IRU�PRUH�LQIRU�
PDWLRQ�DQG�RU�HQWHUHG�LQWR�D�GLVFXVVLRQ�ZLWK�RIILFLDOV�LQ�WKH�FRXQWU\�

7KH�XQGHUVWDQGLQJ�DW�WKH�,'%�FRXQWU\�RIILFH�LV�FOHDU�LQ�WKDW�WKH�6ZHGLVK�7UXVW�)XQG�IRUPV�SDUW�RI
WKH�6PDOO�3URMHFWV�3URJUDP�DQG�WKH�LQGLFDWRUV�DQG�FULWHULD�XVHG�IRU�VHOHFWLRQ�RI�FOLHQWV�DQG�SURMHFWV
DUH�WKH�,'%�VWDQGDUG�FULWHULD�IRU�VPDOO�SURMHFWV��7KH�DJUHHPHQW�EHWZHHQ�,'%�DQG�6LGD�LV�ZHOO
NQRZQ�DW�WKH�FRXQWU\�RIILFH��EXW�LW�GRHV�QRW�FRQVWLWXWH�D�SRLQW�RI�UHIHUHQFH�LQ�WKHLU�ZRUN��7KH�DQQH[�
DV�VXFK��ZDV�QRW�FRQVLGHUHG�DQ�REOLJDWLRQ�ZLWKLQ�WKH�DJUHHPHQW��EXW�D�UHIHUHQFH�WR�WKH�VDPH�

:LWK�UHIHUHQFH�WR�WKH�DOORFDWLRQV�WKDW�ZHUH�PDGH�IURP�WKH�6ZHGLVK�7UXVW�)XQG��WKUHH�FDVHV��3UR�
&UHGLWR��),(�DQG�)$'(6��ZHUH�DSSURYHG�DV�D�UHVXOW�RI�WKH�DQQH[�WR�WKH�DJUHHPHQW�EHWZHHQ�6LGD
DQG�%,'��$OWKRXJK�LQ�WKH�FDVH�RI�),(�WKH�RULJLQDO�DOORWPHQW�RI�RQH�PLOOLRQ�GROODUV�ZDV�UHGXFHG�WR
KDOI�GXH�WR�WKH�SROLFLHV�WKDW�,'%�KDG�DW�WKDW�WLPH�ZLWK�UHIHUHQFH�WR�WKH�DPRXQWV�IRU�6PDOO�3URMHFWV�
)$'(6�GLG�QRW�UHFHLYH�WKH�DOORWPHQW�RQ�WLPH�EHFDXVH�RI�D�GHOD\�LQ�REWDLQLQJ�WKH�QR�REMHFWLRQ�UHT�
XLVLWH�IURP�WKH�9LFH�0LQLVWU\�IRU�3XEOLF�,QYHVWPHQWV�DQG�([WHUQDO�)LQDQFLQJ��9,3)(�

$FFRUGLQJ�WR�WKH�UHSUHVHQWDWLYHV�DW�WKH�FRXQWU\�RIILFH��WKH�GHFLVLRQV�RQ�WKH�RWKHU�WKUHH�SURMHFWV�ZHUH
WDNHQ�LQ�:DVKLQJWRQ��FRQVLGHULQJ�WKH�QXPEHU�RI�6PDOO�3URMHFWV�WKDW�ZHUH�LQ�WKH�SLSHOLQH�DW�WKH�WLPH�



7944368�83�8,)�1-'63*-2%2')�7)'836�-2�&30-:-%�r�7MHE�):%09%8-32������ ��

ZDLWLQJ�WR�EH�DSSURYHG��2QH�RI�WKH�FDVHV��&$,0��ZDV�UHYHUWHG�GXH�WR�FRUUXSWLRQ�SUREOHPV�GHWHFWHG
ZLWKLQ�WKH�EHQHILFLDU\�LQVWLWXWLRQ��HYHQ�UHDFKLQJ�WKH�UHVSRQVLEOH�RIILFLDO�IRU�WKH�6PDOO�3URMHFWV�3UR�
JUDP�LQ�%ROLYLD��ZKR�ZDV�VHSDUDWHG�IURP�KLV�UHVSRQVLELOLWLHV�

,'%�LQGLFDWHV�VDWLVIDFWLRQ�ZLWK�WKH�UHVXOWV�REWDLQHG�ZLWK�),(�DQG�3UR&UHGLWR�/RV�$QGHV�DQG�RI�WKH
SURJUHVV�PDGH�E\�)$'(6��7KH\�UHFRJQLVH�WKDW�WKH�3'$,�DQG�WKH�&,6&�UHTXLUH�DGMXVWPHQWV�DQG�LQ
UHODWLRQ�WR�WKH�3'$,�WKH\�GHPDQG�LQVWLWXWLRQDO�DGMXVWPHQWV�WR�ILQDOLVH�WKH�SD\PHQWV�

)URP�WKH�PRPHQW�WKH�UHVRXUFHV�KDYH�EHHQ�XVHG�WR�WKH�VDWLVIDFWLRQ�RI�WKH�,'%�LQ�%ROLYLD��WKHUH�DUH
QR�REMHFWLRQV�WR�WKH�IXQGV�EHLQJ�HQWHUHG�DV�HTXLW\�DQG�WUDQVIHUUHG�DV�VKDUH�SDUWLFLSDWLRQ�WR�DQRWKHU
PLFUR�FUHGLW�RUJDQLVDWLRQ�WKDW�RSHUDWHV�IRU�WKH�EHQHILFLDU\��ZLWKLQ�WKH�UHJXODWLQJ�IUDPHZRUN�H[LVWLQJ
DW�SUHVHQW�IRU�WKLV�W\SH�RI�RUJDQLVDWLRQ�LQ�WKH�FRXQWU\��7KLV�ZDV�SUHFLVHO\�RQH�RI�WKH�EDVLF�REMHFWLYHV
²�WR�IDFLOLWDWH�WKH�WUDQVLW�IURP�QRQ�UHJXODWHG�WR�UHJXODWHG�RUJDQLVDWLRQV��7KDW�LV�ZK\�WKHUH�LV�QR�RE�
MHFWLRQ�LI�WKHVH�IXQGV�DUH�SODFHG�DV�VKDUHV�RI�3UR&UHGLWR�LQ�&DMD�/RV�$QGHV��RU�RI�WKH�),(�)RXQGD�
WLRQ�LQ�WKH�))3�),(�6�$���DQG�RI�)$'(6�LQ�(FR)XWXUR�EXW�RQO\�LI�DOO�RI�WKH�IXQGV�KDV�EHHQ�SDLG�
,'%�ZRXOG�FRQVLGHU�LW�YHU\�UHDVRQDEOH�IRU�3'$,�DQG�&,6&�WR�GR�OLNHZLVH�

:LWK�UHIHUHQFH�WR�WKH�UHPDLQLQJ�EDODQFH�LQ�WKH�7UXVW�)XQG��WKH�FRXQWU\�RIILFH�LV�QRZ�FRQVLGHULQJ
DSSOLFDWLRQV�IURP�WZR�PRUH�LQVWLWXWLRQV��IRU�WKH�ILQDQFLQJ�RI�D�ORDQ�IXQG�DQG�PRQLWRULQJ�V\VWHP�LQ
6XFUH�DQG�D�FRPPHUFLDOLVDWLRQ�SURMHFW�IRU�H[SRUW�RI�EHDQV�LQ�6DQWD�&UX]�

7KHUH�KDV�EHHQ�QR�VSHFLILF�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�LQ�%ROLYLD�RQ�WKH�6ZHGLVK�7UXVW�)XQG�VLQFH
WKH�XQGHUVWDQGLQJ�DW�WKH�FRXQWU\�RIILFH�LV�WKDW�WKH�7UXVW�)XQG�IRUPV�SDUW�RI�WKH�6PDOO�3URMHFWV�3UR�
JUDP�

7KHUH�DUH�QR�UHVWULFWLRQV�IRU�WKH�,'%�WR�FRQWLQXH�ILQDQFLQJ�LQ�WKLV�ZD\��DOWKRXJK�LWV�SUHVHQW�SROLF\�LV
WR�ILQDQFH�WKH�UHJXODWHG�ILQDQFLDO�V\VWHP�WKURXJK�1$),%2��7KLV�LQFOXGHV�WKH�))3V�DQG�RWKHU�UHJX�
ODWHG�HQWHUSULVHV�ZKLFK�JUDQW�PLFUR�FUHGLW��EDQNV��FR�RSHUDWLYHV���,W�LV�GRQH�ZLWKLQ�WKH�IUDPHZRUN
WKURXJK�ZKLFK�WKH�,'%�EDFNV�WKH�%ROLYLDQ�JRYHUQPHQW�WR�VWUHQJWKHQ�WKH�ILQDQFLDO�V\VWHP�

7KH�,'%�FRXQWU\�RIILFHUV�PHDQ�WKDW�WKH�6PDOO�3URMHFWV�3URJUDP�ZLOO�QRW�EH�DIIHFWHG�E\�WKH�QHZ
UROHV�RI�)21'(6,)�DQG�1$),%2��'�6��������RI�0DUFK���WK�������LQDVPXFK�DV�WKHVH�UHVRXUFHV�GR
QRW�IRUP�SDUW�RI�WKH�SXEOLF�GHEW�RI�WKH�%ROLYLDQ�VWDWH�DQG�VR�GR�QRW�UHTXLUH�JXDUDQWHHV�IURP�WKH
VDPH��:KLOH�D�QR�REMHFWLRQ�VWDWHPHQW�IURP�WKH�9LFH�0LQLVWU\�RI�3XEOLF�,QYHVWPHQW�DQG�([WHUQDO
)LQDQFLQJ�LV�UHTXLUHG��WKHVH�UHVRXUFHV�DUH�WKH�UHVXOW�RI�D�GLUHFW�UHODWLRQVKLS�EHWZHHQ�WKH�,'%�DQG�WKH
SURMHFWV�

7KH\�KDYH�QR�REOLJDWLRQ�ZLWK�WKH�JRYHUQPHQW�WR�ILQDQFH�WKH�)21'(6,)�0LFUR�FUHGLW�3URJUDP�

,'%�LQ�%ROLYLD�LV�QRW�SURPRWLQJ�VDYLQJV�LQ�SDUWLFXODU��EXW�LV�VWURQJO\�LQ�IDYRXU�RI�PRUH�LQVWLWXWLRQV
GHYHORSLQJ�LQWR�))3V��WKXV�EHFRPLQJ�HQWLWOHG�WR�FDSWXUH�VDYLQJV�DQG�GHSRVLWV�

��� 8LI�QMGVS�JMRERGI�WIGXSV

,Q�WKH�IROORZLQJ�FKDSWHU�UHIHUHQFHV�DUH�PDGH�WR�VRPH�LPSRUWDQW�LQVWLWXWLRQV�IRU�WKH�PLFUR�ILQDQFH
VHFWRU�LQ�%ROLYLD��)RU�PRUH�LQIRUPDWLRQ�RQ�WKRVH�LQVWLWXWLRQV��SOHDVH�VHH�WKH�GHVN�VWXG\�0LFURILQDQFH
LQ�%ROLYLD�������

7KH�6XSHULQWHQGHQF\�RI�%DQNV�DQG�)LQDQFLDO�,QVWLWXWLRQV��6%()��VHWV�WKH�QRUPV�DQG�UXOHV�DQG�KDV
WKH�UHVSRQVLELOLW\�RI�LQVXULQJ�WKH�ILWQHVV�DQG�VROYHQF\��PRUDO�DQG�ILQDQFLDO��RI�WKH�RUJDQLVDWLRQV�WKDW
HQWHU�WKH�PLFUR�ILQDQFH�VHFWRU��,W�LV�JRYHUQHG�E\�WKH�0LQLVWU\�RI�)LQDQFH�DQG�WKH�%ROLYLDQ�&HQWUDO
%DQN��%&%��
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7KH�)XQG�IRU�)LQDQFLDO�6\VWHP�'HYHORSPHQW�DQG�6XSSRUW�IRU�3URGXFWLRQ��)21'(6,)��ZDV
IRXQGHG�LQ������E\�WKH�%&%��,'%�DQG�&$)��&RUSRUDFLyQ�$QGLQD�GH�)RPHQWR���)URP�0DUFK
�����WKH�UROH�LV�WR�JLYH�LQWHJUDO�LQVWLWXWLRQDO�EDFNLQJ�WR�ILQDQFLDO�HQWHUSULVHV�WKDW�RIIHU�PLFUR�FUHGLW�
ZKHWKHU�WKH\�KDYH�SHUPLW�WR�IXQFWLRQ�IURP�WKH�6%()�RU�QRW��DQG�SXEOLF�LQWHUHVW�DVVRFLDWLRQV�RU
IRXQGDWLRQV�RI�ILQDQFLDO�FKDUDFWHU�WKDW�ZRUN�ZLWK�PLFUR�FUHGLW�DFWLYLWLHV�

7KH�)RXQGDWLRQ�IRU�3URGXFWLRQ��)81'$352��LV�D�VHFRQG�OHYHO�SULYDWH�QRQ�SURILW�ILQDQFLDO�LQVWLWX�
WLRQ�WKDW�SURPRWHV�VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW�LQ�%ROLYLD��,W�ZDV�IRXQGHG�E\�WKH�VXSSRUW�RI
86$,'�DQG�WKH�%ROLYLDQ�JRYHUQPHQW�DQG�)81'$352�LV�D�FKDQQHO�IRU�IXQGV�WR�WKH�PLFUR�ILQDQFH
PDUNHW�WKURXJK�EDQNV��))3V��1*2V�DQG�&R�RSHUDWLYHV��)81'$352�LV�DOVR�VXSSRUWLQJ�HGXFDWLRQ
DQG�WUDLQLQJ�IRU�\RXQJ�SHRSOH�LQ�SURGXFWLYH�DUHDV�

7KH�%ROLYLDQ�1DWLRQDO�)LQDQFH�-RLQW�9HQWXUH��1$),%2��ZDV�IRXQGHG������DV�D�OLPLWHG�FRPSDQ\
ZKHUH�WKH�VWDWH�KDV�D�VWDNH�RI�����DQG�&$)�KDV������1$),%2�DGPLQLVWHU�FUHGLW�OLQHV�SURYLGHG�E\
PXOWLODWHUDO�LQVWLWXWLRQV�WR�WKH�LQGXVWULDO�DQG�DJULFXOWXUDO�VHFWRU�
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����� /I]�HEXE�SR�XLI�WIGXSV

3RUWIROLR�RI�UHJXODWHG�PLFURFUHGLW�LQVWLWXWLRQV��IISV�
$FFRUGLQJ�WR�FUHGLW�GHVWLQDWLRQ��XS�WR����������LQ�WKRXVDQGV�RI�%V�

%'8-:-8= &%2'3
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*%77-0 *-) 838%0

%KVMGYPXYVI � ����� �� � � �����
'EXXPI�VEMWMRK � ��� ����� � � �����
,YRXMRK��JSVIWXV]��� � �� � � � ��
)\TPSMX��1MRMRK��� � �� �� � � ��
1ERYJEGXYVMRK � ������ ������ �� ������ ������
)PIGXVMGMX] � � � � � �
&YMPHMRK � � ������ � ��� ������
8VEHI ������� ������ ������ ������� ������ �������
,SXIPW�ERH�VIWXEYVERXW�� � ����� ����� � ����� �����
8VERWTSVX����� � ������ ����� �� ����� ������
*MRERGMEP�-RXIVQ� � ����� ��� � � �����
6IEP�WXEXI � ��� ��� � ��� �����
+SZIVRQIRX � � �� � � ��
)HYGEXMSR � � �� � � ��
,IEPXL � ��� ��� � ��� ���
3XLIV � ����� ����� � ������ ������
8�3�8�%�0 ������� ������� ������ ������� ������ �������
7396')��7&)*�-RJSVQEXMZI�&YPPIXMR�23�����

3RUWIROLR�RI�UHJXODWHG�PLFUR�FUHGLW�LQVWLWXWLRQV��IISV��$FFRUGLQJ�WR�FUHGLW�GHVWLQDWLRQ��XS�WR����������LQ���
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*SRHS�HI�PE
'SQYRMHEH

*%77-0 *-) 838%0

%KVMGYPXYVI ����� ����� ����� ����� ����� �����
'EXXPI�VEMWMRK ����� ����� ����� ����� ����� �����
,YRXMRK��JSVIWXV]��� ����� ����� ����� ����� ����� �����
)\TPSMX��1MRMRK��� ����� ����� ����� ����� ����� �����
1ERYJEGXYVMRK ����� ������ ������ ����� ������ ������
)PIGXVMGMX] ����� ����� ����� ����� ����� �����
&YMPHMRK ����� ����� ������ ����� ����� �����
8VEHI ������� ������ ������ ������ ������ ������
,SXIPW�ERH�VIWXEYVERXW ����� ����� ����� ����� ����� �����
8VERWTSVX����� ����� ����� ����� ����� ����� �����
*MRERGMEP�-RXIVQ� ����� ����� ����� ����� ����� �����
6IEP�WXEXI ����� ����� ����� ����� ����� �����
+SZIVRQIRX ����� ����� ����� ����� ����� �����
)HYGEXMSR ����� ����� ����� ����� ����� �����
,IEPXL ����� ����� ����� ����� ����� �����
3XLIV ����� ����� ����� ����� ������ �����
8�3�8�%�0 ������� ������� ������� ������� ������� �������
7396')���7&)*�-RJSVQEXMZI�&YPPIXMR�2S�����
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(VWLPDWHG�QXPEHU�RI�PLFUR�HQWHUSULVHV�LQ�%ROLYLD
(FRQRPLF�XQLWV�DFFRUGLQJ�WR�ILHOG�RI�DFWLYLW\

�'ETMXEP�GMXMIW������
*MIPH�SJ�EGXMZMX] ����

838%0 7IGXSVW
*EQMPMEV 7IQM�

)RXVITVIRYVW
838%0�'39286=

1ERYJEGXYVMRK
8VEHI
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3XLIV
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7396')��1MGVS�IRXIVTVMWIW�ZW��4SZIVX]��')(0%�FEWIH�SR�-2)�--�2EXMSREP�'IRWYW�SJ�)GSRSQMG�)WXEFPMWLQIRXW������

�(VWLPDWHG�QXPEHU�RI�HFRQRPLF�DFWLYLWLHV�LQ�%ROLYLD�LQ�WKH�UXUDO�DUHD�DFFRUGLQJ�WR�DFWLYLW\�DQG�VH[

*VEQI
���

����

727$/ 7IGXSVW
7IGSRH�PIZIP
'MXMIW����

6YVEP�EVIEW

838%0�'39286=

������;SQIR
�������1IR
6YVEP
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7396')��)WXMQEXMSR�MW�FEWIH�SR�XLI�-2)��2EXMSREP�'IRWYW�SJ�4STYPEXMSR�ERH�,SYWMRK�������
(1) Independent workers in sector
����-RGPYHIW�GIRXVIW�SJ�TSTYPEXMSR�[MXL�QSVI�XLER�������MRLEFMXERXW��I\GITX�GETMXEPW�SJ�HITEVXQIRXW

�TVSZMRGIW��

$VVXPLQJ�WKDW�HDFK�LQGHSHQGHQW�ZRUNHU�LV�SRWHQWLDOO\�D�PLFUR�FUHGLW�SHWLWLRQHU��WKH�HFRQRPLF�XQLWV
ZKLFK�FRXOG�SRWHQWLDOO\�UHTXHVW�PLFUR�FUHGLW�DGG�XS�WR������������RI�ZKLFK�����DUH�LQ�WKH�UXUDO
DUHD��7KH�UXUDO�PLFUR�HQWHUSULVH�DQG�WKRVH�ZRUNLQJ�LQ�VHFRQGDU\�FLWLHV�UHSUHVHQW�����RI�WKRVH�IRXQG
LQ�FDSLWDO�FLWLHV��$VVXPLQJ�WKDW�����RI�WKH�WRWDO�RI�WKH�XUEDQ�DQG�UXUDO�XQLWV�GHPDQG�PLFUR�FUHGLW
IRU�DQ�DYHUDJH�VXP�RI�86'�������WKH�SRWHQWLDO�GHPDQG�ZRXOG�UHDFK�86'�����PLOOLRQ�
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����� 7YQQEV]�SJ�MRXIVZMI[W�[MXL�MQTSVXERX�EGXSVW�MR�XLI�QMGVS�JMRERGI�WIGXSV

������� 7KH�PDUNHW

,W�LV�YHU\�GLIILFXOW�WR�HQWHU�WKH�PLFUR�ILQDQFH�VHFWRU��DFFRUGLQJ�WR�0U�-DYLHU�)HUQjQGH]��WKH�VXSHUYL�
VRU�LQ�6%()��+H�PHDQV�WKDW�LQ�%ROLYLD�WKHUH�DUH�PDQ\�EDQNV��DQG�PDQ\�ZHDN�EDQNV��RI�ZKLFK�WKH
OHVV�FDXWLRXV�KDYH�EHHQ�LQWHUYHQHG�DQG��OLNHZLVH��RWKHUV�KDYH�EHHQ�HQFRXUDJHG�WR�PHUJH�RU�REWDLQ
IXUWKHU�FDSLWDOLVDWLRQ��$W�SUHVHQW�WKHUH�DUH�HLJKW�SULYDWH�EDQNV�LQ�WKH�SURFHVV�RI�OLTXLGDWLRQ�����SUL�
YDWH�QDWLRQDO�EDQNV�IXQFWLRQLQJ��RI�ZKLFK���DUH�LQ�WKH�SURFHVV�RI�PHUJLQJ��DVLGH�IURP�IRXU�IRUHLJQ
SULYDWH�EDQNV��RQH�UHVXOWLQJ�IURP�WKH�FDSLWDOLVDWLRQ�RI�D�SULYDWH�QDWLRQDO�EDQN���7KH�ILQDQFLDO�EDQN�
LQJ�PDUNHW�DW�SUHVHQW�KDV�YHU\�ELJ�HQWHUSULVHV�WKDW�FRXOG�QRW�EH�VHUYHG�E\�YHU\�VPDOO�EDQNV��7KH
PDUNHW��KRZHYHU��KDV�RWKHU�QHHGV�WKDW�PXVW�EH�VHUYHG�E\�QRQ�EDQNLQJ�EXW�UHJXODWHG�LQVWLWXWLRQV�
7KDW�LV�ZK\�WKH�$	3�IRU�+RXVLQJ�0XWXDOV��WKH�$	&�&R�RSHUDWLYHV�DQG�WKH�PLFUR�FUHGLW�RUJDQLVD�
WLRQV�ZKLFK�FRQVWLWXWH�WKH�))3V��KDYH�EHHQ�SODFHG�XQGHU�WKH�FRQWURO�RI�WKH�6%()�

:LWK�UHIHUHQFH�WR�WKH�))3V�LQ�%ROLYLD��WKH�6%()V�SRLQW�RI�YLHZ�LV�WKDW�WKHUH�DUH�WZR�VSHFLDOLVHG�LQ
PLFUR�FUHGLW��),(�DQG�/RV�$QGHV���RQH�WKDW�KDV�D�PRUH�GLYHUVLILHG�PDUNHW��)RQGR�GH�OD�&RPXQLGDG�
DQG�WZR�VSHFLDOLVHG�LQ�FRQVXPHU�FUHGLW��$FFHVR�DQG�)$66,/���DOWKRXJK�RQH�RI�WKHP��)$66,/��ZLOO
SUREDEO\�WXUQ�WR�PLFUR�FUHGLW��(FR)XWXUR��DOVR�VSHFLDOLVHG�LQ�PLFUR�FUHGLW��ZLOO�UHFHLYH�DXWKRULVDWLRQ
WKH�ILUVW�IRUWQLJKW�LQ�0D\��$QRWKHU�RQH�LV�JRLQJ�WKURXJK�WKH�QHFHVVDU\�IRUPDOLWLHV��352'(0��DQG
WKHUH�DUH�WZR�PRUH�LQ�SHUVSHFWLYH��6$57$:,�DQG�$*52&$3,7$/��DOWKRXJK�QRW�LQ�WKH�QHDU�IX�
WXUH�

6%()�KDV�UHFHLYHG����UHTXHVWV�IURP�$	&�&R�RSHUDWLYHV�IRU�ZRUNLQJ�SHUPLWV�DV�RSHQ�FR�RSHUDWLYHV�
EXW�LW�HVWLPDWHV�WKDW����ZLOO�HQWHU�WKH�UHJXODWHG�V\VWHP�����DOUHDG\�UHSRUW�WR�WKH�6%()���7R�VROYH�WKLV
JUHDW�GHPDQG�IRU�SHUPLWV��VPDOO�FR�RSHUDWLYHV�DUH�EHLQJ�XUJHG�HLWKHU�WR�PHUJH�RU�WR�MRLQ�PLGGOH�
VL]HG�RU�ELJ�FR�RSHUDWLYHV��7KH\�UHPDUN�WKDW�WKHUH�DUH�VRPH�YHU\�LQWHUHVWLQJ�UXUDO�FR�RSHUDWLYHV�WKDW
FRXOG�KHOS�VROYH�WKH�ODFN�RI�VHUYLFHV�LQ�WKH�UXUDO�DUHD�

7KH�UHJXODWHG�ILQDQFLDO�RUJDQLVDWLRQV��ZKDWHYHU�WKHLU�QDWXUH��DUH�SURKLELWHG�E\�ODZ��/%()��IURP
RIIHULQJ�WKHLU�SRUWIROLR�DQG�RWKHU�DVVHWV�DV�JXDUDQWHH�

7KH�VHOI�VXVWDLQDELOLW\�RI�DOO�WKH�LQVWLWXWLRQV�LV�D�FRQVWDQW�SUHRFFXSDWLRQ�RI�6%()��VLQFH�WKH�FROODSVH
RI�RQH�RI�WKHP�FRXOG�SODFH�WKH�ZKROH�PLFUR�ILQDQFH�V\VWHP�LQ�FULVLV�

7KH�DGPLQLVWUDWLYH�TXDOLW\�RI�WKHVH�RUJDQLVDWLRQV�LV�DOVR�DQ�DUHD�RI�SHUPDQHQW�FRQFHUQ��WKDW�LV�ZK\
WKH�6%()�LV�SODQQLQJ�WUDLQLQJ�SURJUDPV�ZLWK�WKH�EDFNLQJ�RI�WKH�LQWHUQDWLRQDO�FR�RSHUDWLRQ�

������� 'LIIHUHQFHV�LQ�QRUPV�DQG�OHJLVODWLRQ�EHWZHHQ�RUJDQLVDWLRQV�RSHUDWLQJ�ZLWK�PLFUR�FUHGLW�DQG�RWKHU
ILQDQFLDO�RUJDQLVDWLRQV

7KH�VXSHUYLVRU�LQ�6%()�DUJXHV�WKDW�WKH�QRUPV�LVVXHG�LQ�WKH�ODVW�PRQWKV�RI������LV�DQ�DWWHPSW�WR
FOHDU�XS�WKH�H[LVWLQJ�GLIIHUHQFHV�LQ�WKH�ILQDQFLDO�RSHUDWLRQV�DW�SUHVHQW�LQ�WKH�PDUNHW��L�H���FRPPHUFLDO
FUHGLW�RSHUDWLRQV�SHUIRUPHG�E\�EDQNV��WKH�KRXVLQJ�FUHGLW��DQG��PDLQO\�FRQVXPHU�FUHGLW�DQG�PLFUR�
FUHGLW��7KHVH�QHZ�UXOHV�SODFH�VSHFLDO�HPSKDVLV�RQ�WKH�FULWHULD�WKH�RUJDQLVDWLRQV�RI�WKH�V\VWHP�PXVW
IROORZ��VR�WKDW�HDFK�RSHUDWLRQ�LV�DGHTXDWHO\�JXDUDQWHHG�DFFRUGLQJ�WR�WKH�VSHFLILF�FKDUDFWHULVWLFV�RI
HDFK�ILQDQFLDO�SURGXFW��3RUWIROLR�TXDOLILFDWLRQ�ZLOO�LQGLFDWH�WKH�ULVN�GHJUHH�DQG�WKXV�KHOS�GHWHUPLQH
ZKDW�SUHFDXWLRQV�DUH�QHFHVVDU\��7KHVH�PHDVXUHV�ZHUH�EHFRPLQJ�DEVROXWHO\�QHFHVVDU\�WR�DYRLG�H[�
FHVVHV�DQG�WR�LQGXFH�JUHDWHU�PRGHUDWLRQ�LQ�WKH�RUJDQLVDWLRQV�
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7KH�QHZ�QRUPV�SHUPLW�DOO�RUJDQLVDWLRQV�WR�SHUIRUP�PLFUR�FUHGLW�RSHUDWLRQV�DV�ORQJ�DV�WKH\�GHPRQ�
VWUDWH�WKH\�KDYH�WKH�VSHFLILF�WHFKQRORJ\�UHTXLUHG��6%()�ZLOO�FKHFN�WR�VHH�LI�WKLV�WHFKQRORJ\�LV�DSSUR�
SULDWH�DQG�LI�LW�LV�DSSOLHG�DGHTXDWHO\��RWKHUZLVH�LW�ZLOO�TXDOLI\�WKH�SRUWIROLR�DV�LQVXIILFLHQWO\�JXDUDQ�
WHHG��7KLV�KDV�VWRSSHG�WKH�H[FHVVHV�RI�VRPH�SURJUDPV�VSHFLDOLVHG�LQ�FRQVXPHU�FUHGLW�ZKLFK�KDG�HQ�
WHUHG�WKH�PLFUR�HQWHUSULVH�VHFWRU��6DYLQJV�0XWXDOV�DQG�+RXVLQJ�/RDQV�0XWXDOV�GR�QRW�VHHP�WR�EH
SDUWLFXODUO\�LQWHUHVWHG�LQ�ZRUNLQJ�ZLWK�PLFUR�FUHGLW�RSHUDWLRQV�HYHQ�WKRXJK�WKH\�DUH�QRZ�DXWKRULVHG
WR�GR�VR�

7KRVH�RUJDQLVDWLRQV�QRZ�VSHFLDOLVHG�LQ�PLFUR�FUHGLW��UHJXODWHG�E\�WKH�6%()��DUH�SURWHFWHG�E\�'6
������WKDW�DXWKRULVHV�WKH�FUHDWLRQ�RI�WKH�))3V��7KLV�GHFUHH�HVWDEOLVKHV�VRPH�FDXWLRXV�QRUPV�IRU
WKHVH�RSHUDWLRQV��7KH�))3V�FDQ�QRW�OHQG�PRUH�WKDQ����RI�WKHLU�QHW�HTXLW\�ZLWK�D�SHUVRQDO�JXDUDQWHH
�EDQNV�FDQ�OHQG�XS�WR������QHLWKHU�FDQ�WKH\�OHQG�PRUH�WKDQ����RI�WKHLU�HTXLW\�WR�LQGLYLGXDO�ERU�
URZHUV�RU�JURXS�ERUURZHUV�FRQQHFWHG�WR�WKH�RUJDQLVDWLRQ��EDQNV�FDQ�OHQG�XS�WR�������7KHVH�DUH�WKH
EDVLF�QRUPV�WKDW�GLIIHUHQWLDWH�WKH�PLFUR�FUHGLW�HQWHUSULVHV�IURP�WKH�RWKHUV��DOWKRXJK�WKHUH�DUH�QRZ�D
VHULHV�RI�VSHFLILF�QRUPV�IRU�WKH�PLFUR�FUHGLW�RSHUDWLRQV�ZLWKLQ�WKHPVHOYHV�

������� 'LIIHUHQFHV�LQ�ILQDQFLDO�SURGXFWV�DQG�FOLHQWV�DPRQJ�))3V��&R�RSHUDWLYHV�DQG�%DQNV

$FFRUGLQJ�WR�6%()�WKH�QRUPDWLYH�QRZ�HVWDEOLVKHV�FOHDU�GLIIHUHQFHV�EHWZHHQ�WKH�RSHUDWLRQV�RI�WKHVH
HQWHUSULVHV��DOWKRXJK�DOO�RI�WKHP�FDQ�ZRUN�ZLWK�PLFUR�FUHGLW�SURYLGHG�WKH\�KDYH�WKH�DGHTXDWH�WHFK�
QRORJ\�DQG�SURFHGXUHV��%HWZHHQ�WKH�FR�RSHUDWLYHV�DQG�WKH�))3V�WKHUH�DUH�GLIIHUHQFHV��7KH�))3V�DUH
PXFK�PRUH�WHFKQLFDOO\�DGYDQFHG�DQG�SURIHVVLRQDO��7KH�FR�RSHUDWLYHV�KDYH�D�PRUH�UXGLPHQWDU\
WHFKQRORJ\��EXW�LW�KDV�SURYHG�WR�EH�HIILFLHQW��DOWKRXJK�WKH�FR�RSHUDWLYHV·�FOLHQWHOH�LV�SULQFLSDOO\�PLG�
GOH�FODVV��WKHLU�SURFHGXUHV�WHQG�WR�EH�OLNH�WKRVH�RI�WKH�PLFUR�FUHGLW�LQVWLWXWLRQV�

������� 3RVVLEOH�H[LVWLQJ�JDSV�LQ�WKH�OHJLVODWLRQ�DQG�UHJXODWLRQV

)81'$352�LV�QRW�SDUWLFXODUO\�LQ�IDYRXU�RI�WKH�0LFUR�&UHGLW�3URJUDP�HQFRXUDJHG�E\�)21'(6,)�
LQVRIDU�DV�LW�FRQWUDGLFWV�JRYHUQPHQWDO�SROLFLHV�E\�FUHDWLQJ�D�VWDWH�HQWLW\�ZKLFK�SHUIRUPV�ILQDQFLQJ
RSHUDWLRQV�WKXV�UHIXWLQJ�D�SUHYLRXV�FRPPLWPHQW�E\�ZKLFK�WKH�6WDWH�ZRXOG�QR�ORQJHU�UXQ�GLUHFW�ULVNV
LQ�WKH�ILQDQFLDO�V\VWHP��1HLWKHU�GR�WKHVH�QHZ�FHQWUDOLVLQJ�DWWHPSWV�VHHP�VRXQG��7KH\�PDLQWDLQ�WKDW
WKLV�IXQFWLRQ�VKRXOG�EH�OHIW�LQ�SULYDWH�KDQGV�DQG�WKH�VWDWH�VKRXOG�OLPLW�LWV�IXQFWLRQV�WR�UHJXODWLQJ�WKH
FR�RSHUDWLRQ��FRQWUROOLQJ�WKH�PLFUR�ILQDQFLDO�LQVWLWXWLRQV�DQG�SURPRWLQJ�WKH�VHFWRU�

7KH�6%()V�YLHZ�LV�WKDW�'�6��������IRU�WKH�))3V��'�6��������IRU�&R�RSHUDWLYHV��WKH�3URSHUW\�DQG
3RSXODU�&UHGLW�/DZ��WKH�QHZ�QRUPV�DQG�UHJXODWLRQV�DSSURYHG�LQ�WKH�&21),3��KDYH�DOO�LQWURGXFHG
D�VHULHV�RI�FKDQJHV�LQ�WKH�QDWLRQDO�ILQDQFLDO�V\VWHP�WKDW�PXVW�EH�LQFRUSRUDWHG�WR�WKH�%DQNV�DQG�)L�
QDQFLDO�(QWHUSULVHV�/DZ��D�SURFHVV�WKDW�ZLOO�EH�H[HFXWHG�ZLWKLQ�WKH�QH[W�WZR�\HDUV�

7KHUH�LV�DOUHDG\�LPSRUWDQW�SURJUHVV�LQ�WKH�FUHDWLRQ�RI�D�*XDUDQWHH�RI�'HSRVLWV�)XQG��ZKLFK�ZLOO
LQWURGXFH�D�V\VWHP�RI�LPSOLFLW�JXDUDQWHH�IRU�VDYLQJV�XQGHU�86'���������7KLV�V\VWHP�ZLOO�LQFOXGH�WKH
UHJXODWHG�QRQ�EDQNLQJ�RUJDQLVDWLRQV�

7R�RYHUFRPH�WKH�LQGHEWHGQHVV�SUREOHPV�RI�WKH�PLFUR�FUHGLW�V\VWHP�FOLHQWV��WKH�6%()�LV�LQWHUHVWHG�LQ
H[WHQGLQJ�WKH�5LVN�&HQWUH�WR�QRQ�UHJXODWHG�RUJDQLVDWLRQV�

7KH�6%()�LV�GUDZLQJ�D�)LQDQFLDO�6\VWHPV�0DS�WR�GHWHUPLQH�ZKLFK�JHRJUDSKLF�DUHDV�DUH�QRW�DGH�
TXDWHO\�FRYHUHG��7KHUH�DUH�D�JUHDW�PDQ\�FRQMHFWXUHV�DERXW�WKH�LQH[LVWHQFH�RI�ILQDQFLDO�VHUYLFHV�LQ
FHUWDLQ�PXQLFLSDOLWLHV��EXW�LW�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�PDQ\�KDYH�DQ�H[WUHPHO\�ORZ�SRSXODWLRQ
ZKLFK�FDQ�EH�WDNHQ�FDUH�RI�IURP�QHDUE\�WRZQV�RU�WKURXJK�PRELOH�VHUYLFHV�



7944368�83�8,)�1-'63*-2%2')�7)'836�-2�&30-:-%�r�7MHE�):%09%8-32������ ��

7KH�SUHVHQW�QRUPV�IRU�PLFUR�FUHGLW�LQ�WKH�UXUDO�DUHD�DUH�EHLQJ�HYDOXDWHG��$OWKRXJK�VRPH�FKDQJHV
DUH�IRUHVHHQ��LW�LV�QRW�SRVVLEOH�WR�IRUHWHOO�ZKLFK�

������� 6DWXUDWLRQ�RI�WKH�FUHGLW�GHPDQG

7KH�H[HFXWLYH�GLUHFWRU�RI�)81'$352��PDLQWDLQV�WKDW�WKHUH�LV�QR�VDWXUDWLRQ�LQ�WKH�PLFUR�FUHGLW
PDUNHW��EXW�WKDW�WKH�FKDUDFWHU�RI�WKHVH�VHUYLFHV�PXVW�FRQWLQXH�GHYHORSLQJ�LQ�VHYHUDO�DUHDV��7KH�PL�
FUR�FUHGLW�LQVWLWXWLRQV�VKRXOG�VXUSDVV�WKH�VWDJH�ZKHUH�H[SDQVLRQ�LV�EDVHG�RQ�WKH�EDFNLQJ�RI�WKH�LQWHU�
QDWLRQDO�FR�RSHUDWLRQ�DQG�HQWHU�WKH�FRPPHUFLDO�ILQDQFLQJ�ILHOG�PRUH�DJJUHVVLYHO\��7KH�LQVWLWXWLRQV
PXVW�EHFRPH�VWURQJHU�LQ�WKHLU�PDUNHW�E\�RIIHULQJ�D�ZLGHU�UDQJH�RI�ILQDQFLDO�SURGXFWV�LQFOXGLQJ�ULVN
FHQWUHV��VDYLQJV��GUDIWV��WUDQVIHUV�HWF���ZKLFK�PHDQV�WKH�LQVWLWXWLRQV�ZRXOG�HQWHU�WKH�UHJXODWHG�V\VWHP�
+H�PHDQV�WKDW�WKH�LQVWLWXWLRQV�PXVW�H[WHQG�WKH�ERXQGDULHV�RI�WKHLU�VHUYLFHV�DQG�HQWHU�WKH�UXUDO�PDU�
NHWV�

7KH�LQWHJUDWLRQ�RI�UHJXODWHG�DQG�QRQ�UHJXODWHG�LQVWLWXWLRQV�LQ�D�ULVN�FHQWUH�V\VWHP�ZRXOG�HQDEOH�WKH
FRQWURO�RI�SUREOHPV�GXH�WR�LQGHEWHGQHVV�

+H�GRHV�QRW�VXSSRUW�VXEVLGLHV�WKDW�DUH�WUDQVIHUUHG�WR�WKH�LQWHUHVW�UDWH��,QDVPXFK�DV�DQ�RUJDQLVDWLRQ
KDV�D�UHDOLVWLF�LQWHUHVW�UDWH�SROLF\�DQG�KDV�FOHDU�SRVVLELOLWLHV�RI�VXVWDLQDELOLW\��RSHUDWLYH�VHOI�
VXIILFLHQF\���VXEVLGLHV�FDQ�EH�XVHIXO�WR�SURPRWH�WKH�LQFRUSRUDWLRQ�RI�QHZ�ILQDQFLDO�SURGXFWV�DQG�WR
H[SDQG�PDUNHWV��)81'$352�DOVR�SURYLGHV�WKLV�W\SH�RI�ILQDQFLQJ�DQG�GRHV�QRW�GLVFDUG�WKH�SRVVL�
ELOLW\�RI�ZRUNLQJ�ZLWK�RUJDQLVDWLRQV�RIIHULQJ�LQWHJUDWHG�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�VHUYLFHV��HVSH�
FLDOO\�DW�WKH�UXUDO�OHYHO��ZKLFK�WKH\�HVWLPDWH�FRXOG�KDYH�DQ�LPSRUWDQW�LPSDFW�DW�WKH�SURGXFWLRQ�OHYHO�

)21'(6,)�UHSUHVHQWDWLYHV�XQGHUOLQH�WKH�QHHG�IRU�FDUU\LQJ�WKH�EHQHILWV�WKDW�WKH�PLFUR�FUHGLW�VHUY�
LFHV�KDYH�JLYHQ�DW�WKH�XUEDQ�OHYHO�WR�WKH�UXUDO�DUHD��ZKHUH�WKHUH�VWLOO�H[LVWV�D�JUHDW�GHILFLW��7KH\�HYHQ
DQWLFLSDWH�VXEVLGLVLQJ�WKH�HQWHUSULVHV�WKDW�ZLOO�HVWDEOLVK�WKHPVHOYHV�LQ�XQDWWHQGHG�FHQWUHV��WKURXJK
WHFKQLFDO�DVVLVWDQFH�DQG�LQFOXGLQJ�QRQ�UHLPEXUVDEOH�ILQDQFLQJ�LQYHVWPHQWV�DV�ZHOO�DV�VWDUWLQJ�H[�
SHQVHV��7KH�LGHD��KRZHYHU��LV�WR�IDFLOLWDWH�WKH�WUDQVLW�RI�QRQ�UHJXODWHG�WR�UHJXODWHG�RUJDQLVDWLRQV
�1*2V�DQG�FR�RSHUDWLYHV

7KH�6%()�LV�ZRUULHG�E\�WKH�IDFW�WKDW�WKH�PLFUR�ILQDQFH�PDUNHW�LV�ILQLWH��D�IDFW�WKDW�LV�SURYHQ�WR�D
FHUWDLQ�GHJUHH�E\�WKH�UHFHQW�SUREOHPV�RI�RYHU�LQGHEWHGQHVV��+RZHYHU��LW�DGGV�WKDW�WKLV�VLWXDWLRQ�LV
GXH��XS�WR�D�FHUWDLQ�SRLQW��WR�WKH�FDXWLRQ�RI�WKH�RUJDQLVDWLRQV�DQG�LV�EHLQJ�RYHUFRPH�E\�JUHDWHU�FR�
RUGLQDWLRQ�DQG�LQWHUFKDQJH�RI�LQIRUPDWLRQ�DPRQJ�WKHP��$Q\ZD\��RWKHU�HQWHUSULVHV�LQ�WKH�V\VWHP�
VXFK�DV�EDQNV��FDQ�VWDUW�RIIHULQJ�WKHVH�VHUYLFHV��WKXV�OLPLWLQJ�WKH�H[SDQVLRQ�RI�WKH�SUHVHQW�RUJDQLVD�
WLRQV�VSHFLDOLVHG�LQ�WKLV�VHFWRU�

$�JUHDWHU�UHOD[DWLRQ�LQ�WKH�SURFHGXUHV�DV�ZHOO�DV�D�VODFNHQLQJ�LQ�WKH�SUHFDXWLRQV�WDNHQ�E\�FHUWDLQ
RUJDQLVDWLRQV�FDQ�EH�QRWLFHG��HVSHFLDOO\�LQ�WKRVH�WKDW�RIIHU�FRQVXPHU�FUHGLW��DFFRUGLQJ�WR�6%()�

7KH�JUHDW�URWDWLRQ�RI�FOLHQWV�DPRQJ�WKH�RUJDQLVDWLRQV�LV�D�SUHRFFXS\LQJ�IDFWRU�EHFDXVH�RI�WKH�YHU\
FKDUDFWHULVWLFV�RI�WKH�PLFUR�FUHGLW�RSHUDWLRQV��DQG�LW�FRXOG�UHVXOW�LQ�RYHU�LQGHEWHGQHVV�

������� 6DYLQJV

$FFRUGLQJ�WR�)81'$352��WKH�))3V�PXVW�GLYHUVLI\�WKHLU�ULVNV�VR�DV�WR�DSSHDO�WR�PRUH�FOLHQWV�DOVR
ZLWK�UHIHUHQFH�WR�VDYLQJV��6DYLQJV�SURFHHGLQJ�IURP�WKHLU�RZQ�FOLHQWV�DUH�YHU\�UHODWLYH��LI�D�FOLHQW�KDV
DQ�DFWLYLW\�ZLWK�JURZLQJ�EHQHILWV��KH�ZLOO�LQYHVW�DOO�VXUSOXV�EDFN�LQWR�KLV�RZQ�DFWLYLW\��DQG�RQO\��LI�DW
DQ\�WLPH��SURILWV�DUH�VPDOOHU�WKDQ�WKRVH�REWDLQHG�LQ�D�VDYLQJV�VHUYLFH��ZLOO�KH�WKLQN�RI�GHSRVLWLQJ
WKHP�LQ�D�VDYLQJV�DFFRXQW�
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������� 6HFXULW\�IRU�GHSRVLWV�LQ�))3V��&R�RSHUDWLYHV�HWF

6%()�VWDWHV�WKDW�DOO�HQWHUSULVHV�LQ�WKH�V\VWHP�DUH�DXWKRULVHG�WR�PDUNHW�IL[HG�WHUP�GHSRVLWV��)7'V���DV
ORQJ�DV�WKH�RUJDQLVDWLRQ�LV�QRW�LQ�SURFHVV�RI�OLTXLGDWLRQ��VR�)7'V�LQ�WKH�RUJDQLVDWLRQ�RU�LQ�WKH�VWRFN
PDUNHW�DUH�JXDUDQWHHG��,Q�FDVH�WKH�HQWHUSULVH�LV�OLTXLGDWHG��WKH�%ROLYLDQ�VWDWH�LPSOLFLWO\�JXDUDQWHHV
WKRVH�GHSRVLWV��+RZHYHU��RQ�WKH�EDVLV�RI�WKH�HYDOXDWLRQ�RI�WKH�RUJDQLVDWLRQ��WKH�%ROLYLDQ�&HQWUDO
%DQN��%&%��ZLOO�HVWDEOLVK�WKH�PD[LPXP�DPRXQW�WKDW�FDQ�EH�UHWXUQHG�LQ�FDVK��86�������LQ�WKH�PRVW
UHFHQW�OLTXLGDWLRQ��DQG�WKH�EDODQFH�ZLOO�EH�FDQFHOOHG�LQ�&''V�LQ�WKH�WHUPV�WKH�%&%�HVWDEOLVKHV�
GHSHQGLQJ�RQ�WKH�SURFHVV�RI�OLTXLGDWLRQ�RI�WKH�RUJDQLVDWLRQ��LQWHUHVWV�DJUHHG�XSRQ�RQ�WKRVH�GHSRVLWV
DUH�ORVW�LQ�DOO�LQVWDQFHV�

7KH�SUHVHQW�JRYHUQPHQW�LV�WU\LQJ�WR�HOLPLQDWH�WKLV�V\VWHP�RI�LPSOLFLW�JXDUDQWHH�E\�FUHDWLQJ�D�'H�
SRVLW�*XDUDQWHH�)XQG�IRU�DPRXQWV�XS�WR�86���������)RU�DPRXQWV�H[FHHGLQJ�WKLV�PD[LPXP��WKH
GHSRVLWV�ZRXOG�EH�UHWXUQHG�DFFRUGLQJ�WR�WKH�TXDOLW\�RI�WKH�FRUUHVSRQGLQJ�FUHGLW�ZLWKLQ�WKH�SURFHVV
RI�OLTXLGDWLRQ�RI�WKH�RUJDQLVDWLRQ��7KLV�PHDVXUH�WHQGV�WR�UHVWRUH�WKH�SXEOLF·V�WUXVW�RQ�WKH�V\VWHP�

������� &RQWUROV�SURYLGHG�IRU�WKH�ILQDQFLDO�1*2V�VSHFLDOLVHG�LQ�PLFUR�FUHGLW

1R�VXSHUYLVLRQ�RI�WKH�1*2V�VSHFLDOLVHG�LQ�PLFUR�FUHGLW�E\�WKH�6%()�LV�IRUHVHHQ��,W�ZLOO�QRW�FRQWURO
LWV�DFWLYLWLHV�DQG�WKH�LQVWLWXWLRQV�ZLOO�EH�DEOH�WR�SHUIRUP�WKHLU�RSHUDWLRQV�ZLWK�IXOO�OLEHUW\�DV�ORQJ�DV
WKH\�DUH�ILQDQFHG�ZLWK�SULYDWH�UHVRXUFHV��7KH\�FDQQRW��KRZHYHU��UHFHLYH�VDYLQJV�GHSRVLWV�

7KH�LQWHJUDWLRQ�RI�WKHVH�RUJDQLVDWLRQV�LQ�WKH�6%()�5LVN�&HQWUH�LV�EHLQJ�FRQVLGHUHG�DQG�WKLV�ZRXOG
PHDQ�WKH\�ZLOO�KDYH�DQ�LQVWUXPHQW�WR�PDQDJH�RQ�WKHLU�RZQ�ZLWK�JUHDWHU�FDXWLRQ��7KHLU�SUHVHQFH�LQ
XQDWWHQGHG�UXUDO�DUHDV�LV�FRQVLGHUHG�LPSRUWDQW�DV�D�PHFKDQLVP�ZKLFK�ZLOO�RSHQ�PDUNHWV�IRU�WKH
UHJXODWHG�HQWHUSULVHV�

������� )21'(6,)·V�UROH�LQ�WKH�GHYHORSPHQW�RI�PLFURILQDQFH�RUJDQLVDWLRQV

'�6���������RI�WKH���WK�RI�0DUFK��������UHJXODWHV�WKH�DFWLYLWLHV�RI�1$),%2��6$0�DQG�)21'(6,)�
$V�RI�WKDW�GDWH�WKH�REMHFWLYH�RI�)21'(6,)�LV�WR�JLYH�LQWHJUDO�LQVWLWXWLRQDO�EDFNLQJ�WR�ILQDQFLDO�HQ�
WHUSULVHV�WKDW�RIIHU�PLFUR�FUHGLW��ZKHWKHU�WKH\�KDYH�SHUPLW�WR�IXQFWLRQ�IURP�WKH�6%()�RU�QRW��DQG
SXEOLF�LQWHUHVW�DVVRFLDWLRQV�RU�IRXQGDWLRQV�RI�ILQDQFLDO�FKDUDFWHU�WKDW�ZRUN�ZLWK�PLFUR�FUHGLW�DFWLYL�
WLHV��DFFRUGLQJ�WR�WKH�IROORZLQJ�FDWHJRULHV�

D��)LQDQFLDO�EDFNLQJ�WR�LQFUHDVH�WKH�SRUWIROLR�RI�QRQ�UHJXODWHG�LQVWLWXWLRQV�
E��7HFKQLFDO�DVVLVWDQFH�IRU�UHJXODWHG�DQG�QRQ�UHJXODWHG�LQVWLWXWLRQV�
F��%DFNLQJ�IRU�WKH�GHYHORSPHQW�RI�WKH�PLFUR�ILQDQFH�VHFWRU�

)LQDQFLDO�VXSSRUW�IRU�LQFUHDVLQJ�WKH�SRUWIROLR�FDQQRW�EH�RYHU�����RI�WKH�VRFLDO�IXQG�RI�WKH�RUJDQLVD�
WLRQ�DQG�ZLOO�EH�JUDQWHG�RQO\�RQFH��WR�EH�SDLG�ZLWKLQ�ILYH�\HDUV��ZKLFK�LQFOXGHV�RQH�\HDU�RI�JUDFH�IRU
WKH�FDSLWDO��DQG�D�ILQDQFLDO�FRVW�HTXDO�WR�WKH�SDVVLYH�UDWH��HIIHFWLYH�ZHLJKWHG�DYHUDJH��RI�WKH�EDQNLQJ
V\VWHP�LQ�$PHULFDQ�GROODUV�SOXV����

)21'(6,)�KDV�D�86'����PLOOLRQ�IXQG�IRU�WKH�0LFUR�&UHGLW�3URJUDP�UHFHLYHG�IURP��WKH�6SDQLVK
LQWHUQDWLRQDO�FR�RSHUDWLRQ��WKH�ILQDQFLQJ�RI�WKH�*7=�IRU�7HFKQLFDO�$VVLVWDQFH��WKH�UHWXUQV�DQG�UH�
PDLQLQJ�IXQGV�RI�WKH�303��3RSXODU�0LFUR�FUHGLW�3URJUDP��ILQDQFHG�E\�WKH�6ZLVV�LQWHUQDWLRQDO�FR�
RSHUDWLRQ��7KH�'�6��������GHWHUPLQHV�IXUWKHUPRUH�WKDW�DQ\�LQWHUQDWLRQDO�FR�RSHUDWLRQ�IXQG�ZKLFK
LV�ZLWKLQ�WKH�LQWHUHVW�VFRSH�RI�WKH�6WDWH�PXVW�EH�DGPLQLVWHUHG�E\�)21'(6,)�
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���������7KH�IXWXUH�RI�D�VLPLODU�7UXVW�)XQG�DUUDQJHPHQW�WR�VXSSRUW�WR�PLFUR��ILQDQFH�DFWLYLWLHV

$FFRUGLQJ�WR�)21'(6,)�WKH�'�6��������GRHV�QRW�DIIHFW�SUHYLRXV�DJUHHPHQWV�RI�WKH�FR�RSHUDWLRQ
ZLWK�PLFUR�FUHGLW�RUJDQLVDWLRQV��RQO\�WKH�QHZ�RQHV��1HLWKHU�GRHV�LW�DIIHFW�WKH�GLUHFW�DJUHHPHQWV�RI
ELODWHUDO��PXOWLODWHUDO�DQG�SULYDWH�FR�RSHUDWLRQ�ZLWK�WKH�PLFUR�ILQDQFLDO�RUJDQLVDWLRQV��LQVRIDU�DV
WKH\�GR�QRW�LQWHUIHUH�ZLWK�WKH�LQWHUHVWV�RI�WKH�6WDWH�

)21'(6,)�FRQVLGHU�WKDW�GRQDWLRQV�IRU�HTXLW\�DQG�FUHGLW�FDSLWDO�DUH�QR�ORQJHU�QHFHVVDU\�IRU�WKH
ILQDQFLDO�1*2V��EXW�LW�LV�VWLOO�LPSRUWDQW�IRU�WKH�UXUDO�FR�RSHUDWLYHV��)21'(6,)�WKHUHIRUH�KDV�D
SURJUDP�ZLWK�WKH�FR�RSHUDWLYHV�WR�VWUHQJWKHQ�WKHLU�HTXLW\�

5HJDUGLQJ�WKH�QHHG�IRU�HTXLW\�VXSSRUW�LW�LV�ZRUWK�PHQWLRQLQJ�WKDW�WKH�GDWD�IRU�WKH�GLIIHUHQW�PLFUR
ILQDQFH�RUJDQLVDWLRQV�SURYLGHG�LQ�WKH�GRFXPHQW�´)LQDQFLDO�6HOI�6XSSRUW�LQ�0LFURILQDQFH�,QVWLWX�
WLRQV�LQ�%ROLYLDµ�E\�7DQLD�5RGUtJXH]�VKRXOG�EH�VWXGLHG�ZLWK�VRPH�SUHFDXWLRQ��$W�OHDVW�LQ�RQH�FDVH
WKH�HTXLW\�LV�KLJKO\�RYHUHVWLPDWHG��7KH�FRQVLGHUDWLRQ�WKDW�HTXLW\�VXSSRUW�LV�QR�ORQJHU�QHFHVVDU\�IRU
WKH�WUDQVLWLRQ�WR�UHJXODWHG�HQWHUSULVHV�LV�QRW�WKH�RSLQLRQ�RI�VHYHUDO�RI�WKH�PLFUR�ILQDQFLDO�RUJDQLVD�
WLRQV��VRPH�RI�ZKLFK�VKRZ�HYLGHQW�HTXLW\�ZHDNQHVVHV�IRU�WKH�SURFHVV�RI�WUDQVLW�IURP�QRQ�UHJXODWHG�WR
UHJXODWHG�RUJDQLVDWLRQV�

$FFRUGLQJ�WR�)21'(6,)�WKH�QHZ�GHFUHH�GRHV�QRW�DIIHFW�WKH�6PDOO�3URMHFWV�3URJUDP�RI�WKH�,'%
LQDVPXFK�DV�WKH�RQO\�UHTXLUHPHQW�LV�WKDW�WKH�JRYHUQPHQW�KDYH�QR�REMHFWLRQ��7KH\�KRSH��KRZHYHU�
WR�KDYH�D�PLQLPXP�FR�RUGLQDWLRQ�ZLWK�WKH�,'%�DQG�RWKHU�RUJDQLVDWLRQV�WKDW�EDFN�WKH�%ROLYLDQ�VWDWH�

)21'(6,)�FRXOG�QRW�ILQDQFH�WKH�JURZWK�RI�WKH�),(�DQG�/RV�$QGHV�SRUWIROLR��EXW�LW�FRXOG�JLYH
WKHP�WHFKQLFDO�DVVLVWDQFH��)$'(6��3'$,�DQG�&,6&�ZRXOG�TXDOLI\�IRU�WKH�0LFUR�&UHGLW�3URJUDP�
EXW�DOO�DVVLVWDQFH�ZLOO�GHSHQG�RQ�WKH�SODQV�RI�LQWHJUDO�DLG�WKDW�ZLOO�EH�HVWDEOLVKHG�ZLWK�WKHP��DV�ZHOO
DV�RQ�WKHLU�SODQV�IRU�EHFRPLQJ�UHJXODWHG�HQWHUSULVHV�

$VNHG�DERXW�WKH�OLPLWHG�WLPH�WKDW�WKH�)21'(6,)�0LFUR�FUHGLW�3URJUDP�KDV��WKH\�DFNQRZOHGJH�LW�LV
OLPLWHG�EXW�WKH�KRSH�LV�WKDW�HYHQWXDOO\�DOO�LQVWLWXWLRQV�ZLOO�EH�UHJXODWHG�DQG�WKXV�ZLOO�EH�LQ�WKH
1$),%2�VSKHUH��7KH�PRQH\�ZKLFK�)21'(6,)�ZLOO�HYHQWXDOO\�UHFXSHUDWH�ZLOO�EH�JLYHQ�D�GLIIHUHQW
GHVWLQDWLRQ�WDNLQJ�LQWR�DFFRXQW�WKH�QHZ�SULRULWLHV�ZKLFK�WKH�JRYHUQPHQW�DQG�WKH�GRQRUV�ZLOO�HVWDE�
OLVK�
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� -RWXMXYXMSRW�VIGIMZMRK�WYTTSVX�JVSQ�XLI�7[IHMWL
8VYWX�*YRH

��� +IRIVEP�MRJSVQEXMSR�ERH�GEXIKSVMWEXMSR�SJ�XLI�MRWXMXYXMSRW

7KH�LPSRUWDQW�GLIIHUHQFHV�DPRQJ�WKH�RUJDQLVDWLRQV�VHOHFWHG�IRU�ILQDQFLQJ�IURP�WKH�6ZHGLVK�7UXVW
)XQG�IRU�%ROLYLD�OLPLWHG�WKH�XVH�RI�WKH�&�*$3�PRGHO��EDVLFDOO\�FRQFHLYHG�IRU�HYDOXDWLRQ�RI�0),V�

7KH�RUJDQLVDWLRQV�VHOHFWHG�FRXOG�EH�GLYLGHG�LQWR���FDWHJRULHV�DFFRUGLQJ�WR�WKH�ZD\�WKH\�XWLOLVHG�WKH
ILQDQFLQJ�

L� 5HJXODWHG�XUEDQ�PLFUR�ILQDQFH�LQVWLWXWLRQV��),(�DQG�/RV�$QGHV�
LL� 1RQ�UHJXODWHG�UXUDO�PLFUR�ILQDQFH�LQVWLWXWLRQ��)$'(6�
LLL� &RPELQHG�LQVWLWXWLRQV�WKDW�XWLOLVH�ILQDQFLQJ�IRU�UXUDO�FUHGLW�DQG�DJUR�LQGXVWULDO�LQYHVWPHQWV�

3'$,�DQG�&,6&�
LY� )LQDQFLQJ�H[FOXVLYHO\�XVHG�IRU�LQYHVWPHQWV�LQ�DJUR�LQGXVWU\��&RORQLD�3LUDL�

7KHUHIRUH��WKUHH�RI�WKHP�EDVH�WKHLU�VWUDWHJ\�LQ�WKH�VSHFLDOLVDWLRQ�LQ�WKH�UXUDO�FUHGLW��3'$,��&,6&�
DQG�)$'(6���RQH�RI�WKHP�LV�FRPSOHWHO\�XUEDQ�RULHQWHG��),(���DQRWKHU�LV�PLQRULW\�LQYROYHG�ZLWK
UXUDO�DUHDV��/RV�$QGHV��DQG�WKH�ODVW�RQH�LV�DQ�DJUR�LQGXVWULDO�HGXFDWLRQDO�SURMHFW��&RORQLD�3LUDL��

,Q�RUGHU�WR�DUULYH�DW�VLJQLILFDQW�FRQFOXVLRQV�LQ�DOO�WKH�PDLQ�DUHDV�RI�WKH�PHWKRGRORJ\�DQG�GXH�WR�WKH
YROXPH�RI�LQIRUPDWLRQ�FROOHFWHG��LW�EHFDPH�QRQ�SUDFWLFDO�WR�REWDLQ�VWDWLVWLFDO�VDPSOHV�RI�WKH�FOLHQ�
WHOH��)XUWKHUPRUH��IURP�D�JOREDO�SRLQW�RI�YLHZ��WKH�VWXG\�RI�WKH�FOLHQWV�E\�VWDWLVWLFDO�VDPSOHV�ZRXOG
KDYH�QR�VHQVH�GXH�WR�WKH�KXJH�GLIIHUHQFHV�DPRQJ�WKH�LQYROYHG�LQVWLWXWLRQV��1HYHUWKHOHVV��WDNLQJ�LQWR
DFFRXQW�WKH�LPSRUWDQFH�RI�FRXQWLQJ�ZLWK�WKH�FOLHQWV·�RSLQLRQ�ZLWK�UHIHUHQFH�WR�WKH�TXDOLW\�RI�WKH
VHUYLFH�DQG�SRVVLEOH�RYHU�LQGHEWHGQHVV�SUREOHPV��WKRVH�DVSHFWV�ZHUH�LQYHVWLJDWHG�DPRQJ�FOLHQWV�RI
WKH�LQVWLWXWLRQV�IXOO\�GHGLFDWHG�WR�XUEDQ�PLFUR�FUHGLW�

%HVLGHV��WKH�RQO\�WZR�LQVWLWXWLRQV�WKDW�FRXQW�ZLWK�WKH�QHFHVVDU\�LQIRUPDWLRQ�IRU�WKH�6XSHULQWHQGHQF\
RI�%DQNV�DQG�)LQDQFLDO�,QVWLWXWLRQV��6%()��LQ�RUGHU�WR�LQYHVWLJDWH�WKDW�LVVXH�DUH�),(�DQG�/RV�$QGHV�
$�VWXG\�RQ�RYHU�LQGHEWHGQHVV�PXVW�EH�GRQH�WKURXJK�WKH�6%()��ZKLFK�ZRXOG�SUREDEO\�RSSRVH�LW�DV�LW
IRUFHV�WKH�SULQFLSOH�RI�EDQNLQJ�VHFUHF\��7KDW�DQDO\VLV��LQ�RUGHU�WR�DFKLHYH�VLJQLILFDQW�UHVXOWV��FDQ�QRW
EH�GRQH�ZLWK�WKH�VHOHFWHG�LQVWLWXWLRQV�DV�WKH\�UHSUHVHQW�RQO\�D�VPDOO�SDUW�RI�DOO�WKH�GDWDEDVH�RI�WKH
6%()�

7KH�IROORZLQJ�LV�D�VKRUW�GHVFULSWLRQ�RI�HDFK�LQVWLWXWLRQ��LWV�OHJDO�IRUP��ORFDOLVDWLRQ��RSHUDWLYH�VWUXF�
WXUH�DQG�PLVVLRQ�DFFRUGLQJ�WR�LQIRUPDWLRQ�SURYLGHG�E\�HDFK�RUJDQLVDWLRQ�DQG�ODWHU�ILQGLQJV��SOXV�DQ
XS�GDWHG�VWDWXV�RI�WKH�ILQDQFLQJ�REWDLQHG�WKURXJK�WKH�6ZHGLVK�7UXVW�)XQG�IRU�%ROLYLD��)XUWKHU�FRP�
SOHPHQWDU\�LQIRUPDWLRQ�LQ�HDFK�FDVH�LV�WR�EH�IRXQG�LQ�WKH�HQFORVXUHV�

��� *-)

7KH�&HQWUH�IRU�3URPRWLRQ�RI�(FRQRPLF�$FWLYLWLHV��),(��ZDV�RULJLQDOO\�FUHDWHG�DV�D�QRQ�SURILW�FLYLO
DVVRFLDWLRQ�LQ�������,WV�RSHUDWLRQV�ZDV�WUDQVIHUUHG�WR�D�SULYDWH�ILQDQFLDO�IXQG��),(�))3��RQ�0DUFK
��WK�������LQ�ZKLFK�WKH�IRUPHU�1*2�LV�WKH�PDLQ�VKDUHKROGHU�ZLWK�������RI�WKH�WRWDO�VKDUHV��6HFRQG
LPSRUWDQW�VKDUHKROGHU�LV�WKH�-RKQVRQ�)RXQGDWLRQ�ZLWK�������RI�WKH�VKDUH�FDSLWDO��EHLQJ�WKH�RWKHU��
VKDUHKROGHUV�PLQRULW\�RQHV�ZLWK�D�SDUWLFLSDWLRQ�RI�����RU�OHVV��,W�LV�IXOO\�VSHFLDOLVHG�LQ�XUEDQ�PLFUR
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FUHGLW�DQG�FRXQW�ZLWK����EUDQFKHV�GLVWULEXWHG�LQ���UHJLRQV�RI�WKH�FRXQWU\��7KHVH�LQFOXGH�WKH�FLWLHV�RI
6DQWD�&UX]�DQG�2UXUR�DV�ZHOO�DV�WKH�DJHQFLHV�DQG�RIILFHV�LQ�/D�3D]��&RFKDEDPED��3RWRVt��7DULMD
DQG�&KXTXLVDFD�

%HLQJ�D�UHJXODWHG�LQVWLWXWLRQ��LWV�RUJDQLVDWLRQDO�VWUXFWXUH�LV�WKDW�RI�D�VSHFLDOLVHG�ILQDQFLDO�RUJDQLVD�
WLRQ��,W�FRXQWV�ZLWK�D�ERDUG�RI�GLUHFWRUV��JHQHUDO�PDQDJHU��LQWHUQDO�DXGLWRU�DQG�ULVN�FHQWUH��7KHUH
DUH�DOVR�D�ILQDQFLDO�DQG�FRPPHUFLDO�PDQDJHPHQW�DV�ZHOO�DV�DQ�DGPLQLVWUDWLYH�RIILFH�DQG�DGYLVRU\
RIILFHV��OHJDO��,7�DQG�VHFUHWDULDWV���(DFK�RQH�RI�WKH�VHYHQ�UHJLRQDO�EUDQFKHV�FRXQWV�ZLWK�D�ORFDO�PDQ�
DJHU�ZKR�UHVSRQGV�WR�WKH�JHQHUDO�PDQDJHU��2SHUDWLRQV�DUH�GHFHQWUDOLVHG�DQG�VWDQGDUGLVHG�DW�WKH
EUDQFK�DQG�DJHQF\�OHYHO��H[FHSW�WKH�FDVK�OLTXLGLW\�FRQWURO�WKDW�LV�FHQWUDOLVHG�E\�WKH�PDLQ�RIILFH�LQ�/D
3D]�

),(·V�PLVVLRQ�LV�WR�UHDFK�WKH�PLFUR�DQG�VPDOO�HQWHUSULVHV�ZLWK�WKH�EHVW�SRVVLEOH�VHUYLFH�DLPHG�DW�WKH
SURPRWLRQ�RI�WKH�FRXQWU\�SURGXFWLYH�EDVH�DQG�WKH�HFRQRPLF�VWUHQJWK�RI�LWV�FOLHQWHOH��,WV�SRUWIROLR
DPRXQWV�WR�86'����PLOOLRQ�DW�WKH�HQG�RI�����������RI�LW�XWLOLVHG�LQ�WKH�SURGXFWLYH�DUHD��3DVW�GXH
UDWLR�ZDV�RQO\�������RI�WKH�SRUWIROLR��FULWHULD��PRUH�WKDQ����GD\V�GHOD\��

,Q�-XQH������,'%�DSSURYHG�86'���������IRU�FUHGLWV�DQG�86'���������IRU�WHFKQLFDO�DVVLVWDQFH�
7KHUH�LV�D�UHPDLQLQJ�EDODQFH�RI�WKLV�ODVW�LWHP�RI�86'��������QRW�\HW�GLVEXUVHG��/DVW�GLVEXUVHPHQW�
XQGHU�ERWK�VXEMHFWV��ZHUH�GRQH�LQ�-DQXDU\������

$�UHSRUW�RQ�),(�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&��

��� 'ENE�0SW�%RHIW��4VS'VIHMXS�

)RXQGHG�ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�1*2�3UR&UHGLWR��WKH�6DYLQJV�DQG�&UHGLW�)XQG�/RV�$QGHV�LV
RUJDQLVHG�XQGHU�WKH�IRUP�RI�D�SULYDWH�ILQDQFLDO�IXQG�VLQFH�-XQH�������3UR&UHGLWR�LV�/RV�$QGHV�PDLQ
VKDUHKROGHU�ZLWK�D�SDUWLFLSDWLRQ�RI�������RI�WKH�WRWDO�VKDUH�VWRFN��6HFRQG�LPSRUWDQW�VKDUHKROGHU�LV
,'%�)RPLQ�ZLWK�������DQG�&$)�ZLWK���������EHLQJ�WKH�RWKHU���VKDUHKROGHUV�PLQRULW\�RQHV�ZLWK
ORZHU�SDUWLFLSDWLRQ�

/RV�$QGHV�LV�IXOO\�VSHFLDOLVHG�LQ�PLFUR�FUHGLW�DQG�FRXQWV�ZLWK����UHJLRQDO�EUDQFKHV��,W�LV�D�UHJXODWHG
LQVWLWXWLRQ�ZLWK�D�ERDUG�RI�GLUHFWRUV�DQG�D�FHQWUDO�PDQDJHU�ZKLFK�DOVR�WHPSRUDULO\�DFWV�DV�WKH�IL�
QDQFH�PDQDJHU�GXH�WR�D�UHFHQW�UHVWUXFWXUH�DLPHG�DW�PRUH�IOH[LELOLW\�DQG�WKH�QHHG�IRU�D�IOXLG�GHFLVLRQ
PDNLQJ�SURFHVV��DFFRUGLQJ�WR�WKH�FRUUHVSRQGLQJ�LQWHUYLHZ��3URFHGXUHV�DUH�GHFHQWUDOLVHG�DFFRUGLQJ
WR�WKH�OHYHO�RI�VWDQGDUGLVDWLRQ�RI�HDFK�RIILFH��&KLHIV�RI�DJHQFLHV�DQG�UHJLRQDO�PDQDJHUV�GHSHQG�IURP
WKH�UHJLRQDO�PDQDJHU�

7KH�PLVVLRQ�RI�/RV�$QGHV�ZDV�GHILQHG�DV�WR�UHLQIRUFH�WKH�ILQDQFLDO�VHUYLFHV�GHVWLQHG�WR�LWV�WDUJHW
JURXS�RI�PLFUR�DQG�VPDOO�HQWHUSULVHV��JHRJUDSKLFDOO\�H[SDQGLQJ�WKHLU�VHUYLFH�RIIHU�WR�XUEDQ�DV�ZHOO
DV�UXUDO�DUHDV��,WV�XUEDQ�SRUWIROLR�DV�RI�'HFHPEHU������ZDV�86'�������PLOOLRQ�DQG�LWV�UXUDO�SRUWIR�
OLR��86'������PLOOLRQ��3DVW�GXH�UDWLR�DW�WKH�VDPH�GDWH�ZDV�������PRUH�WKDQ����GD\V�GHOD\��

,'%·V�DJUHHPHQW��DSSURYHG�LQ�1RYHPEHU�������JUDQWHG�86'���������IRU�WKH�FUHGLW�IXQG��7KLV�LV
FRPSOHWHO\�GLVEXUVHG�ZLWK�WKH�ODVW�GLVEXUVHPHQW�GRQH�LQ�0DUFK������

$�UHSRUW�RQ�&DMD�/RV�$QGHV�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP
6LGD�,1(&��
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��� *%()7

7KH�)RXQGDWLRQ�IRU�$OWHUQDWLYH�'HYHORSPHQW��)$'(6��LV�DQ�1*2�IRXQGHG�LQ������XQGHU�WKH�OHJDO
IRUPV�RI�D�QRQ�SURILW�IRXQGDWLRQ��6LQFH������LW�LV�VSHFLDOLVHG�LQ�PLFUR�FUHGLW��PDLQO\�UXUDO�OHQGLQJ��,W
GRHV�QRW�KDYH�QRQ�ILQDQFLDO�VHUYLFHV�DW�SUHVHQW��WKRXJK�WKH\�ZLOO�EH�SDUW�RI�WKH�LQVWLWXWLRQDO�VWUDWHJLF
SODQV�DIWHU�WKH�VWDUW�XS�RI�WKH�RSHUDWLRQV�RI�(FR)XWXUR�))3�RI�ZKLFK�)$'(6�LV�VKDUHKROGHU��)$'(6
LV�IRUPHG�E\���RUJDQLVDWLRQV��&('/$��&(5(6��&,3&$��),(��4+$1$�DQG�8QLWDV��ZKR�IRUP�WKH
´IRXQGHUV�ERDUGµ�LQ�FKDUJH�RI�WKH�FRQWURO�DQG�VXSSRUW�RI�WKH�IRXQGDWLRQ·V�RSHUDWLRQDO�VWUXFWXUH��,W
DOVR�FRXQWV�ZLWK�D�ERDUG�RI�GLUHFWRUV�IRUPHG�E\�VHOHFWHG�SURIHVVLRQDOV�LQYLWHG�IURP�RWKHU�LQVWLWXWLRQV
GLIIHUHQW�IURP�WKH�IRXQGHU�RQHV��,W�KDV�DJHQFLHV�LQ���RI�WKH���GLVWULFWV�RI�WKH�FRXQWU\�WKURXJK����ORFDO
RIILFHV�PRVW�RI�WKHP�LQ�UXUDO�]RQHV��,W�DOVR�RSHUDWHV�LQ���RWKHU�GLVWULFWV��6DQWD�&UX]��%HQL�DQG�3DQGR�
EXW�ZLWKRXW�HVWDEOLVKHG�ORFDO�RIILFHV�

7KH�RSHUDWLRQDO�VWUXFWXUH�LV�RI�D�VSHFLDOLVHG�ILQDQFLDO�LQVWLWXWLRQ�ZLWK�DQ�LQWHUQDO�DXGLWLQJ�GHSDUW�
PHQW�WKDW�GHSHQGV�IURP�WKH�H[HFXWLYH�GLUHFWRU�RI�WKH�ERDUG�RI�GLUHFWRUV��,W�KDV���QDWLRQDO�PDQDJHU
RIILFHV�LQ�WKH�IROORZLQJ�IXQFWLRQDO�DUHDV�

&UHGLWV��ILQDQFLQJ��LQYHVWPHQW�DQG�,7��7KHUH�DUH�DOVR���UHJLRQDO�RIILFHV�DQG�IRXU�EUDQFKHV�LQ�FKDUJH
RI�DOO�WKH�DJHQFLHV��7KHUH�LV�FHUWDLQ�OHYHO�RI�GHFHQWUDOLVDWLRQ�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�DFFRUG�
LQJ�WR�WKH�VL]H�RI�WKH�FUHGLWV��DQG�VWDQGDUGLVHG�SURFHGXUHV�LQ�DOO�WKH�RIILFHV�

7KH�PLVVLRQ�RI�)$'(6�KDV�EHHQ�GHILQHG�DV�WKH�VXSSRUW�IRU�WKH�GHYHORSPHQW�RI�ORZHVW�LQFRPH�VHF�
WRUV�RI�UXUDO�DQG�SHUL�XUEDQ�DUHDV�RI�WKH�FRXQWU\��,WV�WRWDO�SRUWIROLR�LQ�'HFHPEHU������ZDV������PLO�
OLRQ�GROODUV�DQG�WKH�GHOD\HG�FUHGLWV��PRUH�WKDQ����GD\V��UHDFKHG��������WKH�ORZHVW�LQ�)$'(6�KLV�
WRU\��

7KH�,'%�DJUHHPHQW��VLJQHG�LQ�1RYHPEHU�������JUDQWHG�86'���������IRU�WKH�FUHGLW�IXQG�DQG�86'
��������IRU�WHFKQLFDO�DVVLVWDQFH��)URP�WKRVH�IXQGV�RQO\�86'���������DQG�86'��������KDYH�EHHQ
GLVEXUVHG�UHVSHFWLYHO\��DV�,'%�UHTXLUHG�DQ�PLGWHUP�HYDOXDWLRQ�EHIRUH�D�VHFRQG�GLVEXUVHPHQW��7KLV
LV�RQO\�WKH�VHFRQG�\HDU�IRU�WKLV�VSHFLILF�SURMHFW�

$�UHSRUW�RQ�)$'(6�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&��

��� '-7'��'SSTIVEXMZE�-RXIKVEP�HI�7IVZMGMSW�'SGLEFEQFE

7KH�&R�RSHUDWLYH�IRU�,QWHJUDWHG�6HUYLFHV��&,6&��LV�D�FR�RSHUDWLYH�EDVHG�RUJDQLVDWLRQ�RI�SHDVDQWV�RI
9DOOH�$OWR��RI�WKH�&RFKDEDPED�UHJLRQ��)RXQGHG�LQ�6HSWHPEHU�������LW�KDV������PHPEHUV�RI�ZKLFK
�����DUH�FRQVLGHUHG�DFWLYH�RQHV�HYHQ�WKRXJK�WKH�UHVW�DOVR�XWLOLVH�WKH�VHUYLFHV�RIIHUHG�E\�WKH�LQVWLWX�
WLRQ��&R�RSHUDWLYH�PHPEHUV�DUH�RUJDQLVHG�LQ�JURXSV�ZKLFK�PHHW�PRQWKO\�DQG�IRUP�WKH�EDVLF�JUDVV
URRW�LQSXW�IRU�WKH�FR�RSHUDWLYH�VWUXFWXUH��$�ERDUG�RI�GLUHFWRUV�PHHW�RQFH�D�\HDU�DQG�DGPLQLVWUDWLYH
DQG�FUHGLW�FRPPLWWHHV�PHHW�RQ�D�ZHHNO\�EDVLV�

7KH�RUJDQLVDWLRQDO�PLVVLRQ�LV�WR�LQWHJUDWH�WKH�VPDOO�SURGXFHU�WR�WKH�FR�RSHUDWLYH�WKURXJK�WKH�EDVLF
JURXSV�LQ�RUGHU�WR�SURPRWH�WHFKQLFDO�DQG�HFRQRPLFDO�FR�RSHUDWLRQ�DPRQJ�LWV�PHPEHUV��DV�ZHOO�DV�WR
VWUHQJWKHQ�WKH�EDVLF�JUDVV�URRW�JURXSV�DQG�WKHLU�FRPPXQLWLHV�WKURXJK�SURGXFWLRQ�LPSURYHPHQWV
DQG�DJUR�H[WHQVLRQ�VHUYLFHV��7KH�LQVWLWXWLRQ�SURYLGHV�UXUDO�DQG�DJUR�LQGXVWULDO�VHUYLFHV�DQG�FRXQWV
ZLWK�D�QRQ�UHJXODWHG�FUHGLW�IDFLOLW\�IRU�LWV�FR�RSHUDWLYH�PHPEHUV�
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7KH�DJUHHPHQW�ZLWK�WKH�,'%�ZDV�VLJQHG�LQ�$SULO�������JUDQWLQJ�86'���������ZLWK�WKH�FULWHULD�RI
WKH�6PDOO�3URMHFWV�3URJUDP�DQG�86'���������IRU�WHFKQLFDO�DVVLVWDQFH��86'���������ZDV�XWLOLVHG
IRU�LQYHVWPHQWV�LQ�D�GDLU\�SODQW�DQG�86'���������IRU�D�FUHGLW�IXQG��7KHUH�LV�VWLOO�D�EDODQFH�RI�86'
�������IRU�WHFKQLFDO�DVVLVWDQFH�

7KHUH�DUH�LPSRUWDQW�QRQ�ILQDQFLDO�VHUYLFHV�SURYLGHG�E\�WKLV�FR�RSHUDWLYH�WR�LWV�PHPEHUV�VXFK�DV
UXUDO�H[WHQVLRQ�VHUYLFHV�DQG�LWV�RZQ�VDYLQJV�V\VWHP��ZKLFK�KDV�EHHQ�DQ�LPSRUWDQW�VRXUFH�RI�FDSLWDO
IRU�WKH�FR�RSHUDWLYH·V�LQYHVWPHQW�SROLF\�

$�UHSRUW�RQ�&,6&�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&��

��� 4(%-��4VSKVEQE�HI�(IWEVVSPPS�%KVSTIGYEVMS�-RXIKVEHS

7KH�3URJUDP�IRU�,QWHJUDWHG�$JULFXOWXUDO�'HYHORSPHQW��3'$,��ZDV�FUHDWHG�LQ�)HEUXDU\������DV�DQ
H[HFXWLYH�XQLW�IURP�DQ�LQWHU�LQVWLWXWLRQDO�DJUHHPHQW�DPRQJ�JRYHUQPHQW�DQG�VRPH�QRQ�
JRYHUQPHQWDO�RUJDQLVDWLRQV��0$&$��8066��,%7$��&RUGHFR��&HQWUR�)LWRWHFQLFR�GH�3DLUXPDQL�DQG
WKH�,QWHU�$PHULFDQ�,QVWLWXWH�RI�FR�RSHUDWLRQ�IRU�DJULFXOWXUH���&RUGHFR��WKH�GHYHORSPHQW�FRUSRUDWLRQ
RI�&RFKDEDPED��HQGRUVHG�WKH�DJUHHPHQW�WKURXJK�ZKLFK�,'%�JUDQWHG�WKH�RULJLQDO�ILQDQFLQJ�IRU
3'$,·V�SURJUDP�LQ�������UHQRYDWHG�LQ������DQG������

7KH�REMHFWLYH�RI�WKH�SURJUDP�ZDV�WR�FR�RUGLQDWH�DQG�H[HFXWH�WKH�SURPRWLRQ�DQG�ILQDQFLQJ�RI�WKH
DJULFXOWXUDO�VHFWRU��IRUPHG�E\�VPDOO�SURGXFHUV�ZKR�KDYH�QR�DFFHVV�WR�WKH�WUDGLWLRQDO�ILQDQFLDO�V\VWHP
RI�WKH�3RFRQD�GLVWULFW�RI�&RFKDEDPED�

,Q�-XO\������WKH�IRXQGHU�LQVWLWXWLRQV�FRQILUPHG�WKH�UHFHVVLRQ�RI�WKH�RULJLQDO�FRQVWLWXWLRQ�DJUHHPHQW
RI�3'$,�DQG�DSSURYHG�LWV�VXEVWLWXWLRQ�WR�D�1*2��WKH�3'$,�DVVRFLDWLRQ��ZKLFK�EHFDPH�D�OHJDO�SHU�
VRQD�RQ�0D\��WK�������7KH�QHZ�RUJDQLVDWLRQ�WRRN�RYHU�WKH�ILQDQFLQJ�JUDQWHG�E\�,'%�LQ�����
�63�6)�������%2�DQG�$71�6)������%2��VLJQHG�EHWZHHQ�&RUGHFR�DQG�,'%�

3'$,�FRXQWV�ZLWK�D�ERDUG�RI�GLUHFWRUV�RI�ILYH��VHOHFWHG�E\�WKH�PHPEHU�LQVWLWXWLRQV�WKDW�PHHWV
PRQWKO\��,WV�DFWLRQV�DUH�FRQFHQWUDWHG�LQ�WKH�KLJK�YDOOH\V�RI�&RFKDEDPED�DQG�LQYROYH�DSSUR[LPDWHO\
�����SHDVDQW�IDPLOLHV��7KH�RUJDQLVDWLRQ�FRXQWV�ZLWK�D�FUHGLW�GHSDUWPHQW��ZKLFK�GLUHFWO\�GHSHQG
IURP�WKH�JHQHUDO�PDQDJHU�D�ZHOO�DV�WKH�WHFKQLFDO�SODQQLQJ�DQG�DGPLQLVWUDWLYH�GHSDUWPHQWV��2ULJL�
QDOO\�RULHQWHG�WR�WHFKQLFDO�DVVLVWDQFH�DQG�DJUR�H[WHQVLRQDO�VHUYLFHV�LW�KDV�UHGXFHG�LWV�DFWLYLWLHV�WR
QRQ�UHJXODWHG�UXUDO�FUHGLW�DW�SUHVHQW�

,'%·V�DJUHHPHQW�ZDV�VLJQHG�LQ�$SULO������JUDQWLQJ�86'���������ZLWK�WKH�FULWHULD�RI�WKH�6PDOO
3URMHFWV�3URJUDP�DQG�DQRWKHU�86'���������ZDV�JUDQWHG�IRU�WHFKQLFDO�DVVLVWDQFH��86'��������
ZHUH�GHVWLQHG�IRU�DQ�DJUR�LQGXVWULDO�SODQW��86'���������IRU�D�FRPPHUFLDOLVDWLRQ�XQLW�DQG�86'
��������IRU�WKH�FUHGLW�IXQG��7KH�FUHGLW�IXQG�KDV�EHHQ�IXOO\�GLVEXUVHG��86'��������RI�WKH�IXQGV�IRU
WKH�FRPPHUFLDOLVDWLRQ�XQLW�KDV�EHHQ�GLVEXUVHG�DQG�ZDV�LQYHVWHG�LQ�D�YHKLFOH��7KXV��WKHUH�LV�D�EDO�
DQFH�RI�86'���������IRU�WKH�RSHUDWLRQV�DQG�D�EDODQFH�RI�86'�������LQ�WKH�IXQG�IRU�WHFKQLFDO�DV�
VLVWDQFH�

$Q�LQVWLWXWLRQDO�HYDOXDWLRQ�RI�WKH�3'$,��SHUIRUPHG�LQ������E\�WKH�H[WHUQDO�FRQVXOWLQJ�ILUP
+$&(5��SURSRVHV�D�VWULFW�SURFHVV�RI�DGMXVWPHQW�LQ�ZKLFK�WKH�RUJDQLVDWLRQ�VKRXOG�VSHFLDOLVH�DV�D
PLFUR�FUHGLW�DVVRFLDWLRQ��GHYHORS�WKH�VHUYLFHV�LQWR�WKH�XUEDQ�DUHDV�DQG�HVWDEOLVK�FOHDU�REMHFWLYHV�IRU
LWV�DFWLYLWLHV�
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,'%�KDV�DVNHG�3'$,�WR�SUHVHQW�D�VWUDWHJ\�DQG�D�SODQ�IRU�DGMXVWPHQW��DFFRUGLQJ�WR�WKH�UHFRPPHQ�
GDWLRQV�PDGH�LQ�WKH�HYDOXDWLRQ��,'%�KDV�DOVR�GHPDQGHG�WKDW�WKH�YHKLFOH�VKDOO�EH�VROG�DQG�WKH�PRQH\
UHWXUQHG�

$�UHSRUW�RQ�3'$,�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&��

��� 'SPSRME�4MVEM

&RORQLD�3LUDL�LV�DQ�HGXFDWLRQDO�FRPPXQLW\�SURJUDP�ZKLFK�GHYHORS�D�YDULHW\�RI�DJUR�LQGXVWULDO�DF�
WLYLWLHV��7KH�DFWLYLWLHV�GR�QRW�LQFOXGH�D�PLFUR�FUHGLW�FRPSRQHQW��,WV�WDUJHW�JURXSV�DUH�KRPHOHVV�FKLO�
GUHQ�DQG�\RXQJVWHUV�ZKR�OLYH�LQ�WKH�VWUHHW�

7KH�RUJDQLVDWLRQ�ZDV�UHFRJQLVHG�DV�D�QRQ�SURILW�FLYLO�DVVRFLDWLRQ�LQ�������DQG�LQ�-DQXDU\������LW
ZDV�WUDQVIRUPHG�LQWR�D�IRXQGDWLRQ�IRU�VSHFLILF�VWDWH�FRQWUROV�����SHRSOH��GHVLJQDWHG�DV�IRXQGHUV�RI
WKH�LQVWLWXWLRQ�E\�WKH�IRUPHU�DVVRFLDWLRQ�FRPSRVH�WKH�PDLQ�DXWKRULW\��7KH\�DUH�SHUVRQV�UHODWHG�WR
WKH�LQVWLWXWLRQ·V�ZRUN��IRUPHU�EHQHILFLDULHV�DQG�LQYROYHG�SURIHVVLRQDOV��7KHUH�LV�DOVR�D�ERDUG�RI�GL�
UHFWRUV�RI���PHPEHUV�LQFOXGLQJ�WKH�H[HFXWLYH�GLUHFWRU�

&RORQLD�3LUDL�LV�ORFDWHG�LQ�WKH�RXWVNLUWV�RI�6DQWD�&UX]��DW�/D�*XDUGLD·V�GLVWULFW��DQG�LW�FRXQWV�ZLWK�DQ
HGXFDWLRQDO�LQVWLWXWH��,%$�6DSXFDL��GRZQ�WRZQ�6DQWD�&UX]�

,WV�RSHUDWLRQDO�VWUXFWXUH�LV�EDVHG�RQ���GHSDUWPHQWV�DFFRXQWDEOH�WR�WKH�H[HFXWLYH�GLUHFWRU��(GXFDWLRQ�
3URGXFWLRQ��0DUNHWLQJ��)LQDQFH��3HUVRQQHO��DQG�,7��7KH�LQVWLWXWLRQ�KDV�FDSDFLW\�IRU�����VWXGHQWV
ZKR�OLYH�LQ�WKH�FRPPXQLW\��7KH�GHSDUWPHQW�IRU�SURGXFWLRQ�LV�FRPSRVHG�E\�RQH�SURGXFWLYH�XQLW�IRU
EDODQFHG�DQLPDO�IRRG��D�VDXVDJH�SURGXFWLRQ�SODQW��XQLWV�IRU�WKH�SURGXFWLRQ�RI�FKLFNHQV��SLJV�DQG
FRZV��DQG�DJULFXOWXUH�DQG�VHUYLFH�XQLWV��VXFK�DV�FDUSHQWU\�DQG�PHWDO�PHFKDQLFV�

7KH�PLVVLRQ�RI�&RORQLD�3LUDL�ZDV�GHILQHG�DV�WKH�GHYHORSPHQW�RI�DQ�DOWHUQDWLYH�HGXFDWLRQDO�PRGHO
GHVWLQHG�WR�WKH�\RXQJ�SHRSOH�VXFFHVVIXO�LQVHUWLRQ�LQ�WKH�ODERXU�PDUNHW�

,'%·V�DJUHHPHQW�ZDV�VLJQHG�LQ�-XQH�������JUDQWLQJ�86'���������IRU�LQYHVWPHQWV�DQG�86'
��������IRU�WHFKQLFDO�DVVLVWDQFH��7KHVH�UHVRXUFHV�KDYH�EHHQ�GLVEXUVHG�LQ�IXOO��7KH�IXQGV�KDYH�EHHQ
XVHG�IRU�EXLOGLQJ�D�JUDLQ�VLOR�IRU�EDODQFHG�DQLPDO�IRRG��D�VDXVDJH�IDFWRU\�DQG�WKH�SHUIRUDWLRQ�RI�D
GHHS�ZDWHU�ZHOO��7KH�RWKHU�IXQGV�ZHUH�XWLOLVHG�IRU�WKH�KLULQJ�RI�FRQVXOWDQWV��FRPSXWHU�HTXLSPHQW�
H[WHUQDO�HYDOXDWLRQV�DQG�H[SHULHQFH�H[FKDQJH�

$�UHSRUW�RQ�&RORQLD�3LUDL�LV�IRXQG�LQ�$SSHQGL[����WKH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&��
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� %REP]WMW�SJ�XLI�WIPIGXIH�MRWXMXYXMSRW

��� *-)��0SW�%RHIW�ERH�*%()7

����� (MJJIVIRGIW�EQSRK�XLI�MRWXMXYXMSRW
),(��/RV�$QGHV�DQG�)$'(6�DUH�WKH�LQVWLWXWLRQV�LQ�ZKLFK�LW�LV�SRVVLEOH�WR�FRPSDUH�WKH�LQIRUPDWLRQ
REWDLQHG�GXH�WR�WKHLU�VSHFLDOLVDWLRQ�LQ�PLFUR�OHQGLQJ�DFWLYLWLHV�

1HYHUWKHOHVV��WKHUH�DUH�GLIIHUHQW�FKDUDFWHULVWLFV�EHWZHHQ�WKHP��7KH�PDLQ�GLIIHUHQFH�EHWZHHQ�)$'(6
DQG�WKH�RWKHUV�FRQVLVWV�LQ�LWV�VSHFLDOLVDWLRQ�LQ�UXUDO�FUHGLW��,W�LV�LQWHUHVWLQJ�WR�XQGHUOLQH�WKDW�LQ�VSLWH
RI�SDVW�VWXGLHV�RI�WKH�,'%��ZKLFK�JUDQWHG�YHU\�OLPLWHG�SRVVLELOLWLHV�WR�WKH�UXUDO�FUHGLW�LQ�WKH�%ROLYLDQ
KLJK�SODWHDX��)$'(6·�H[SHULHQFH�KDV�GHPRQVWUDWHG�LQWHUHVWLQJ�GLIIHUHQW�UHVXOWV��,WV�DSSURDFK�LV�WR
IDFLOLWDWH�WKH�GHPRFUDWLVDWLRQ�RI�WKH�FUHGLW�WKURXJK�WKH�DFFHVV�WR�FUHGLWV�ZLWK�QR�FRQGLWLRQV�RQ�WKH
XWLOLVDWLRQ�RI�WKH�IXQGV�

7KH�FKRLFH�IRU�UXUDO�DUHDV�DOVR�JHQHUDWHV�VRPH�RWKHU�GLIIHUHQFHV�ZLWK�),(�DQG�/RV�$QGHV��XUEDQ
RULHQWHG�PLFUR�FUHGLW�LQVWLWXWLRQV��DV�WKH�QHHG�WR�H[SDQG�WR�QHZ�UHJLRQV�DV�D�FRQVHTXHQFH�RI�WKH�JHR�
JUDSKLFDO�GLVSHUVLRQ�RI�WKH�FOLHQWV��DQG�D�FOHDUHU�QHHG�IRU�GLIIHUHQW�FRPSOHPHQWDU\�ILQDQFLDO�VHUYLFHV
WR�WKH�FUHGLW��$QRWKHU�NH\�VXEMHFW�IRU�)$'(6�LV�WKH�EDODQFH�EHWZHHQ�WKH�SURIHVVLRQDOLVP
RI�WKH�DFWLYLWLHV�DQG�WKH�UHVSHFW�IRU�WKH�SHDVDQWV�FXOWXUH��DVSHFWV�FRYHUHG�E\�FOHDU�FRQWUDFWXDO�UHOD�
WLRQVKLSV��D�SHUPDQHQW�WUDLQLQJ�RI�WKH�VWDII�DQG�WKH�WUDLQLQJ�RI�FUHGLW�RIILFHUV�ZKR�EHORQJ�WR
WKH�VDPH�UHJLRQ�ZKHUH�WKH�FUHGLW�LV�JLYHQ�

)LQDOO\��WKH�HYDOXDWLRQ�RI�UXUDO�FUHGLW�SURYLVLRQV�LV�DOVR�GLIIHUHQW�IURP�WKDW�RI�XUEDQ�LQVWLWXWLRQV�GXH
WR�WKH�HYLGHQW�GLIIHUHQFHV�RI�WKH�UXUDO�DQG�DJULFXOWXUDO�F\FOHV��IRU�WKLV�UHDVRQ��IRU�LQVWDQFH��GLIIHUHQFHV
ZKHQ�FRPSDULQJ�SDVW�GXH�UDWLRV�VKRXOG�EH�IRXQG��

:LWK�UHIHUHQFH�WR�),(�DW�WKLV�SRLQW�LV�RQO\�LPSRUWDQW�WR�XQGHUOLQH�WKDW�LW�LV�D�UHJXODWHG�ILQDQFLDO�LQ�
VWLWXWLRQ�IXOO\�GHGLFDWHG�WR�XUEDQ�DUHDV��WKHUHIRUH��PRUH�HDV\�WR�FRPSDUH�ZLWK�/RV�$QGHV�ZKLFK�KDV
WKH�VDPH�EDVLF�FKDUDFWHULVWLFV��1HYHUWKHOHVV��),(·V�UHJXODWHG�RSHUDWLRQV�KDYH�EHHQ�YHU\�UHFHQWO\
LQLWLDWHG�FRPSDUHG�ZLWK�/RV�$QGHV�DQG�DOVR�WKHLU�UHVSHFWLYH�RSHUDWLRQDO�VWUXFWXUH�DW�PDQDJHULDO
OHYHOV�DUH�GLIIHUHQW�GXH�WR�UHFHQW�FKDQJHV�LQ�/RV�$QGHV��SOHDVH�UHIHU�WR�WKH�DQQH[HV��

����� 2SR�JMRERGMEP�WIVZMGIW
%DVLFDOO\��),(�DQG�/RV�$QGHV�VKDUH�ZLWK�)$'(6�WKH�FRQFHUQ�WR�SURYLGH�WKHLU�UHVSHFWLYH�FOLHQWHOH
ZLWK�QRQ�ILQDQFLDO�VHUYLFHV�DV�ZHOO�WKRXJK�QRQH�RI�WKHP�RIIHU�VXFK�D�VHUYLFH�DW�SUHVHQW��7KH�WKUHH
LQVWLWXWLRQV�FRQVLGHU�WKDW�RQFH�KDYLQJ�VSHFLDOLVHG�LQ�PLFUR�FUHGLW�WKH�PDLQ�REMHFWLYH�LV�WR�UHDFK�VHOI�
VXVWDLQDELOLW\�DQG�WKHQ�D�GLIIHUHQW�HQWLW\�VKRXOG�FDUU\�RXW�ZLWK�WKH�QRQ�ILQDQFLDO�VHUYLFHV�

,Q�WKH�FDVH�RI�)$'(6�WKH�JUDGXDO�WUDQVIHUHQFH�RI�LWV�SRUWIROLR�WR�(FR)XWXUR�6�$���LQ�ZKLFK�WKH�QHZ
))3�)$'(6�LV�SDUWLFLSDWLQJ��ZLOO�JHQHUDWH�HQRXJK�VSDFH�WKDW�ZLOO�DOORZ�WR�GHYRWH�HQHUJLHV�IRU�QHZ
UHJLRQV�ZLWKRXW�DFFHVV�WR�FUHGLW�DW�SUHVHQW�DV�ZHOO�DV�IRU�RIIHULQJ�QRQ�ILQDQFLDO�VHUYLFHV�

,Q�WKH�FDVH�RI�),(��WKH�),(�))3�ZLOO�EH�WKH�LQVWLWXWLRQ�VSHFLDOLVHG�LQ�FUHGLW�DQG�),(�1*2��LWV�PDLQ
VKDUHKROGHU��ZLOO�FRQFHQWUDWH�LQ�QRQ�ILQDQFLDO�VHUYLFHV�VXFK�DV�WUDLQLQJ�DQG�VSHFLDOLVHG�PLFUR�ILQDQFH
FRXUVHV��ZKRVH�LQFRPH�ZLOO�JUDQW�ILQDQFLDO�VWDELOLW\�WR�WKH�1*2��$W�SUHVHQW�),(�1*2�FRXOG�QRW
VXUSDVV�WKH�VWDJH�RI�GHSHQGHQF\�RQ�JUDQWV�WR�WKDW�SXUSRVH��EXW�WKLV�LV�DOVR�GXH�WR�WKH�WHPSRUDU\�LQ�
YROYHPHQW�LQ�SUHYLRXV�ILQDQFLDO�FRPPLWPHQWV�IRU�WKDW�SDUW�RI�WKH�SRUWIROLR�VWLOO�EHLQJ�JUDGXDOO\
WUDQVIHUUHG�WR�),(�))3�
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,Q�WKH�FDVH�RI�/RV�$QGHV��LW�LV�3UR&UHGLWR�WKH�1*2�H[SORULQJ�WKH�QRQ�ILQDQFLDO�VHUYLFHV�ILHOG��%HLQJ
DQ�))3��/RV�$QGHV�LV�DOVR�D�UHJXODWHG�ILQDQFLDO�LQVWLWXWLRQ�GHGLFDWHG�WR�XUEDQ�DUHDV��ZLWK�WKH�H[FHS�
WLRQ�WKDW�LW�DOVR�KDV�VWDUWHG�ZLWK�UXUDO�FUHGLWV�

7KHUHIRUH��WKHUH�LV�D�FOHDU�DQG�ORJLFDO�VSHFLDOLVDWLRQ�RI�UHJXODWHG�0),V�LQ�VWDQGDUGLVHG�FUHGLW�SURFH�
GXUHV�WR�UHDFK�VFDOH�HFRQRPLHV��ZKHQ�WKH�1*2V��WKH�RULJLQDOV�0),V��IRUHVHH�WKHLU�IXWXUH�UROH�RI
QRQ�ILQDQFLDO�VHUYLFHV�VXSSOLHUV�

����� 6YVEP�'VIHMX
)RU�),(�DQG�/RV�$QGHV�WKHUH�LV�QR�VSHFLILF�VWUDWHJ\�WR�JR�WR�UXUDO�DUHDV��,Q�WKH�FDVH�RI�/RV�$QGHV�
ZKLFK�GRHV�FRXQW�ZLWK�D�UXUDO�SRUWIROLR��LW�LV�QRW�VDLG�WR�EH�D�QHZ�ILHOG�IRU�H[SDQVLRQ��EXW�RQO\�D�SRV�
VLEOH�FRPSOHPHQWDU\�DUHD�IRU�SRUWIROLR�GLYHUVLILFDWLRQ�RI�WKRVH�EUDQFKHV�ZLWK�SRVVLEOH�UXUDO�GHPDQG
�GXH�WR�WKH�VSHFLILF�JHRJUDSKLFDO�ORFDWLRQ�VXFK�LV�WKH�FDVH�RI�WKH�RIILFH�RI�3XQDWD��WKDW�LV�LPPHUVH�LQ
DQ�DFWLYH�UXUDO�WRZQ���/RV�$QGHV�UHFRJQLVHV�WKDW�UXUDO�FUHGLW�FRVWV�DUH�KLJKHU�WKDQ�WKRVH�UHODWHG�WR
XUEDQ�FUHGLW��7KHUHIRUH��WKH�XUEDQ�RQHV�DFWXDOO\�VXEVLG\�WKH�UXUDO�FUHGLWV�ZKLFK�FRVW�VKRXOG�EH
KLJKHU�GXH�WR�PRUH�IROORZ�XS�DQG�GHOLQTXHQF\�UHODWHG�FRVWV�

7KH�FRVW�DVSHFW�DOVR�H[SODLQV�VRPH�GLIIHUHQFHV�EHWZHHQ�WKH�LQWHUHVW�UDWHV�RI�)$'(6�DQG�WKH�RWKHU
WZR�RUJDQLVDWLRQV�

����� 6IKYPEXIH�WTIGMEPMWEXMSR
$V�DOUHDG\�PHQWLRQHG��DQRWKHU�EDVLF�GLIIHUHQFH�EHWZHHQ�WKHVH�WKUHH�LQVWLWXWLRQV�LV�WKH�IDFW�WKDW
)$'(6�LV�QRW�UHJXODWHG�E\�WKH�6%()�\HW��,WV�SRUWIROLR�ZLOO�EH�UHJXODWHG�WKURXJK�LWV�WUDQVIHUHQFH�WR
(FRIXWXUR��(YHQ�WKRXJK�LW�ZRXOG�EH�GLIILFXOW�WR�HYDOXDWH�XQGHU�ZKLFK�UXOHV�D�SDUWLFXODU�H[LVWLQJ�RU�
JDQLVDWLRQ�LV�PRUH�HIILFLHQW��WKH�H[DPSOH�RI�/RV�$QGHV�LOOXVWUDWHV�KRZ�HIIHFWLYH�LW�KDV�EHHQ�DV�UHJX�
ODWHG�))3�LQ�FRPSDULVRQ�WR�LWV�SUHYLRXV�VWDWXV�RI�1*2��$OWKRXJK��LQ�WKLV�FDVH��KLVWRULFDO�H[WHUQDO
IDFWRUV�VXFK�DV�WKH�GHYHORSPHQW�GHJUHH�RI�WKH�FRPSHWLWRUV�DQG�WKH�JUHHQ�ILHOG�FKDUDFWHULVWLFV�RI�WKH
GHPDQG�DW�FHUWDLQ�PRPHQW�RI�WLPH��FRXOG�LQIOXHQFH�WKH�FRPSDULVRQ��/RV�$QGHV�LV�WKH�RQO\�ROG
HQRXJK�H[SHULHQFHG�))3�ZKLFK�KDYH�DUULYHG�WR�WKH�FRQFOXVLRQ�WKDW��DV�D�VSHFLDOLVHG�UHJXODWHG�RU�
JDQLVDWLRQ��LW�KDV�DFKLHYHG�HQRXJK�VFDOH�HFRQRPLHV�WR�ORZHU�LWV�LQWHUHVW�UDWHV��$V�WKH�1*2�3UR�
&UHGLWR�KDG�WKH�FRPPLWPHQW�RI�QRW�ORZHU�LWV�LQWHUHVWV�UDWHV��EXW�DV�))3�WKRVH�VFDOH�HFRQRPLHV�DO�
ORZHG�D�UDWH�UHGXFWLRQ�WKDW�LV�EHLQJ�XWLOLVHG�DV�DQ�LQFHQWLYH�IRU�JRRG�FOLHQWV��,Q�DQ\�FDVH��DFFRUGLQJ
WR�/RV�$QGHV�*HQHUDO�0DQDJHU��ORZHU�UDWHV�DUH�QRW�XVHG�WR�DWWUDFW�SRRUHU�RU�VPDOOHU�QHZ�FOLHQWV��DV
IRU�WKHP�DFFHVV�LV�VWLOO�PRUH�LPSRUWDQW�WKDQ�WKH�DFWXDO�LQWHUHVW�UDWH��,W�LV�VWLOO�WRR�VRRQ�LQ�),(�))3·V
OLIH�WR�DUULYH�WR�WKH�VDPH�FRQFOXVLRQV�WKRXJK�HYHU\WKLQJ�LQGLFDWHV�WKH�VDPH�WHQGHQF\�

����� +ISKVETLMGEP�PSGEXMSR
)$'(6�KDV�RSHUDWLRQV�LQ���RI�WKH���GLVWULFWV�RI�WKH�FRXQWU\�WKURXJK����ORFDO�DJHQFLHV��ZLWK�D�FOHDU
FRPPLWPHQW�WR�FRQWLQXH�H[SDQGLQJ��3ODQV�WR�RSHQ����QHZ�DJHQFLHV�LQ�WKH�QRUWKHUQ�]RQH�RI�WKH
FRXQWU\��%HQL�DQG�3DQGR��LQ�WKH�QH[W���\HDUV�KDYH�EHHQ�IRUPXODWHG�

1HLWKHU�),(�QRU�/RV�$QGHV�KDYH�VR�DJJUHVVLYH�JHRJUDSKLFDO�H[SDQVLRQ�JRDOV��RWKHU�WKDQ�UHDFKLQJ
WKH�HVWLPDWHG�SRWHQWLDO�GHPDQG��DV�WKHLU�FOLHQWV�FRQFHQWUDWLRQ�LV�UHODWHG�WR�DFFHVVLEOH�XUEDQ�OLPLWV�

$FFRUGLQJ�WR�WKH�SUHVHQW�JHRJUDSKLFDO�H[SDQVLRQ��),(�DQG�/RV�$QGHV�DUH�FRPSHWLWRUV�LQ�PRVW�RI�WKH
XUEDQ�DUHDV�ZKHUH�WKH\�RSHUDWH��,W�LV�FRQVLGHUHG�E\�ERWK�RUJDQLVDWLRQV�WKDW�WKH�SRWHQWLDO�GHPDQG
ZRXOG�EH�RI�DSSUR[LPDWHO\���������PLFUR�HQWHUSULVHV�LQ�DOO�%ROLYLD��(YHQ�WKRXJK�WKHUH�DUH�QR�PDU�
NHW�VWXGLHV�DW�QDWLRQDO�OHYHO�WKDW�TXDQWLI\�RU�TXDOLI\�WKH�SRWHQWLDO�GHPDQG��FHUWDLQ�OHYHO�RI�RYHU�
LQGHEWHGQHVV�FRXOG�H[LVW�DW�SUHVHQW��)RU�LQVWDQFH��LQ�WKH�/D�3D]�FLW\�LW�VWDUWV�WR�EH�HYLGHQW�WKDW�WKHUH
LV�QR�VHFWRU�RI�SURILWDEOH�DFWLYLW\��VXEMHFW�RI�PLFUR�FUHGLW��ZKLFK�ZRXOG�QRW�EH�FRYHUHG�E\�WKH�SUHVHQW
RIIHU��IURP�ZKLFK�),(�))3�DQG�/RV�$QGHV�))3�FRYHU�RQO\�D�PLQRULW\�SHUFHQWDJH�
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����� 7EXYVEXMSR�SJ�XLI�GVIHMX�HIQERH
$FFRUGLQJ�WR�DQ�HVWLPDWLRQ�EDVHG�RQ�WKH�ODVW�DYDLODEOH�SXEOLFDWLRQV�RI�&LSDPH�DQG�)LQUXUDO��7ZR
%ROLYLDQ�1*2V�WKDW�\HDUO\�SUHVHQW�WKHLU�FROOHFWHG�LQIRUPDWLRQ�RQ�WKH�PDLQ�0),V���GXULQJ������WKH
XQVDWLVILHG�PLFUR�FUHGLW�GHPDQG�VKRXOG�KDYH�EHHQ�ORZHU�WKDQ�����DQG������LQ�WKH�XUEDQ�DQG�UXUDO
DUHDV�UHVSHFWLYHO\��7KHUHIRUH��DFFRUGLQJ�WR�VXFK�D�SURMHFWLRQ�WKH�PDUNHW�VHHPV�WR�EH�IDU�IURP�WKH
VDWXUDWLRQ�SRLQW��+RZHYHU��VRPH�LQVWLWXWLRQV�KDYH�VWDUWHG�SD\LQJ�DWWHQWLRQ�WR�SRVVLEOH�RYHU�
LQGHEWHGQHVV�RI�WKHLU�XUEDQ�FOLHQWHOH��HVSHFLDOO\�IRU�FRQVXPSWLRQ�FUHGLWV�ZKLFK�DUH�YHU\�ZHOO�VSUHDG�
7KLV��IRUFHV�WR�RIIHU�EHWWHU�VHUYLFH�IRU�QHZ�VHJPHQWV�RI�WKH�PDUNHW�EXW�DOVR�IRUFHV�WKH�LQVWLWXWLRQV�WR
EH�PRUH�HIILFLHQW��7KH�FRQVWUDLQW�WR�WKH�DQDO\VLV�FRQVLVW�RQ�WKH�DYDLODELOLW\�RI�WKH�LQIRUPDWLRQ��DV�WKH
RQO\�ZD\�WR�DGHTXDWHO\�LQYHVWLJDWH�WKH�OHYHO�RI�RYHU�LQGHEWHGQHVV�ZRXOG�EH�WR�KDYH�RSHQ�DFFHVV�WR
WKH�6XSHULQWHQGHQF\·V��6%()V��GDWDEDVH��$Q\�HIIRUW�WR�XWLOLVH�GDWD�RI�SDUW�RI�WKH�XQLYHUVH�UHSUH�
VHQWHG�E\�D�IHZ�LQVWLWXWLRQV�ZRXOG�QRW�EH�FRPSOHWH�HQRXJK�DW�WKLV�VWDJH��QRU�D�SURFHGXUH�LQYROYLQJ
D�VLJQLILFDQW�QXPEHU�RI�FOLHQWV�ZRXOG�DUULYH�WR�VHULRXV�UHVXOWV�DW�WKLV�UHVSHFW��6RPH�VRUW�RI�DJUHHPHQW
WR�JUDQW�WKH�QHFHVVDU\�DFFHVV�VKRXOG�EH�ZRUNHG�RXW��WDNLQJ�LQWR�DFFRXQW�WKH�GHOLFDWH�LVVXH�RI�WKH
EDQNLQJ�VHFUHF\��LQ�RUGHU�WR�SURGXFH�IXWXUH�UHOHYDQW�VWUDWHJLHV�LQ�WKLV�DUHD�

$FFRUGLQJ�WR�WKH�RSLQLRQ�RI�)XQGDSUR·V�H[HFXWLYH�GLUHFWRU��0U��0LJXHO�+R\RV��WKH�PLFUR�FUHGLW
PDUNHW�LV�QRW�VDWXUDWHG�\HW�EXW�WKH�SUHVHQW�ILQDQFLDO�VHUYLFHV�PXVW�FRQWLQXH�GHYHORSLQJ�LQ�VHYHUDO
DUHDV��ULVN�FHQWUHV��VDYLQJV��HWF��

����� )\TERWMSR�ERH�LYQER�VIWSYVGIW
7KH�IROORZLQJ�LV�WKH�FRPSDULVRQ�RI�JHRJUDSKLFDO�H[SDQVLRQ�DQG�VWDWLVWLFDO�VXPPDU\�RI�KXPDQ�UH�
VRXUFHV�DGPLQLVWUDWLRQ�IRU�WKH�WKUHH�LQVWLWXWLRQV��KLVWRULFDO�LQIRUPDWLRQ�IRU�HDFK�LQVWLWXWLRQ�LV�LQ�WKH
UHVSHFWLYH�DQQH[��
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&RPSDUDWLYH�JHRJUDSKLFDO�H[SDQVLRQ�KXPDQ�UHVRXUFH�FKDUW

(IGIQFIV����� *%()7 *-) 0SW�%RHIW
6IKMSREP�SJJMGIW � � �
&VERGL�SJJMGIW �� �� �
4SWXW��RSR�TIVQERIRX�YRMXW�SV�WYF�EKIRGMIW� � � �
'SQQYREP�FEROW � � �
%ZIVEKI�RS��SJ�IQTPS]IIW�TIV�FVERGL � � �
%ZIVEKI�RS��SJ�PSER�SJJMGIVW�TIV�FVERGL ��� ��� ���
2S��SJ�XSXEP�WXEJJ��IRH�SJ�TIVMSH��E� ��� ��� ���
2��SJ�WXEJJ�LMVIH�HYVMRK�TIVMSH��F� �� ���
 ��
2��SJ�WXEJJ�[LS�PIJX�HYVMRK�TIVMSH�¨ �� �� ��
8YVRSZIV�VEXI�?¨��E��A ��� ������ ����
����PSER�SJJMGIVW���XSXEP�WXEJJ ��� ������ ���
2��SJ�EHQMRMWXVEXMZI�WXEJJ�IRH�SJ�TIVMSH �� �� ���
%ZIVEKI�QSRXLP]�PSER�SJJMGIV�WEPEV]���97� ��� ��� ���


%ZIVEKI�PSER�SJJMGIV�WEPEV]�EW�QYPXMTPI�SJ�TIV�GETMXE�+(4 ���� ���� ���
%ZIVEKI�PSER�SJJMGIV�WEPEV]�EW�QYPXMTPI�SJ�EZK��SYXWXERH�
MRK�FEPERGI�TIV�PSER�

���� ���� ���


�*-)
W�MRJSVQEXMSR�MRGPYHIW�WXEJJ
W�XVERWJIV�JVSQ�*-)�2+3�XS�*-)�**4�


�(MJJIVIRGI�MR�WEPEVMIW�EVI�VIPEXIH�XS�MRGIRXMZIW��[LMGL�MR�XLI�GEWI�SJ�0SW�%RHIW�EVI�WLS[R�MRGPYHIH�MR�XLI�WEPEV]��8LI
SVKERMWEXMSRW�LEZI�RSX�VITSVXIH�IRSYKL�MRJSVQEXMSR�MR�SVHIV�XS�QEOI�TSWWMFPI�E�GPIEVIV�GSQTEVMWSR�[MXL�VIJIVIRGI�XS
MRGIRXMZIW��,S[IZIV��XLIVI�[IVI�WMKRW�SJ�GSQTIXMXMSR�JSV�UYEPMJMIH�GVIHMX�SJJMGIV�HYVMRK�XLI�MRXIVZMI[W�

+XPDQ�UHVRXUFHV�PDQDJHPHQW�LV�D�SULRULW\�IDFWRU�LQ�WKH�WKUHH�RUJDQLVDWLRQV��$OO�RI�WKHP�FRQVLGHU
WKDW�WUDLQLQJ��FDSDFLWDWLRQ�DQG�VHOHFWLRQ�RI�FUHGLW�RIILFHUV�LV�UHIOHFWHG�LQ�WKH�SRUWIROLR�JURZWK��)RUPDO
WUDLQLQJ�SURJUDPV�DUH�FRQVLGHUHG�NH\�VXEMHFWV��5RWDWLRQ�RI�SHUVRQQHO�LV�FRQVLGHUHG�QRUPDO�LQ�DOO
FDVHV�

,Q�QRQH�RI�WKH�FDVHV�WKHUH�LV�D�VLJQLILFDQW�GHSHQGHQF\�RQ�H[WHUQDO�FRQVXOWDQWV��WKRXJK�WKH�WKUHH�LQ�
VWLWXWLRQV�XWLOLVH�WKHP�DV�D�WRRO�IRU�VSHFLILF�VWUDWHJLF�QHHGV�QRW�DGHTXDWHO\�FRYHUHG�ZLWKLQ�WKH�LQWHUQDO
KXPDQ�UHVRXUFHV�

����� -RJSVQEXMSR�XIGLRSPSK]�W]WXIQW
7KH�WKUHH�HQWLWLHV�FRXQW�ZLWK�VSHFLDOLVHG�VRIWZDUH�DQG�KDUGZDUH�ZKLFK�DOORZ�WKH�RQ�OLQH�LQIRUPDWLRQ
XSGDWLQJ�RQ�SRUWIROLR��GHOD\V��JXDUDQWHHV��FOLHQWV��DFFRXQWLQJ��HWF��7KH�LQIRUPDWLRQ�RXWSXW�FRUUH�
VSRQGV�WR�WKH�XVHU�QHHGV�DQG�UHTXHVWV�DQG�LW�LV�XWLOLVHG�E\�WKH�UHVSHFWLYH�UHVSRQVLEOH�RI�HDFK�RSHUD�
WLYH�DUHD�WKURXJK�/$1�V\VWHPV��7KHUH�DUH�VHFXULW\�SURFHGXUHV�DQG�UHVWULFWHG�DFFHVV�WR�WKH�V\VWHPV
GHSHQGLQJ�RQ�SHUVRQQHO�WDVN�DQG�KLHUDUFK\��)$'(6�FRXQWV�ZLWK�LWV�RZQ�WHFKQRORJ\�GHYHORSPHQW
GHSDUWPHQW��1HYHUWKHOHVV��DFFRUGLQJ�WR�)$'(6·�JHQHUDO�PDQDJHU�RSLQLRQ�WKH�SUHVHQW�WHFKQRORJ\
PXVW�EH�XSJUDGHG��RSLQLRQ�VKDUHG�DQG�EDFNHG�XS�E\�WKH�ERDUG�RI�GLUHFWRUV�

),(�LV�FRQILGHQW�RQ�LWV�SUHVHQW�OHYHO�RI�,7�LQQRYDWLRQ�DQG�DFWXDO�SRVVLELOLWLHV�RI�LWV�V\VWHPV�DQG�/RV
$QGHV�LV�LQ�WKH�ZD\�WR�JUDGXDOO\�XSJUDGH�LWV�VRIWZDUH�DV�QHZ�SURGXFWV�DUH�GHYHORSHG�

����� -RXIVREP�GSRXVSP��EYHMXMRK�ERH�WYTIVZMWMSR
$OO�WKH�WKUHH�LQVWLWXWLRQV�KDYH�D�WUXVWHH�ZKLFK�GLUHFWO\�UHVSRQGV�WR�WKH�VKDUHKROGHUV��DQ�LQWHUQDO
DXGLWRU��RU�DXGLWLQJ�GHSDUWPHQW�LQ�WKH�FDVH�RI�/RV�$QGHV��DQG�DQ�RSHUDWLRQDO�FRQWUROOHU��)$'(6�
RU�SRUWIROLR�ULVN�FRQWURO�FHQWUH��),(�DQG�/RV�$QGHV��
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8QGHU�WKH�QHZ�QRUPV�RI�WKH�6%()�D�SRUWIROLR�TXDOLW\�FRQWURO�XQLW�PXVW�EH�LQFRUSRUDWHG�WR�WDNH
FDUH�RI�WKH�SRUWIROLR�ULVN�TXDOLILFDWLRQ��XVXDOO\�XQGHU�WKH�UHVSRQVLELOLW\�RI�WKH�LQWHUQDO�DXGLWRU�

$OO�WKHVH�RUJDQLVDWLRQV�KDYH�H[WHUQDO�DXGLWRUV��)RU�)$'(6�LW�LV�´0RUHQR�0XxR]µ��UHODWHG�WR�3ULFH
:DWHUKRXVH���ZKLFK�ZDV�DOVR�WKH�H[WHUQDO�DXGLWLQJ�ILUP�IRU�),(�XS�WR�������)RU������WKH�QHZ�),(
))3�KDV�FKRVHQ�´.30*µ��/RV�$QGHV�DXGLWLQJ�KDV�EHHQ�SHUIRUPHG�E\�&RRSHUV�	�/\EUDQG�IRU�WKH
ODVW���\HDUV�

������ 7XVEXIKMG�JMRERGMEP�TPERMRK
)$'(6�DQG�),(�))3�KDYH�GHYHORSHG�VWUDWHJLF�EXVLQHVV�SODQV�XS�WR�\HDU������DQG��DV�ZHOO�DV�/RV
$QGHV��WKH\�SUHSDUH�\HDUO\�RSHUDWLYH�VWUDWHJLF�SODQV�ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�RIILFHUV�DQG�WKH
EXGJHWV�SUHSDUHG�E\�HDFK�RSHUDWLYH�GHSDUWPHQW��7KH�UHVSHFWLYH�ERDUG�RI�GLUHFWRUV�LV�LQ�FKDUJH�RI
WKH�ILQDO�DSSURYDO�RI�WKH�SODQV�DQG�SDUWLFLSDWHV�WKURXJK�JXLGHOLQHV�ZKLFK�IHHGEDFN�WKH�SURFHVV�

������ 1EVOIX��WIVZMGIW��GPMIRXIPI
:LWK�D�PDUNHW�GHILQHG�E\�WKH�SRRU�UXUDO�SRSXODWLRQ��PDLQO\�SHDVDQW�IDPLOLHV�DQG�PLFUR��DQG�VPDOO
ORZ�LQFRPH�JHQHUDWLQJ�HQWHUSULVHV��)$'(6�KDYH�WKUHH�EDVLF�ILQDQFLDO�SURGXFWV�

���$VVRFLDWLYH�FUHGLW�GHVWLQHG�WR�DVVRFLDWHG�JURXSV�DQG�VPDOO�HQWLWLHV�RI�XS�WR����SHUVRQV��FR�
RSHUDWLYH�VRFLHWLHV�DQG�DVVRFLDWLRQV�RI�UXUDO�SURGXFHUV��

���,QGLYLGXDO�FUHGLW��IRU�VPDOO�SURGXFHUV��GLYLGHG�LQWR�WKRVH�ZKR�SURGXFH�IRU�WKHLU�IDPLO\�VXEVLVWHQFH
RQO\�DQG�WKRVH�ZKR�JHQHUDWH�VRPH�SURILWV��DQG

���6ROLGDULW\�FUHGLW��IRU�JURXSV�XS�WR���PHPEHUV��XVXDOO\�IDPLOLHV�ZKR�XWLOLVH�WKH�UXUDO�RU�VXE�XUEDQ
VHOI�HPSOR\PHQW�DV�VXUYLYDO�VWUDWHJ\��

/RZ�LQFRPH�XUEDQ�SRSXODWLRQ��VSHFLDOO\�PLFUR��DQG�VPDOO�HQWHUSULVHV��DUH�WKH�PDUNHW�IRU�),(��ZKLFK
JUDQWV�FUHGLWV�WR�LQGLYLGXDOV�RU�JURXSV��,WV�SURGXFWV�DUH�GLIIHUHQWLDWHG�E\�DPRXQW��WHUP�DQG�LQWHUHVW
UDWH��EHLQJ�LWV�SRUWIROLR�EDVLFDOO\�GLYLGHG�LQ�WZR�SURGXFWV�DW�SUHVHQW�����SURGXFWLRQ�DQG����FRPPHUFH
�LQ�WKH�SDVW�DV�),(�1*2�DOVR�KDG�D�VSHFLILF�SURGXFW�IRU�DVVRFLDWLRQV�DQG�OHDVLQJ�ZKLFK�DUH�QRW�FRQ�
WLQXHG�E\�),(�))3��

$V�LQ�WKH�FDVH�RI�),(��/RV�$QGHV�FOLHQWV�DUH�WKRVH�PLFUR�HQWHUSULVHV��JURXSV�RU�LQGLYLGXDOV��ZKLFK�GRW
KDYH�DFFHVV�WR�QRUPDO�EDQNLQJ�VHUYLFHV�EXW�GR�KDYH�WKH�FDSDFLW\�DQG�ZLOO�WR�UHSD\�WKH�ORDQV��LUUH�
VSHFWLYH�RI�WKHLU�VPDOO�VL]H�DFWLYLW\��+RZHYHU��/RV�$QGHV�LV�DOVR�HQWHULQJ�VHFWRUV�RI�VPDOO�VL]H�HQWUH�
SUHQHXUV�ZKLFK�KDYH�DFFHVV�WR�FRPPHUFLDO�EDQNV�DW�SUHVHQW��WKXV�VWDUWLQJ�FRPSHWLQJ�ZLWK�WKHP��/RV
$QGHV�RIIHUV�FUHGLWV�WR�

�� 0LFUR�HQWHUSULVHV��WRWDO�DVVHWV�EHORZ�86'��������DQG�PRQWKO\�JURVV�VDOHV�XS�WR�86'�������
�� 6PDOO�HQWHUSULVHV��WRWDO�DVVHWV�IURP�86'��������RQ�DQG�PRQWKO\�JURVV�VDOHV�RYHU�86'�������
�� 5XUDO�FUHGLW��IRU�PLFUR�DQG�VPDOO�UXUDO�SURGXFHUV���DQG�SOHGJHG�FUHGLW��SOHGJHG�DVVHW�UHPDLQV

XQGHU�/RV�$QGHV�FRQWURO�XS�WR�WKH�WRWDO�UHSD\PHQW�RI�WKH�FUHGLW��

/RV�$QGHV�DOVR�RIIHU�FRPSOHPHQWDU\�ILQDQFLDO�SURGXFWV�IRU�JRRG�FOLHQWV��VXFK�DV�VKRUW�WHUP�VHDVRQDO
ORDQV��DQG�FUHGLWV�IRU�KRXVLQJ�LPSURYHPHQW�

6SHFLILF�LQIRUPDWLRQ�RQ�LQWHUHVW�UDWHV��WHUPV�DQG�RWKHU�FRQGLWLRQV�LQFOXGLQJ�GHILQLWLRQV�RQ�WKH�UH�
VSHFWLYH�PDUNHW�DUH�GHWDLOHG�LQ�DQQH[HV�
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������ /I]�WGEPI�ERH�SYXVIEGL�MRHMGEXSVW

������LMWXSVMGEP������
TVSNIGXIH *%()7 *-)

0SW�%RHIW

���� ���� ���� ���� ���� ����
���8SXEP�FEPERGI�SJ�SYX�
WXERHMRK�PSERW��
�

��������� ���������� ���������� ���������� ���������� ����������

���2��SJ�GYVVIRXP]�EGXMZI
PSER�GPMIRXW

������ ������ ������ ������ ������ ������

���%ZIVEKI�GYVVIRX
�PSER�FEPERGI���������

��� ��� ������ ������ ��� ���

���8SXEP�FEPERGI�SJ
�ZSPYRXEV]�WEZMRKW

��������� ������� ���������

���2��SJ�GYVVIRX
�ZSPYRXEV]�WEZMRKW
�GYWXSQIVW

����� ������

���%ZIVEKI�SJ
�ZSPYRXEV]�WEZMRKW
�FEPERGI����������

��� ���

���8SXEP�FEPERGI�SJ
�'(W��XMQI�HITSWMXW�
�MR�97�

��������� ��������� ����������

���2��SJ�GYVVIRX�'(
�LSPHIVW

��� ���

���2��SJ�WXEJJ ��� ��� ��� ��� ��� ���
����2��SJ�FVERGL
�SJJMGIW

�� �� �� �� �� ��

�
��-RGPYHMRK�TVSZMWMSRIH�TSVXJSPMS�WXMPP�XS�GSPPIGX�
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�������'SQTEVEXMZI�4VSJMX�ERH�0SWW�EGGSYRX

�����LQ�86'

%GGSYRX *%()7 *-) 0SW�%RHIW
34)6%8-2+�-2'31)
-RXIVIWX�ERH�JII�MRGSQI�JVSQ
�0SERW

���������

������-RXIVIWX�SR�PSERW ��������� ��������� ���������
�����*IIW�SR�PSERW ������� �������
���-RGSQIW�JVSQ�SXLIV�JMRERGMEP��VIPEXIH�WIVZ�
MGIW

���JVSQ�GSPPIGXEFPI�EGGSYRXW
���6IGSYT��3J�JMRERGMEP�EWWIXW
���3XLIV�STIVEXMZI�MRGSQIW
���-RJPEXMSR�EHNYWXQIRXW����

�����
������

������

���������
�������

���-RGSQI�JVSQ�MRZIWXQIRXW ������ ������
���8SXEP�STIVEXMRK�MRGSQI ��������� ��������� ���������
34)6%8-2+�)<4)27)
���-RXIVIWX�ERH�JII�I\TIRWI ������ ������� ���������
���0SER�PSWW�TVSZMWMSR�I\TIRWI ������ ������� �������
���4IVWSRRIP�I\TIRWI ������� ��������� ���������
���3XLIV�EHQMRMWXVEXMZI�I\TIRWI�

���������
�����%HNYWXQIRX�I\TIRWI
�����3XLIV�STIVEXMRK�I\TIRWI
�����,MVIH�WIVZMGIW
�����-RWYVERGI
�����'SQQYRMGEXMSRW�ERH�8VERWTSVX
�����8E\IW
�����1EMRXIRERGI
�����(ITVIGMEXMSR
�����3XLIV�EHQMRMWXVEXMZI�I\T�

�������
������
������
������

�������
������
������
������

�������

�������
�������

�������

�����

�������
������

�������

�������
������

�������
�������

���8SXEP�STIVEXMRK�I\TIRWI ��������� ��������� ���������
����2IX�STIVEXMRK�TVSJMX��PSWW� ������� ������� �������
232�34)6%8-32%0�-2'31)
����'EWL�(SREXMSRW ������
���3XLIV�RSR�STIVEXMSREP�MRGSQI
��������������)\XVESVHMREV]�MRGSQI
������4VIZMSYW�]IEVW�MRGSQIW ������

�����

������
���������

���232�34)6%8-32%0�)<4)27)
������-RJPEXMSR�EHNYWXQIRX
������7IVZMGIW
�JIIW
�������)\XVESVHMREV]�I\TIRWIW
�������4VIZMSYW��]IEVW�I\TIRWIW

������
�������

�����������
��������

����838%0�'32730-(%8)(�463*-8
�0377�

������� ������� �������
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�������'SQTEVEXMZI�&EPERGI�7LIIX�

�����,Q�86�

%''3928 *%()7 *-) 0SW�%RHIW
%77)87
����'EWL�ERH�&EROW ������ ���������� ��������
����6IWIVZIW�MR�'IRXVEP�&ERO ��������
����7LSVX�XIVQ�-RZIWXQIRXW ��������� ������������ ����������
����8SXEP�PSER�TSVXJSPMS ��������� ������������� �����������
����0SER�PSWW�VIWIVZI �������� ������������ �����������

����3XLIV�WLSVX�XIVQ�EWWIXW
�����'SPPIGXEFPI�EGGSYRXW
�����3XLIV�EGGSYRXW
�����3XLIV�EWWIXW

�������������
������
�����

�������������
�������������

�����������

����0SRK�XIVQ�MRZIWXQIRXW ������� ��������� �������
����*M\IH�EWWIXW ������� ���������� ��������
��%��3XLIV�EWWIXW ������
����838%0�%77)87 ���������� ������������� �����������
0-%&-0-8-)7
����7EZMRKW�EGGSYRXW��*SVGIH �r
����7�EGGSYRXW��ZSPYRXEV] ��������
����8MQI�HITSWMXW ������������ ����������
����0SERW�GSQQIVGMEP ��������� ������������ �����������
����0SERW�'IRXVEP�&ERO �r
����7YFSVHMREXIH�ERH�WYFWMHMWIH�PSERW ��������� ������������ ����������
����3XLIV�WLSVX�XIVQ�PMEFMPMXMIW ������� ���������� ��������
����3XLIV�PSRK�XIVQ�PMEFMPMXMIW ������� ����������

838%0�4%77-:)7
��������� ������������� �����������

)59-8=
����4EMH�MR�IUYMX]
����-RGPYHIH��-(&�7-(%�97(
������������
������3XLIV�TEMH�MR�GSRXVMFYXMSRW

����������

����������

����������

����(SREXIH�IUYMX]��EGYQQYPEXMZI�YT�XS
TVIZMYSW�]IEV��MRGPYHIH��-(&�7-(%�97(
��������

���������

����(SREXIH�IUYMX]�GYVVIRX�]IEV
����6IXEMRIH�IEVRMRKW��TVMSV�]IEVW� ������� ����������� ��������
����'YVVIRX�]IEV�TVSJMX ������� ����������
����3XLIV�GETMXEP�EGGSYRXW ����� ��������� ��������
����838%0�)59-8= ��������� ������������ ����������
����838%0�0-%&-0-8-)7�%2(�)59-8= ���������� ������������� �����������

������ +VERXW
2QO\�)$'(6�DQG�),(�KDYH�UHSRUWHG�JUDQWV�DQG�WKHUHIRUH�D�FDOFXODWLRQ�DQG�DGMXVWPHQW�RQ�WKH
SURILW�DQG�ORVV�DFFRXQW��FRQVLGHULQJ�WKH�VKDGRZ�SULFH��KDYH�EHHQ�SUHVHQWHG��,Q�WKH�FDVH�RI�)$'(6�LW
ZDV�FRQVLGHUHG�WKDW������RI�WKH�VXEVLGLVHG�OLDELOLWLHV�LV�JUDQWHG�PRQH\��DOWKRXJK�WKH\�LQFOXGH�,'%
ORDQV�IRU����\HDUV�WHUP�DW����LQWHUHVW�UDWH�LQ�ORFDO�FXUUHQF\��WKDW�ZDV�WDNHQ�DV�JUDQWHG�PRQH\�GXH�WR
WKH�YHU\�VRIW�FRQGLWLRQV��
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7KH�FRPPHUFLDO�LQWHUHVW�UDWH�IRU�GHSRVLWV�KDV�EHHQ�XWLOLVHG�DV�WKH�\DUGVWLFN�UDWH�IRU�WKH�VXEVLGLVHG
FRVW�RI�IXQGV�DGMXVWPHQW�LQ�ERWK�FDVHV��7KLV�LV�WKH�UDWH�WKH�LQVWLWXWLRQV�FRXOG�HYHQWXDOO\�REWDLQ�IURP
FOLHQWV·�PRQH\�LQ�FDVH�LW�ZRXOG�EH�DOORZHG�WR�UHFHLYH�GHSRVLWV��QR�HVWLPDWLRQV�RQ�LQYROYHG�FRVWV�RI
VXFK�DQ�DFWLYLW\�KDYH�EHHQ�DGGHG��

,Q������WKLV�UDWH�ZDV�������$FFRUGLQJ�WR�WKH�XWLOLVHG�SURFHGXUH��WKLV�LV�WKH�FRVW�E\�ZKLFK�WKH�VXEVL�
GLVHG�UHVRXUFHV�KDYH�EHHQ�PXOWLSOLHG�LQ�RUGHU�WR�JHW�WKH�DGMXVWHG�FRVWV�

,Q�WKH�FDVH�RI�)$'(6�WKH�DGMXVWHG�QHW�UHVXOW�LV�QHJDWLYH�DQG�FRQVHTXHQWO\�WKH�SURILWDELOLW\�UDWLRV�DUH
DIIHFWHG��1HYHUWKHOHVV��IURP�DQ�RSHUDWLYH�SRLQW�RI�YLHZ��)$'(6�PDLQWDLQV�DQ�RSHUDWLRQDO�VHOI�
VXIILFLHQF\�DQG�LWV�ILQDQFLDO�VHOI�VXIILFLHQF\�LV�SUHWW\�FORVH�WR������RI�WKH�DGMXVWPHQW�

)RU�),(�WKH�UHODWLYH�ORZ�DPRXQW�RI�VXEVLGLVHG�IXQGV�PDNHV�WKDW��LQ�VSLWH�RI�WKH�DGMXVWPHQW��WKH�QHW
UHVXOW�NHHSV�EHLQJ�SRVLWLYH�DV�ZHOO�DV�WKH�FRUUHVSRQGLQJ�UDWLRV�

������ 4SVXJSPMS�EREP]WMW
$FFRUGLQJ�WR�WKH�IROORZLQJ�GHWDLO�WKH�WKUHH�LQVWLWXWLRQV�KDYH�DQ�RQ�WLPH�SRUWIROLR�RI�PRUH�WKDQ����
RI�WKH�WRWDO��WDNLQJ�LQWR�DFFRXQW�D�GHILQLWLRQ�RI�GHOD\HG�FUHGLW�ZKHQ�LW�LV�QRW�SDLG�RQ�WKH�H[DFW�GXH
GDWH���:KHQ�FRQVLGHULQJ�IRU�WKH�SDVW�GXH�UDWLR�D�GHOD\�RI�PRUH�WKHQ����GD\V�),(�KDV�WKH�ORZHVW�SHU�
FHQWDJH��������RI�WKH�SRUWIROLR��/RV�$QGHV������DQG�)$'(6������

/RDQ�ORVV�SURYLVLRQ�IRU�)$'(6�GHSHQG�RQ�D�TXDUWHUO\�LQWHUQDO�TXDOLILFDWLRQ�RI�WKH�SRUWIROLR��EXW
WKH\�DUH�JUDGXDOO\�DGMXVWLQJ�WR�WKH�QHZ�6XSHULQWHQGHQF\�V�UHTXLUHPHQWV��,Q�WKH�FDVH�RI�),(�DQG
)$'(6�SURYLVLRQV�VXUSDVV�WKH�FHQWUDO�EDQN�PLQLPXP�UHTXLUHPHQWV�

������ :SPYRXEV]�WEZMRKW
)$'(6�DV�QRQ�UHJXODWHG�LQVWLWXWLRQ�LV�QRW�DOORZHG�WR�UHFHLYH�UHVRXUFHV�IURP�LWV�FOLHQWV��EXW�),(�DQG
/RV�$QGHV�GR�FRXQW�ZLWK�WKLV�SRVVLELOLW\�

)RU�),(�LW�LV�D�VXEMHFW�RI�RIIHULQJ�DQRWKHU�VHUYLFH�WR�LWV�FOLHQWV��IRU�WKH�WLPH�EHLQJ��DV�LW�GRHV�QRW�H[�
SHFW�D�JUHDW�YROXPH�RI�UHVRXUFHV�IURP�WKLV�VRXUFH�LQ�WKH�VKRUW�WHUP�

/RV�$QGHV�VLWXDWLRQ�LV�VLPLODU�WR�WKLV�ODVW�RQH��%RWK�RUJDQLVDWLRQV�GR�QRW�KDYH�D�GHWDLOHG�FDOFXODWLRQ
�DV�D�SHUFHQWDJH�RI�WKH�VDYHG�DPRXQW��RI�WKH�DGPLQLVWUDWLYH�FRVW�LQYROYHG�\HW�
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������ 8MQI�HITSWMXW
7KH�IROORZLQJ�DUH�FRPSDUDWLYH�FKDUWV�RI�WKH�VWUDWLILFDWLRQ�RI�WLPH�GHSRVLWV�IRU�3ULYDWH�)LQDQFLDO
)XQGV�RI�%ROLYLD�DV�RI�����������LQ�ORFDO�FXUUHQF\����·�DQG�SHUFHQWDJHV�UHVSHFWLYHO\��

8MQI�HITSWMX�EQSYRX��MR�97(� 037�%2()7 *SRHS�HI�PE
'SQYRMHEH

*-) 838%0�**4W

3ZIV���������� � � � �
&IX[IIR�����������]���������� � ����� ����� ������
&IX[IIR���������]���������� ����� � � ������
���l���������]�������� ������ ������ ����� �������
���l���������]�������� ����� ����� ������ �������
���l���������]�������� ������ ������ ������ �������
���l���������]������� ����� ������ ����� �������
���l���������]������� � ����� ��� ������
���l���������]������� �� ����� ��� ������
���l���������]������� �� ����� ��� ������
���l��������]������� ��� ����� ����� ������
���l��������]������ ��� ��� ��� ������
���l������]������ ��� �� � �����
0S[IV�XLER���� �� � � ���
838%0 ������ ������ ������ �������
����� ����� ����� ����� �������
7SYVGI��&YPPIXMR�2�������7&)*��.ERYEV]������

�8MQI�HITSWMX�EQSYRXW��IR�97(� 037�%2()7 *SRHS�HI�PE
'SQYRMHEH

*-) 838%0�**4W

3ZIV�E���������� � � � �
&IX[IIR�����������]���������� � ����� ����� ����
&IX[IIR���������]���������� ����� � � ����
����l�����������]�������� ����� ����� ����� �����
����l�����������]�������� ����� ����� ����� �����
����l�����������]�������� ����� ����� ����� �����
����l�����������]������� ���� ����� ���� �����
����l�����������]������� � ���� ���� ����
����l�����������]������� ���� ���� ���� ����
����l�����������]������� ���� ���� ���� ����
����l�����������]������� ���� ���� ���� ����
����l�����������]������ ���� ���� ���� ����
����l�����������]������ ���� ���� ���� ����
0S[IV�XLER����� ��� ���� ���� ����
838%0 ������ ������ ������ ������

������ 2SR�JMRERGMEP�WIVZMGIW
1RQH�RI�WKH�LQVWLWXWLRQV�UHSRUWHG�QRQ�ILQDQFLDO�VHUYLFHV�DW�SUHVHQW�

������ -RXIVIWX�VEXIW
,QWHUHVW�UDWHV�YDU\�GHSHQGLQJ�RQ�WKH�LQVWLWXWLRQ�DQG�ILQDQFLDO�SURGXFW�

7KH�EDVLF�SROLF\�IRU�DOO�WKH�LQVWLWXWLRQV�LV�WKH�FRVWV·�IXOO�FRYHUDJH�LQ�RUGHU�WR�DFKLHYH�D�ILQDQFLDO�VHOI�
VXIILFLHQF\��7KH�LQIOXHQFH�RI�PDUNHW�FRPSHWLWRUV�DOVR�KDV�DQ�LQFLGHQFH�LQ�DOO�FDVHV��7KH�IROORZLQJ�LV
D�FRPSDUDWLYH�OLVW�RI�LQWHUHVW�UDWHV�IRU�UXUDO�DV�ZHOO�DV�XUEDQ�0),V�
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����%2)(������� 97(!����������� 97(!����������� 97(!��������&W!�������

����*32()'3������� 97(!������� &W!���
����'6)')6������� 97(!���
����463()1������� 97(!����&W!���
����7%68%;-������� 97(!����&W!��� 97(!����&W!���
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���������

97(!�������
&W!�������

96&%2
���&%2'3�730������� 97(!����&W!��� 97(!����&W���
���*-)������� 97(!�����32+� 97(!���
���-()463������� 97(!��� 97(!��� 97(!���
���463%������� 97(!��� 97(!���
���'-(6)������� 97(!���
���*92&3()1������� 97(!���
���46319.)6������� &W!���
���037�%2()7������� 97(!�����������

&W!�����������
���*%77-0������� 97(!��� 97(!��� 97(!����&W!���

������ *MRERGMEP�'SWXW
$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�LQVWLWXWLRQV��/RV�$QGHV�KDV�WKH�KLJKHVW�ILQDQFLDO�FRVWV
���������IROORZHG�E\�),(���������DQG�)$'(6����������7KH�UDWLRV�ZHUH�FDOFXODWHG�DV�SHUFHQWDJH�RI
SDLG�FRPPLVVLRQV�DQG�LQWHUHVWV�RQ�WRWDO�QRQ�VXEVLGLVHG�OLDELOLWLHV�

������ %WWIXW�ZW��IUYMX]�VEXMSW
$VVHWV�UHSUHVHQW������WLPHV�WKH�WRWDO�HTXLW\�RI�)$'(6�������LQ�WKH�FDVH�RI�),(��DQG������LQ�FDVH�RI
/RV�$QGHV��ZKLFK�WKHUHIRUH�KDV�WKH�KLJKHVW�OHYHUDJH�

������ %WWIXW�GSQTSWMXMSR
,Q�WKH�%ROLYLDQ�EDQNLQJ�V\VWHP��DQ�DYHUDJH�����RI�WRWDO�DVVHWV�DUH�UHSUHVHQWHG�E\�FDVK�DQG�EDQNV�
D�UHDVRQDEOH�SURSRUWLRQ�LQ�RUGHU�WR�EH�DEOH�WR�DGHTXDWHO\�UHVSRQG�WR�WKH�HYHQWXDO�ZLWKGUDZDO�RI
GHSRVLWV�IURP�FOLHQWV��,Q�WKH�FDVH�RI�)$'(6��ZKLFK�GRHV�QRW�UHFHLYH�GHSRVLWV��FDVK�DQG�VKRUW�WHUP
LQYHVWPHQWV�DUH������RI�WRWDO�DVVHWV��,Q�WKH�FDVH�RI�/RV�$QGHV�WKH�SHUFHQWDJH�LV�������DQG�IRU�),(
�������

��� 'SRGPYWMSRW�SR�*%()7��*-)�ERH�'ENE�0SW�%RHIW

D� 7DNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�GLIIHUHQFHV�DQG�FKDUDFWHULVWLFV�RI�WKH�UHVSHFWLYH�PDUNHW��IRU�WKH
FDVH�RI�),(�DQG�/RV�$QGHV��WKH�PLFUR�ILQDQFH�DFWLYLWLHV�DUH�GHYHORSHG�LQWR�LQVWLWXWLRQV�ZKLFK
FRXOG�H[SDQG�LQGHSHQGHQWO\�RI�IXUWKHU�GRQRU�UHVRXUFHV��UHDFKLQJ�ODUJH�QXPEHUV�RI�SRRU�FOLHQWV
ZLWK�IXQGLQJ�RULJLQDWHG�LQ�DOWHUQDWLYH�EDQNLQJ�VRXUFHV��ORQJ�WHUP�ORDQV�QRW�DYDLODEOH�LQ�WKH�ORFDO
ILQDQFLDO�FLUFXLWV��DQG�FRPPHUFLDO�EDQNLQJ�DV�ZHOO��),(�DQG�/RV�$QGHV�DUH�UHPDUNDEOH�FDVHV�RI
VSHFLDOLVHG�1*2�HYROXWLRQ��DV�ERWK�DUH�QRZ�3ULYDWH�)LQDQFLDO�)XQGV��))3V���$FFRUGLQJ�WR�WKH
SURMHFWLRQV�UHFHLYHG��)$'(6�IXWXUH�H[SDQVLRQ�UHTXLUHV�RI�IXUWKHU�VXEVLGLVHG�UHVRXUFHV�PDLQO\
GXH�WR�WKH�PDUNHW�FKDUDFWHULVWLFV��1HYHUWKHOHVV��WKH�LQVWLWXWLRQ�LV�PDWXUH�HQRXJK�IRU�WU\LQJ�DOWHU�
QDWLYH�IXQGLQJ�H[SHULHQFHV��7LPH�WR�UHDFK�D�WRWDO�LQGHSHQGHQFH�VWDJH�IURP�JUDQWV�GHSHQGV�RQ
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)$'(6�VXFFHVV�RQ�LWV�LQYHVWPHQW�LQ�(FR)XWXUR�DQG�IXWXUH�GHYHORSPHQW�RI�UXUDO�GHYHORSPHQW
ILQDQFLQJ�

E� $OWKRXJK�ZLWK�GLIIHUHQW�OHYHO�RI�DFKLHYHPHQW��LQ�DOO�FDVHV�WKH�,'%�6,'$�VXSSRUW�VWUHQJWKHQ�WKH
LQVWLWXWLRQDO�FDSDFLW\��LQFUHDVHG�WKH�VHUYLFH�FRYHUDJH�DQG�VXSSRUWHG�WKH�RUJDQLVDWLRQV�LQ�WKHLU
SURFHVV�WRZDUG�UHJXODWHG�RSHUDWLRQV��LQFOXGLQJ�WKH�SRVVLELOLW\�WR�FDSWXUH�VDYLQJV�

F� 7KH�WKUHH�LQVWLWXWLRQV�GHYHORS�UHOHYDQW�VXSSRUW�WR�ODUJH�LQIRUPDO�VHFWRUV��ZKLFK�FRXOG�HYHQWXDOO\
WUDQVIRUP�LQWR�IRUPDO�HQWHUSULVHV��+RZHYHU��LW�LV�FRQVLGHUHG�WKDW�WKH�FRQGLWLRQV�IRU�DQ�H[WHQGHG
WUDQVIRUPDWLRQ�LQWR�WKDW�GLUHFWLRQ�DUH�QRW�JLYHQ�DW�SUHVHQW��5XUDO�PLFUR�HQWHUSULVHV�FRXOG�EH�GL�
YLGHG�LQWR�SHDVDQWV�ZLWKRXW�SRVVLELOLWLHV�WR�EHFRPH�IRUPDO�SURGXFWLYH�XQLWV�DW�SUHVHQW��DV�HYHQ�WKH
JRYHUQPHQW�H[RQHUDWHV�WKHP�IURP�DQ\�IRUPDOLW\����RU�´HQWHUSULVH�XQLWVµ��ZKLFK�FRXOG�HYHQWXDOO\
EHFRPH�IRUPDO��%HVLGHV��XUEDQ�PLFUR�HQWHUSULVHV�FRXOG�GLYLGH�LQWR�WUDGH�RU�SURGXFWLRQ��RQO\
WKHVH�ODVW�QHHG�WR�EH�IRUPDO�DW�SUHVHQW��LQ�RUGHU�WR�LQWHJUDWH�WKHLU�SURGXFWLRQ�WR�WKH�IRUPDO�VHFWRU�

G� ,Q�DOO�FDVHV��WKH�,'%�6,'$�IXQG�ORJLFDOO\�JUDQWHG�D�EHWWHU�OHYHUDJH�WR�WKH�LQVWLWXWLRQV�DV�FRP�
SDUHG�WR�ORDQV�RU�JXDUDQWHHV��1HYHUWKHOHVV��GXH�WR�WKH�VHOHFWHG�LQVWLWXWLRQV�ULSHQHVV��WKH�DQDO\VLV
RI�DOWHUQDWLYH�FKDQQHOV�WR�WKH�,'%��VXFK�DV�RWKHU�SRVVLEOH�LQWHUQDWLRQDO�DJHQWV��LV�VXJJHVWHG�

H� ,Q�DOO�WKH�FDVHV��RZQHUVKLS�VWUXFWXUH��VWUDWHJLF�DOOLDQFHV�DQG�OHDGHUVKLS�VHHPV�WR�HQVXUH�DGHTXDWH
TXDOLW\�FRQWURO�RI�WKH�RSHUDWLRQV��HYHQ�LQ�WKH�FDVH�RI�DGYHUVH�FRQGLWLRQV�

I� 6WDII�WUDLQLQJ�VHHPV�WR�EH�DGHTXDWH��HVSHFLDOO\�DW�WKH�FUHGLW�RIILFHUV·�OHYHO��7KLV�LV�FRQVLGHUHG�WR�EH
D�YLWDO�WRRO�ZLWKLQ�WKH�WKUHH�LQVWLWXWLRQV�LQ�RUGHU�WR�HQVXUH�WKHLU�FDSDELOLW\�WR�VXVWDLQ�WKH�H[SHFWHG
OHYHOV�RI�JURZWK�

J� 0DQDJHPHQW�VW\OH�DQG�RUJDQLVDWLRQDO�VWUXFWXUH�DSSHDU�WR�SURPRWH�DFFRXQWDELOLW\�DQG�HIILFLHQF\
DW�DQ�RSHUDWLRQDO�OHYHO�

K� (YHQ�WKRXJK�)$'(6�LV�UHTXLULQJ�DQ�,7�XSJUDGH��DV�LW�LV�FRQVLGHUHG�D�ZHDN�DUHD��DQG�SHUPDQHQW
DGMXVWPHQWV�DUH�QHHGHG�DV�QHZ�SURGXFWV�DUH�GHYHORSHG�LQ�/RV�$QGHV�DQG�),(��WKHLU�LQIRUPDWLRQ
V\VWHPV�DSSHDU�WR�EH�DGHTXDWH�IRU�WKH�FXUUHQW�RSHUDWLRQV��7KH�LQIRUPDWLRQ�V\VWHPV�DUH�HIIHFWLYHO\
XWLOLVHG�E\�VWDII�DV�DQ�LQWHJUDO�WRRO�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�

L� 7KH�LQWHUQDO�FRQWURO�V\VWHPV�VHHP�WR�EH�DGHTXDWH�LQ�DOO�FDVHV��7KH�WKUHH�LQVWLWXWLRQV�ZRUN�ZLWK
QDWLRQ�ZLGH�UHFRJQLVHG�H[WHUQDO�DXGLWLQJ�ILUPV��ZKLFK�IROORZ�XS�WKHLU�UHVSHFWLYH�V\VWHPV�DQG
HODERUDWH�WKH�QHFHVVDU\�UHFRPPHQGDWLRQV�

M� 7DNLQJ�LQWR�DFFRXQW�WKH�FXVWRPHU�SURILOH�WKHLU�ILQDQFLDO�VHUYLFHV�DSSHDU�DGHTXDWH�DQG�RI�JRRG
TXDOLW\�ERWK�LQ�WHUPV�RI�FOLHQWV�UHODWLRQV�DQG�DSSURSULDWHQHVV�RI�FRQGLWLRQV��+RZHYHU�WKHUH�LV�QR
PDUNHW�VWXG\�DYDLODEOH�DERXW�WKH�TXDOLW\�RI�WKH�GHPDQG�LQ�RUGHU�WR�SUHVHQW�D�FRPSOHWH�HYDOXD�
WLRQ�

N� (YHQ�WKRXJK�GHVHUWLRQ�UDWHV�DUH�HVWLPDWHG�LQ�DOO�FDVHV��WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�LQVWLWX�
WLRQV�LV�QRW�VXIILFLHQW�WR�DUULYH�DW�FRPSDUDWLYH�FRQFOXVLRQV�RQ�WKH�PRQLWRULQJ�RI�GHVHUWLRQ�UDWHV�

O� :LWKLQ�WKH�GHILQLWLRQ�RI�WKH�PDUNHW��DQG�LQ�WKH�FDVHV�RI�/RV�$QGHV�DQG�),(��WKHUH�DUH�DOVR�VPDOO
HQWHUSULVHV��ZKLFK�KDYH�DFFHVV�WR�FRPPHUFLDO�EDQNV��7KXV��WKRVH�WZR�0),�VWDUWHG�FRPSHWLQJ�IRU
WKDW�VHFWRU�

P� ,Q�VSLWH�RI�WKH�SUHYLRXV�SRLQW��WKH�YLVLRQ��PLVVLRQ�DQG�REMHFWLYHV�RI�WKH�PDQDJHPHQW�DQG�VWDII�DUH
FRKHUHQW�ZLWK�WKH�0),·V�SRVVLELOLWLHV�WR�UHDFK�SRRU�FOLHQWV�ZLWK�VXVWDLQDEOH�ILQDQFLDO�VHUYLFHV�
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Q� (YHQ�WKRXJK�WKH�ILQDQFLDO�SURMHFWLRQV�ZHUH�EXLOW�RQ�DVVXPSWLRQV�EDVHG�RQ�SDVW�H[SHULHQFH��RZQ
DQG�IURP�RWKHUV��WKH�G\QDPLF�RI�D�FRQWH[W�LQIOXHQFHG�E\�H[WHUQDO�IDFWRUV��VXFK�DV�YHU\�UHFHQW�LQ�
WHUQDWLRQDO�DQG�UHJLRQDO�HFRQRPLF�FULVLV��FRXOG�VLJQLILFDQWO\�DIIHFW�WKH�SURMHFWLRQV�

R� )XWXUH�FKDOOHQJHV�IRU�WKH�LQVWLWXWLRQV�DUH��IXUWKHU�JHRJUDSKLFDO�FRYHUDJH��LQFRUSRUDWLRQ�RI�QHZ
ILQDQFLDO�SURGXFWV��IXUWKHU�TXDOLW\�IRU�WKHLU�VHUYLFHV��EHWWHU�XVH�RI�WKH�LQVWDOOHG�FDSDFLW\�
VWUHQJWKHQ�RI�WKHLU�VDYLQJV�PDUNHW�E\�IXUWKHU�GLYHUVLILFDWLRQ�RI�WKH�FOLHQWHOH��IXUWKHU�SHQHWUDWLRQ
WR�WKH�UXUDO�PDUNHW��LQWHJUDWLRQ�WR�D�XQLILHG�ULVN�FHQWUH�WR�FRQWURO�SRVVLEOH�RYHU�LQGHEWHGQHVV
SUREOHPV�

S� 7KH�WKUHH�LQVWLWXWLRQV�REWDLQHG�SRVLWLYH�QHW�SURILWV��WKRXJK�RQO\�/RV�$QGHV�DQG�),(�DUH�SURILWDEOH
LQVWLWXWLRQV�LUUHVSHFWLYH�WKH�VXEVLGLHV�DGMXVWPHQW��1HYHUWKHOHVV��)$'(6�DOVR�UHDFKHG�WKH�RSHUDWL�
YH�VHOI�VXIILFLHQF\�DQG�LWV�ILQDQFLDO�VHOI�VXIILFLHQF\�UDWLR��RSHUDWLYH�LQFRPH�GLYLGHG�E\�DGMXVWHG
RSHUDWLQJ�H[SHQVHV��LV�RYHU�����LQ�������0DQDJHPHQW·V�DWWLWXGH�UHFRJQLVHV�WKH�LPSRUWDQFH�WR
DFKLHYH�RSHUDWLYH�DQG�ILQDQFLDO�VHOI�VXIILFLHQF\�

T� 3URYLVLRQLQJ�DQG�ZULWH�RII�SROLF\�VHHPV�FRQVHUYDWLYH�LQ�DOO�FDVHV��DV�LW�LV�WKH�FDVH�RI�OLTXLGLW\�PDQ�
DJHPHQW�

U� ,QWHUHVW�UDWHV�VHHP�DGHTXDWH�DQG�UHVSRQVLYH�ERWK�WR�WKHLU�ILQDQFLDO�UHTXLUHPHQWV�DQG�H[WHUQDO
IDFWRUV�VXFK�DV�LQIODWLRQ�

V� ),(�KDV�UHDFKHG�VHOI�VXIILFLHQF\�LQ�LWV�RYHUDOO�RSHUDWLRQV�WKURXJK�WKH�6,'$�,'%�IXQG��WKRXJK�LW
KDV�QRW�DUULYHG�RQ�WLPH�LQ�RUGHU�WR�VWUHQJWKHQ�WKH�WUDQVLWLRQ�SHULRG��,W�ZDV�DOVR�DQ�HVVHQWLDO�EDFN
XS�IRU�WKH�3UR&UHGLWR�FDSLWDOLVDWLRQ��,Q�WKH�FDVH�RI�)$'(6��ZLWK�WKH�ORQJHVW�GHOD\�LQ�WKH�WUDQVIHUV
IURP�,'%��LW�LQFUHDVHG�WKH�DFFHVV�WR�FUHGLW�IRU�WKH�UXUDO�SRRU��DV�LW�FHUWDLQO\�LQFUHDVHG�WKH�RIIHU�RI
UXUDO�FUHGLW�LQ�DUHDV�ZKHUH�����RI�WKH�SRSXODWLRQ�LV�SRRU��IXUWKHU�DVVHVVPHQW�ZRXOG�UHTXLUH�D
VSHFLILF�WDUJHW�JURXS�HYDOXDWLRQ��

��� '-7'��4(%-�ERH�'SPSRME�4MVEM

7KHVH�LQVWLWXWLRQV�FDQ�QRW�EH�FODVVLILHG�DV�0),V�DOWKRXJK�WZR�RI�WKHP�KDYH�D�FUHGLW�IDFLOLW\�

$Q�0),�DQDO\VLV�LV�WKHUHIRUH�QRW�PHDQLQJIXO�

��� 'SRGPYWMSRW�SR�'-7'��4(%-�ERH�'SPSRME�4MVEM

D� 2QO\�3'$,�DQG�&,6&�GHYHORS�PLFUR�ILQDQFH�DFWLYLWLHV��'XH�WR�WKH�SUHVHQW�FKDUDFWHULVWLFV�RI�ERWK
LQVWLWXWLRQV�QRQH�FRXOG�H[SDQG�LQGHSHQGHQWO\�RI�IXUWKHU�QRQ�FRPPHUFLDO�UHVRXUFHV�LQ�RUGHU�WR
UHDFK�D�PDVVLYH�QXPEHU�RI�SRRU�FOLHQWV��3'$,�LV�LQ�WKH�PLGVW�RI�D�UHVWUXFWXUH�EDVHG�RQ�VHYHUH
DGMXVWPHQWV��,Q�WKH�FDVH�RI�&,6&�WKH�LQVWLWXWLRQ�LV�QRW�PDWXUH�HQRXJK�DW�WKH�SUHVHQW�VWDJH�RI�LWV
GHYHORSPHQW��VWURQJO\�FRQGLWLRQHG�E\�WKH�FKDUDFWHULVWLFV�RI�LWV�UXUDO�UHODWHG�PHPEHUVKLS��7KH\
DUH�ERWK�H[DPSOHV�RI�GLIIHUHQW�RUJDQLVDWLRQV��ZKLFK�SURYLGH�ILQDQFLDO�VHUYLFHV�WR�PLFUR�
HQWUHSUHQHXUV�SUHYLRXVO\�H[FOXGHG�IURP�WKH�IRUPDO�ILQDQFLDO�V\VWHP�
,W�LV�QRW�IRUHVHHDEOH�WKDW�&RORQLD�3LUDL�FRXOG�GHYHORS�PLFUR�ILQDQFH�DFWLYLWLHV�LQ�WKH�IXWXUH�

E� 7KH�RULJLQDO�VWUXFWXUH�RI�3'$,�GLG�QRW�FRUUHVSRQG�WR�WKH�ODWHU�LQWHQWLRQ�WR�VSHFLDOLVH�LQ�PLFUR
FUHGLW��)RU�&,6&��EHLQJ�D�PXOWLSXUSRVH�LQVWLWXWLRQ��WKH�PLFUR�ILQDQFH�DVSHFWV�DUH�LPPHUVH�LQ�WKH
DJUR�LQGXVWULDO�DQG�UXUDO�H[WHQVLRQ�DFWLYLWLHV��:LWK�UHIHUHQFH�WR�&RORQLD�3LUDL��WKH�VWUXFWXUH
VHHPV�WR�EH�DGHTXDWH�IRU�LWV�RUJDQLVDWLRQDO�SXUSRVH�
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F� &,6&�VWDII�EHORQJV�WR�WKH�VDPH�FR�RSHUDWLYH�IDPLO\��EHLQJ�WKH�FUHGLW�RIILFHUV�DQG�\RXQJ�SURIHV�
VLRQDOV��XVXDOO\�DJURQRPLVWV��ZKR�NQRZ�WKH�VPDOO�SHDVDQW�FRQGLWLRQ�DQG�SUREOHPV�DV�WKH\�ZHUH
ERUQ�LQ�WKH�VDPH�DUHD��3'$,�LV�UHGHILQLQJ�SHUVRQQHO�SURILOHV�ZKLFK��LQ�WKH�SDVW��ZDV�RI�DJURQR�
PLVWV�WRR��7KHUH�DUH�QR�WUDLQLQJ�SURJUDPV�UHSRUWHG�E\�QHLWKHU�&,6&�QRU�3'$,��6WDII�DQG�VWDII
UHODWHG�SURFHGXUHV�RI�&RORQLD�3LUDL�DSSHDU�WR�EH�DGHTXDWH�IRU�LWV�VSHFLILF�ILHOG�RI�DFWLYLWLHV�

G� ([FHSW�LQ�WKH�FDVH�RI�&RORQLD�3LUDL�WKH�LQVWLWXWLRQV�DQDO\VHG�GLG�QRW�UHSRUW�GHFLVLYH�LQYHVWPHQWV
LQ�KXPDQ�UHVRXUFHV�

H� )RU�&,6&�DQG�&RORQLD�3LUDL�WKH�UHVSHFWLYH�RUJDQLVDWLRQDO�VWUXFWXUH�DSSHDU�WR�SURPRWH�DFFRXQW�
DELOLW\�DQG�HIILFLHQF\�DW�DQ�RSHUDWLRQDO�OHYHO��3'$,·V�UHVWUXFWXUH�DOVR�LQYROYHV�WKHVH�VXEMHFWV�

I� &,6&�VHHPV�WR�KDYH�DGHTXDWH�LQIRUPDWLRQ�V\VWHP�DFFRUGLQJ�WR�WKHLU�QHHGV��3'$,�LV�LPSOHPHQW�
LQJ�QHZ�VRIWZDUH�WKLV�\HDU��DV�WKH�SUHYLRXV�V\VWHP�ZDV�QRW�DGHTXDWH��&RORQLD�3LUDL�UHTXLUHV�IXU�
WKHU�LPSURYHPHQWV�IRU�WKH�FRPSOH[�LQWHJUDWLRQ�RI�WKH�SURGXFWLRQ��VDOHV�DQG�DFFRXQWLQJ�V\VWHPV
EXW�WKH�LQVWLWXWLRQ�KDV�DOUHDG\�WDNHQ�WKH�QHFHVVDU\�DFWLRQV�

J� 7KH�WKUHH�LQVWLWXWLRQV�KDYH�H[WHUQDO�DXGLWRUV��1RQH�RI�WKHVH�LQVWLWXWLRQV�KDYH�D�VSHFLDOLVHG�LQWHU�
QDO�DXGLWLQJ�GHSDUWPHQW�

K� 7KH�ILHOG�RI�DFWLRQ�RI�&,6&�LQYROYHV�������FR�RSHUDWLYH�PHPEHUV��3'$,�GHILQHV�D�SRWHQWLDO�PDU�
NHW�RI������UXUDO�SURGXFHUV��WKRXJK�WKH�ODVW�HYDOXDWLRQ�UHFRPPHQGHG�H[SDQGLQJ�LWV�JHRJUDSKLFDO
DUHD�LQ�RUGHU�WR�UHDFK�D�PLFUR�HQWHUSULVH�PDUNHW�

L� 1HLWKHU�&,6&�QRU�3'$,�GR�LQYHVWLJDWH�SRVVLEOH�RYHULQGHEWHGQHVV�RU�GHVHUWLRQ�UDWHV�RI�WKHLU�UH�
VSHFWLYH�FOLHQWV�

M� ,Q�WKH�FDVH�RI�&,6&��WKH�H[DFW�SHUFHQWDJH�RI�GHOLQTXHQF\�UHODWHG�WR�WKH�,'%�6,'$�IXQG�SRUWIROLR
LV�QRW�FOHDU��DV�FRPSDUHG�WR�WKH�RYHUDOO�SDVW�GXH�UDWLR�UHSRUWHG�GXULQJ�WKH�LQWHUYLHZV�

N� 7KH�LQVWLWXWLRQV�GLG�QRW�SUHVHQW�ILQDQFLDO�SURMHFWLRQV�

O� 2QO\�&RORQLD�3LUDL�VHHPV�WR�EH�D�SURILWDEOH�LQVWLWXWLRQ�DW�SUHVHQW��WKRXJK�QRW�VHOI�VXVWDLQLQJ�

P� 3URYLVLRQLQJ�V\VWHP�VHHPV�WR�EH�DGHTXDWH�LQ�DOO�FDVHV��DFFRUGLQJ�WR�WKH�UHFRPPHQGDWLRQV�RI�WKH
H[WHUQDO�DXGLWRUV�DQG�HYDOXDWLRQV��1HYHUWKHOHVV��SURYLVLRQV�UHSUHVHQW�D�KHDY\�ZHLJKW�IRU�3'$,
DQG�&,6&�SURILW�DQG�ORVV�DFFRXQWV��DOWKRXJK�WKH�HIIHFW�LV�ORZHU�LQ�WKH�FDVH�RI�&,6&��

Q� (YHQ�WKRXJK�&,6&�KDV�VRPH�EDVLF�FULWHULD�IRU�GHWHUPLQDWLRQV�RI�WKH�LQWHUHVW�UDWH��WKHUH�LV�QR
FOHDU�SROLF\�LQ�WKH�FDVH�RI�3'$,�DW�WKLV�UHVSHFW�

R� 7KH�LQVWLWXWLRQV�KDYH�QR�UHSRUWHG�VLJQLILFDQW�LQIRUPDWLRQ�LQ�RUGHU�WR�UHDFK�IXUWKHU�FRQFOXVLRQV�LQ
RWKHU�PLFUR�ILQDQFLQJ�NH\�DUHDV��7KLV�VLWXDWLRQ�LV�SDUWLFXODUO\�VHULRXV�LQ�WKH�FDVH�RI�&,6&�

S� ,Q�WKH�FDVH�RI�3'$,�WKH�6,'$�,'%�VXSSRUW�GLG�QRW�DFKLHYH�WKH�SODQQHG�REMHFWLYHV��DV�LW�FRXOG
QRW�UHFRYHU�\HW��)RU�&,6&��WKH�VXSSRUW�FRQWULEXWHG�ZLWK�SRVLWLYH�FKDQJHV�WKRXJK�WKHUH�LV�D�QHZ
GLIIHUHQW�RSHUDWLYH�OLQH��)RU�&RORQLD�3LUDL��WKH�VXSSRUW�FRPSOHPHQWHG�LWV�HGXFDWLRQDO�DQG�DJUR�
LQGXVWULDO�SODQ�
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� 7SQI�VIJPIGXMSRW

��� (MWXSVXMSRW�F]�KVERXW

7KH�LVVXH�RI�WKH�SRVVLEOH�GLVWRUWLRQV�FDXVHG�E\�JUDQWV�LQ�D�OHQGLQJ�RSHUDWLRQ�LV�IUHTXHQWO\�GLVFXVVHG�
6RPH�DUJXH�WKDW�WKH�QHFHVVDU\�GLVFLSOLQH�LQ�D�VXVWDLQDEOH�LQVWLWXWLRQ�LV�GLIILFXOW�WR�PDLQWDLQ��2WKHUV
DUJXH�WKDW�WKH�JUDQW�DV�VXFK�LV�QR�REVWDFOH�DV�ORQJ�DV�D�ORQJ�WHUP�ILQDQFLDO�VWUDWHJ\�DQG�GLVFLSOLQH�LV
LQ�SODFH��ZKLFK�LV�EDVHG�RQ�WKH�IXOO�FRYHUDJH�RI�DOO�FRVWV��LQFOXGLQJ�WKH�SRWHQWLDO�FRVW�IRU�FDSLWDO�SUHV�
HQWO\�REWDLQHG�IUHH�

2I�WKH���LQVWLWXWLRQV�FRYHUHG�LQ�WKLV�VWXG\�RQO\����),(��&DMD�/RV�$QGHV�DQG�)$'(6��FDQ�EH�PHDV�
XUHG�DFFRUGLQJ�WR�WKH�FULWHULD�IRU�0),V��7KHUH�LV�QR�LQGLFDWLRQ�WKDW�WKH�JUDQW��XVHG�IRU�HTXLW\��DV
VXFK�KDV�FDXVHG�DQ\�GLVWRUWLRQ�LQ�WKHLU�DFWLYLWLHV�RU�WR�WKH�LQVWLWXWLRQV�ILQDQFLDO�VWDELOLW\��$FWXDOO\�DOO
WKUHH�FRXOG�KDYH�EHHQ�VHUYLFHG�ZLWK�D�ORDQ�DV�ZHOO�

,Q�WKH�WKUHH�RWKHU�FDVHV�LW�LV�REYLRXV�WKDW�WKH�JUDQW�ZDV�WKH�RQO\�ZD\�WR�DVVLVW��$OO�WKUHH�DUH�KHDYLO\
GHSHQGHQW�RQ�JUDQWV�DQG�WKHUH�DUH�QR�UHDO�VLJQV�RI�VXVWDLQDELOLW\�

$QRWKHU�DVSHFW�LV�WKDW�WKH�GRQRU�FRXOG�SRVVLEO\�XWLOLVH�LWV�UHVRXUFHV�VHUYLQJ�PRUH�SRRU�SHRSOH�LI�WKH
DVVLVWDQFH�LV�RIIHUHG�RQ�UHLPEXUVDEOH�EDVLV��1RW�RQO\�FRXOG�WKH�FDSLWDO�UHSDLG�EH�RIIHUHG�DV�QHZ�ORDQV
WR�QHZ�SDUWQHUV��EXW�WKURXJK�D�PDUNHW�LQWHUHVW�WKH�YDOXH�RI�WKH�FDSLWDO�ZRXOG�DOVR�EH�SURWHFWHG��,Q
WKH�EHVW�RI�FDVHV�WKH�UHILQDQFLQJ�RI�VXFK�OHQGLQJ�RSHUDWLRQV�FRXOG�EH�KDQGOHG�WKURXJK�SULYDWH�LQ�
YHVWPHQW�VFKHPHV��WKXV�UHOHDVLQJ�GRQRU�FDSLWDO�IRU�RWKHU�QHHGV�

:H�GLG�QRW�ILQG�DQ\�ORFDO�VWXGLHV�RQ�GLVWRUWLRQ�E\�JUDQWV�WKDW�RIIHU�QHZ�DQG�LQWHUHVWLQJ�IDFWV�WR�WKLV
GLVFXVVLRQ�

��� *YRKMFMPMX]�SJ�JYRHW

,Q�WKLV�VWXG\�ZH�XQGHUVWDQG�´IXQJLELOLW\�RI�IXQGVµ�DV�EHLQJ�DQ�LQGLFDWRU�H[SODLQLQJ�WR�ZKDW�H[WHQW�D
QHZ�LQIORZ�RI�FDSLWDO�IRU�D�VSHFLILF�SXUSRVH�LQWR�DQ�DOUHDG\�H[LVWLQJ�DFWLYLW\�DFWXDOO\�PHDQV�D�FRUUH�
VSRQGLQJ�LQFUHDVH�LQ�WKDW�VSHFLILF�SXUSRVH�IRU�ZKLFK�WKH�QHZ�FDSLWDO�ZDV�PHDQW�

,Q�VRPH�FDVHV�WKH�QHZ�FDSLWDO�LV�XVHG�WR�UHOHDVH�RWKHU�IXQGV�IRU�RWKHU�LPSRUWDQW�SXUSRVHV��:KHQ
IXQGV�DUH�WRWDOO\�IXQJLEOH�WKDW�FRXOG�PHDQ�WKDW�WKHUH�LV�QR�UHDO�LQFUHDVH�LQ�DFWLYLW\�RI�WKH�VSHFLILF
SXUSRVH��,W�RQO\�PHDQV�WKDW�DOUHDG\�H[LVWLQJ�IXQGV�²�SUHYLRXVO\�XVHG�IRU�WKH�VSHFLILF�SXUSRVH�²�QRZ
DUH�UHOHDVHG�IRU�RWKHU�SXUSRVHV�

)XQJLELOLW\�FDQ�EH�GLVFXVVHG�DW�DOO�OHYHOV

²�6LGD�,'%
²�,'%�²�LQVWLWXWLRQ
²�,QVWLWXWLRQ�²�LQGLYLGXDOV

)XQJLELOLW\�RI�IXQGV�LV�D�SUREOHP�RQO\�ZKHQ�WKH�SDUWQHUV�LQ�D�ILQDQFLDO�FR�RSHUDWLRQ�KDYH�GLIIHUHQW
JRDOV�
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6LGD�,'%

6LGD�ZDQWV�WR�LQFUHDVH�VXSSRUW�WR�PLFURILQDQFH�DFWLYLWLHV�LQ�%ROLYLD��7R�6LGD�WKLV�PHDQV�PRUH�VPDOO
ORDQV�WR�SHRSOH�LQ�%ROLYLD��HVSHFLDOO\�LQ�UXUDO�DUHDV�
,'%�ZDQWV�WR�VXSSRUW�VPDOO�SURMHFWV�ZLWKLQ�LWV�6PDOO�3URMHFWV�3URJUDP�
,Q�WKH�VHOHFWLRQ�RI�WKUHH�RI�WKH�LQVWLWXWLRQV�WKH�VXSSRUW�LV�FOHDUO\�UHODWHG�WR�LQFUHDVHG�OHQGLQJ�
,Q�WKH�VHOHFWLRQ�RI�WKH�RWKHU�WKUHH�WKHUH�LV�D�YHU\�OLPLWHG�UHODWLRQ�WR�LQFUHDVHG�OHQGLQJ�

7KHUH�LV�QR�LQGLFDWLRQ�RQ�WKH�6LGD�,'%�OHYHO�WKDW�WKH�6ZHGLVK�)XQG�KDV�EHHQ�XVHG�WR�ILQDQFH�PLFUR�
ILQDQFH�SURJUDPV�ZKHUH�DOUHDG\�H[LVWLQJ�IXQGV�KDYH�EHHQ�GLYHUWHG�WR�RWKHU�SXUSRVHV��7KH�SUREOHP
LQGLFDWHG�ZLWK�WKH�WKUHH�LQVWLWXWLRQV��&,6&��3'$,�DQG�&RORQLD�3LUDL��LV�QRW�D�RQH�RI�IXQJLELOLW\�EXW
DERXW�KRZ�WKH�DJUHHPHQW�VKRXOG�EH�LQWHUSUHWHG�

,'%�²�,QVWLWXWLRQV

7KH�WKUHH�0),V��&DMD�/RV�$QGHV��),(�DQG�)$'(6��KDYH�DOO�XVHG�WKH�IXQGV�WR�VWUHQJWKHQ�WKHLU
OHQGLQJ�RSHUDWLRQV��7KH�VXSSRUW�KDV�PHDQW�D�GLUHFW�LQFUHDVH�LQ�WKH�FDSDFLW\�RI�WKHVH�LQVWLWXWLRQV�

&HUWDLQO\�WKHVH�WKUHH�LQVWLWXWLRQV�ZRXOG�KDYH�EHHQ�DEOH�WR�DWWUDFW�RWKHU�IXQGV�WR�GR�WKH�VDPH�WKLQJ�
HLWKHU�DV�JUDQWV�RU�DV�ORDQV��7KLV�LV�KRZHYHU�QRW�D�TXHVWLRQ�RI�IXQJLELOLW\�EXW�UHODWHG�WR�´WKH�PDUNHWµ�

,Q�WKH�WKUHH�RWKHU�LQVWLWXWLRQV��&,6&��3'$,�DQG�&RORQLD�3LUDL��WKHUH�DUH�KRZHYHU�FOHDU�VLJQV�WKDW
WKH�IXQGV�KDYH�EHHQ�XVHG�DV�IXOO\�IXQJLEOH��7KH�PRVW�REYLRXV�H[DPSOH�LV�3'$,�ZKHUH�WKH�ORDQ
SRUWIROLR�ZDV�VDYHG�E\�WKH�JUDQW�IURP�6LGD�DOORZLQJ�WKH�RUJDQLVDWLRQ�WR�VXUYLYH�DQG�HYHQ�LQYHVW�LQ
QHZ�DVVHWV��7KH�JUDQW�ZDV�XVHG�WR�FRYHU�DQ�DOUHDG\�H[LVWLQJ�SRUWIROLR��1R�QHZ�ORDQV�ZHUH�UHDOO\
JLYHQ�DV�D�FRQVHTXHQFH�RI�WKH�QHZ�VXSSRUW��,Q�WKH�RWKHU�FDVHV�WKHUH�LV�HLWKHU�QR�ORDQ�IXQG�DW�DOO
�&2/21,$�3LUDL��RU�WKH�OHQGLQJ�DFWLYLWLHV�KDV�MXVW�VWDUWHG��ZKLFK�PHDQV�WKDW�LW�LV�WRR�HDUO\�WR�VD\
ZKHWKHU�WKH�VXSSRUW�ZLOO�JLYH�LQFUHDVHG�DFFHVV�WR�FUHGLW�

,QVWLWXWLRQ�²�LQGLYLGXDO

2QH�LQWHUHVWLQJ�LVVXH�LV�WKH�SRVVLEOH�IXQJLELOLW\�RI�IXQGV�LQ�WKH�UHODWLRQ�EHWZHHQ�D�0),�DQG�WKH�LQGL�
YLGXDO�OHQGHU�

9HU\�RIWHQ�D�ORDQ�LV�JLYHQ�IRU�D�VSHFLILF�SXUSRVH��,Q�PDQ\�FDVHV�HYDOXDWLRQV�KDYH�SURYHG�WKDW�SHRSOH
DFWXDOO\�XWLOLVH�WKHLU�ORDQV�IRU�RWKHU�SXUSRVHV�WKDQ�WKH�RQH�LQGLFDWHG�LQ�WKH�ORDQ�DSSOLFDWLRQ��7KLV
ZRXOG�LQGLFDWH�D�KLJK�GHJUHH�RI�IXQJLELOLW\��,V�WKDW�EDG"�6RPH�DUJXH�WKDW�DV�ORQJ�DV�WKH�ORDQ�LV�UH�
SDLG�WKH�ORDQHH�LV�YHULI\LQJ�WKDW�WKH�ORDQ�VHUYHG�D�SXUSRVH��2WKHUV�FODLP�WKDW�WKH�ORDQ�VKRXOG�EH
XVHG�RQO\�IRU�D�VSHFLILF�SXUSRVH�DJUHHG�XSRQ�²�DQG�RIWHQ�GHFLGHG�XSRQ�E\�WKH�OHQGHU�

$JDLQ��WKLV�ZLOO�RQO\�EHFRPH�DQ�LVVXH�ZKHQ�WKH�OHQGHU�DQG�WKH�RQH�WDNLQJ�D�ORDQ�KDYH�YHU\�GLIIHUHQW
JRDOV��,I�WKH�JRDO�LV�WR�VXSSRUW�WKH�SRRU�LQ�KLV�KHU�HIIRUWV�WR�VWUHQJWKHQ�WKH�IDPLO\�ILQDQFLDO�VLWXDWLRQ
IRU�ZKDWHYHU�QHHGV�WKH\�PD\�GHILQH��WKHUH�ZLOO�QRW�EH�DQ\�SUREOHP�RI�´IXQJLELOLW\µ�,I�WKH�OHQGHU�
KRZHYHU��DW�WKH�VDPH�WLPH�ZDQWV�WR�DVVXUH�LQFUHDVHG�VDOHV�RI�IRU�H[DPSOH�PDFKLQHU\�IRU�IDUPLQJ�WKH
SUREOHP�LV�HYLGHQW��,I�WKH�ORDQ�LV�JUDQWHG�DQG�UHFHLYHG�RQ�WKH�FRQGLWLRQ�WKDW�LW�VKRXOG�EH�XVHG�IRU
EX\LQJ�D�PDFKLQH�EXW�DFWXDOO\�LV�XVHG�IRU�VFKRRO�IHHV��WKH�OHQGHU�ZLOO�QRW�PHHW�KLV�KHU�JRDOV�HYHQ�LI
WKH�ORDQHH�XVHG�WKH�IXQGV�IRU�WKH�KLJKHVW�IDPLO\�SULRULW\�

:H�KDYH�QR�LQGLFDWLRQ�LQ�WKH�FDVHV�FRYHUHG�E\�WKH�7UXVW�)XQG�WKDW�IXQJLELOLW\�RQ�DQ\�RI�WKH�OHYHOV
FRQVWLWXWH�D�PDMRU�SUREOHP��,Q�DQ\�FDVH�WKH�OHVVRQV�OHDUQHG�VKRXOG�UHVXOW�LQ�PRUH�FODULW\�LQ�FRPLQJ
DJUHHPHQWV�UHJDUGLQJ�VXSSRUW�WR�PLFURILQDQFH�
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��� 8IRWMSR�FIX[IIR�JMRERGMEP�ERH�RSR�JMRERGMEP�WIVZMGIW

,V�LW�SRVVLEOH�WR�FRPELQH�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�VHUYLFHV�LQ�WKH�VDPH�LQVWLWXWLRQ�RUJDQLVDWLRQ
DQG�VWLOO�EH�VXVWDLQDEOH"

7KH�H[SHULHQFH�GRHV�QRW�JLYH�D�GHILQLWH�DQVZHU�WR�WKLV�TXHVWLRQ��,W�LV�QRW�RQO\�D�TXHVWLRQ�DERXW�IL�
QDQFLDO�DQG�QRQ�ILQDQFLDO�VHUYLFHV�EXW�DOVR�RQ�D�QXPEHU�RI�IDFWRUV�UHODWHG�WR�D�VSHFLILF�LQVWLWXWLRQ�
VXFK�DV�FRVW�VWUXFWXUH��JHRJUDSKLFDO�VLWXDWLRQ��WDUJHW�JURXSV�HWF�

7R�D�UXUDO�LQVWLWXWLRQ�ZLWK�WKHLU�WDUJHW�JURXS�GLVWULEXWHG�LQ�YDVW�DUHDV�WKH�FRVW�SUREOHP�LV�VR�REYLRXV
WKDW�WKH�FRQFOXVLRQ�VR�IDU�VHHPV�WR�EH�WKDW�LW�LV�KDUGO\�SRVVLEOH�WR�UXQ�D�VXVWDLQDEOH�RSHUDWLRQ�DW�DOO�
,Q�XUEDQ�DUHDV�WKLV�LV�SRVVLEOH�

2QH�VXFFHVV�IDFWRU�LQ�VXVWDLQDEOH�LQVWLWXWLRQ�LV�WKHLU�DELOLW\�WR�IRFXV�RQ�WKH�OHQGLQJ�RSHUDWLRQV�DQG�WR
FROOHFW�UHSD\PHQWV��7KH�LPSRUWDQW�TXHVWLRQ�LV�ZKHWKHU�RU�QRW�QRQ�ILQDQFLDO�VHUYLFHV�ZLOO�VRIWHQ�WKH
IRFXV�RQ�WKH�OHQGLQJ�RSHUDWLRQV�

:KHQ�ZH�FRPSDUH�WKH�WZR�PDLQ�JURXSV�EHLQJ�VXSSRUWHG�WKURXJK�WKH�7UXVW�)XQG�ZH�VHH�WKDW�WKH
WKUHH�0),V�DOUHDG\�VXVWDLQDEOH��RU�RQ�WKH�HGJH�WR�EHFRPH�VXVWDLQDEOH��DOO�FRQFHQWUDWH�RQ�WKHLU�IL�
QDQFLDO�RSHUDWLRQV�DQG�RIIHU�YHU\�OLPLWHG�QRQ�ILQDQFLDO�VHUYLFHV��2Q�WKH�RWKHU�KDQG��WKH�RWKHU�WKUHH
FRQFHQWUDWH�PRUH�RQ�RWKHU�VHUYLFHV��ZKLFK�FRXOG�EH�RQH�RI�WKH�H[SODQDWLRQV�WR�SRRU�SHUIRUPDQFH�LQ
WKHLU�PLFURILQDQFH�ZRUN�

(VSHFLDOO\�ZKHQ�JRLQJ�WR�UXUDO�DUHDV�WKHUH�REYLRXVO\�LV�D�FKDOOHQJH�WR�UXQ�VXVWDLQDEOH�0),�
RSHUDWLRQV��7KH�QHHGV�IRU�QRQ�ILQDQFLDO�VHUYLFHV�DUH�DW�OHDVW�DV�ELJ�LQ�WKH�UXUDO�DV�LQ�WKH�XUEDQ�DUHDV�
2QH�FRQFOXVLRQ�FRXOG�EH�WKDW�LW�LV�QRW�SRVVLEOH�WR�UXQ�VXVWDLQDEOH�0),�RSHUDWLRQV�LQ�UXUDO�DUHDV�
$QRWKHU�FRQFOXVLRQ�FRXOG�EH�WKDW�WKH�IRFXV�RQ�WKH�VDYLQJV��DQG�OHQGLQJ�RSHUDWLRQV�PXVW�EH�WKH�WRS�
RU�HYHQ�RQO\��SULRULW\��OHDYLQJ�QRQ�ILQDQFLDO�VHUYLFHV�WR�RWKHU�DFWRUV�

7KLV�LVVXH�LV�LPSRUWDQW�DV�PRVW�RI�WKH�DUJXPHQWV�IRU�VXVWDLQDEOH�0),V�DUH�DV�UHOHYDQW�LQ�WKH�UXUDO
DUHDV�DV�LQ�WKH�XUEDQ��6XVWDLQDEOH�0),V�DUH�EHWWHU�HTXLSSHG�WR�VXSSRUW�WKHLU�WDUJHW�JURXSV��7KHUH
DUH�SUREDEO\�D�QXPEHU�RI�PRGHO�FRVWV�LQ�UXUDO�RSHUDWLRQV�WKDW�SHUKDSV�VKRXOG�EH�WDNHQ�FDUH�RI�LQ
RWKHU�ZD\V�DQG�QRW�EH�WKH�EXUGHQ�RI�WKH�0),�DORQH�
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� 'SRGPYWMSRW

��� +IRIVEP

����� 7MHE�I\TIGXEXMSRW
)ROORZLQJ�WKH�DVVHVVPHQW�PHPRUDQGXP�DQG�LQWHUYLHZV�PDGH�RXU�FRQFOXVLRQ�LV�WKDW�6LGD·V�H[SHFWD�
WLRQV�ZLWK�WKLV�SURJUDP�ZDV�YHU\�PXFK�IRFXVHG�RQ�LQFUHDVHG�VPDOO�VFDOH�OHQGLQJ�WR�SRRU�SHRSOH�LQ
%ROLYLD��7KHVH�H[SHFWDWLRQV�DUH�VXSSRUWHG�E\�D�QXPEHU�RI�H[SUHVVLRQV�LQ�WKH�DJUHHPHQW�

����� -(&�I\TIGXEXMSRW
)URP�DQ�,'%�SRLQW�RI�YLHZ�WKH�)XQG�LV�MXVW�RQH�PRUH�WHFKQLFDO�VROXWLRQ�ZLWKLQ�WKH�6PDOO�3URMHFWV
3URJUDP��7KHUH�LV�QR�LQGLFDWLRQ�WKDW�,'%�PDNHV�D�GLIIHUHQFH�EHWZHHQ�WKH�6ZHGLVK�7UXVW�)XQG�IRU
6PDOO�3URMHFWV�DQG�WKH�7UXVW�)XQG�IRU�%ROLYLD��7KH�SXUSRVH�RI�WKH�QHZ�)XQG�ZDV�WR�VXSSRUW�WKH
WKUHH�LQVWLWXWLRQV�VHOHFWHG�E\�6LGD�DQG�LQ�DGGLWLRQ�WR�WKDW�ILQDQFH�SURMHFWV�LQ�%ROLYLD��,Q�SUDFWLFH�WKLV
PHDQW�SURMHFWV�DOUHDG\�LQ�WKH�,'%�SLSHOLQH�

7KHVH�H[SHFWDWLRQV�DUH�VXSSRUWHG�E\�D�QXPEHU�RI�IRUPXODWLRQV�LQ�WKH�DJUHHPHQW�UHIHUULQJ�WR�,'%
SROLFLHV�DQG�SURFHGXUHV�IRU�WKH�6PDOO�3URMHFWV�3URJUDP�

����� -RXIVTVIXEXMSR�SJ�XLI�EKVIIQIRX
7KH�DJUHHPHQW�LV�LQWHUSUHWHG�GLIIHUHQWO\�E\�6LGD�DQG�,'%��,Q�RXU�RSLQLRQ�WKH�$JUHHPHQW�DQG�WKH
VXSSRUWLQJ�GRFXPHQWDWLRQ�IURP�WKH�GLDORJXH�EHWZHHQ�6LGD�DQG�,'%�FRQVWLWXWH�D�IUDPH�IRU�VXSSRUW
WR�WKH�PLFURILQDQFH�VHFWRU�LQ�%ROLYLD��ZLWK�D�IRFXV�RQ�PLFUR�FUHGLW��:H�DOVR�EHOLHYH�WKDW�,'%�VWDII
LQYROYHG�LQ�WKH�SUHSDUDWLRQ�RI�WKLV�$JUHHPHQW�ZLOO�VXSSRUW�WKLV�LQWHUSUHWDWLRQ��,Q�WKH�LPSOHPHQWLQJ
SURFHVV�WKH�,'%�VWDII�KDYH�UHODWHG�WKH�)XQG�WR�WKH�RQJRLQJ�DFWLYLWLHV�ZLWKLQ�WKH�6PDOO�3URMHFWV�3UR�
JUDP�LQ�%ROLYLD�ZLWK�OLWWOH�RU�QR�DWWHQWLRQ�WR�WKH�VSHFLILF�SULRULWLHV�RXWOLQHG�LQ�WKH�$JUHHPHQW�

$V�WKH�$JUHHPHQW�DOVR�UHIHUV�WR�,'%�SROLFLHV��HVSHFLDOO\�RQ�6PDOO�3URMHFWV��LW�LV�KRZHYHU�QRW�SRVVLEOH
WR�VD\�WKDW�,'%�KDV�YLRODWHG�WKH�$JUHHPHQW�E\�FKRRVLQJ�WKUHH�LQVWLWXWLRQV�WKDW�KDUGO\�PHHW�WKH�FULWH�
ULD�RI�PLFURILQDQFH�LQVWLWXWLRQV��DW�OHDVW�DV�WKHVH�DUH�XQGHUVWRRG�WRGD\�

����� (IPE]W�MR�XLI�MQTPIQIRXEXMSR

7DNLQJ�LQWR�DFFRXQW�WKDW
• WKH�$JUHHPHQW�ZDV�VLJQHG�LQ�����
• PRVW�RI�WKH�DJUHHPHQWV�ZLWK�WKH�LQVWLWXWLRQV�ZHUH�VLJQHG�LQ�����
• WKH�GLVEXUVHPHQWV�ZHUH�PDGH�����²����
• ����RI�WKH�IXQGV�PDGH�DYDLODEOH�DUH�VWLOO�QRW�GLVEXUVHG
• ����RI�WKH�IXQGV�DUH�QRW�\HW�DOORFDWHG

LW�KDV�WR�EH�VWDWHG�WKDW�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURJUDP�KDV�EHHQ�YHU\�VORZ��7KHUH�DUH�D�QXPEHU
RI�H[SODQDWLRQV�JLYHQ�WR�WKDW�EXW�WKHUH�LV�QR�YDOLG�UHDVRQ�WR�MXVWLI\�VXFK�D�GHOD\�

��� -(&

����� (MWXSVXMSRW�GEYWIH�F]�-(&�VIWXVYGXYVMRK
2QH�LPSOLFDWLRQ�RI�WKH�,'%�UHVWUXFWXULQJ�GXULQJ�WKH���·V�KDV�EHHQ�WKDW�WKH�UHVSRQVLELOLWLHV�IRU�PL�
FURILQDQFH�LVVXHV�KDYH�EHHQ�WUDQVIHUUHG�LQ�WKH�RUJDQLVDWLRQ��(YHQ�LI�WKH�QHZ�RUJDQLVDWLRQ�LV�LQ�SODFH
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QRZ��WKHUH�VWLOO�VHHPV�WR�EH�VRPH�ODFN�RI�FODULW\�DV�WR�ZKHUH�WKH�UHVSRQVLELOLWLHV�IRU�WKH�7UXVW�)XQG
OLH�

����� 4SPMG]�[SVO�SJ�XLI�-(&
$V�RI�0DUFK������,'%�VHHPV�WR�KDYH�D�ZHOO�GHYHORSHG�DQG�ILUP�SROLF\�RQ�PLFURILQDQFH�ZLWK�D�VSH�
FLILF�IRFXV�RQ�PLFUR�HQWHUSULVH

����� -(&�ERH�XLI�7[IHMWL�8VYWX�JYRH�JSV�&SPMZME
7KHUH�LV�D�VHULRXV�JDS�EHWZHHQ�,'%�SROLF\PDNHUV�DQG�VXSSRUW�VWDII�DW�WKH�+HDG�4XDUWHUV�LQ�:DVK�
LQJWRQ�DQG�WKH�LPSOHPHQWLQJ�VWDII�LQ�WKH�FRXQWU\�RIILFH��5HJDUGLQJ�WKH�6ZHGLVK�7UXVW�)XQG�IRU�%R�
OLYLD�WKH�LPSOHPHQWLQJ�VWDII�GR�QRW�VHHP�WR�KDYH�WKH�UHOHYDQW�XQGHUVWDQGLQJ�RI�WKH�FULWHULD�IRU�WKH
IXQG�

8QGHU�WKH�QHZ�,'%�SROLF\�IRU�VXSSRUW�WR�WKH�PLFUR�HQWHUSULVH�VHFWRU��WKH�WKUHH�LQVWLWXWLRQV�VHOHFWHG
E\�,'%�ZRXOG�LQ�RXU�XQGHUVWDQGLQJ�QRW�EH�HOLJLEOH�IRU�VXSSRUW�

����� -(&�EWWIWWQIRX�TVSGIHYVIW
7KH�DVVHVVPHQW�SURFHGXUHV�RI�,'%�VHHP�WR�EH�DGHTXDWH�DQG�UHOHYDQW��7KH�SUREOHPV�LQGLFDWHG�LQ
WKLV�HYDOXDWLRQ�UHODWH�WR�FULWHULD�DQG�QRW�SURFHGXUHV�

����� -(&�QSRMXSVMRK�TVSGIHYVIW
7KH�,'%�PRQLWRULQJ�SURFHGXUHV�DV�DSSOLHG�VHHP�WR�EH�DGHTXDWH�DQG�UHOHYDQW�

����� 8LI�WIPIGXMSR�SJ�MRWXMXYXMSRW
)URP�D�6LGD�SRLQW�RI�YLHZ�WKH�VHOHFWLRQ�RI�&,6&��3'$,�DQG�&RORQLD�3LUDL�LV�QRW�LQ�OLQH�ZLWK�WKH
LQWHQWLRQV�RI�WKLV�SURJUDP�

&RQVHTXHQWO\�ZH�DOVR�TXHVWLRQ�WKH�HOLJLELOLW\�RI�WKH�SURMHFWV�SUHVHQWO\�EHLQJ�DVVHVVHG�

����� %HQMRMWXVEXMSR�JII
:KHQ�WKH�REMHFWLYHV�RI�WKH�SURJUDP�DUH�UHDFKHG�D����DGPLQLVWUDWLRQ�IHH�PXVW�EH�FRQVLGHUHG�DV�YHU\
ORZ��HVSHFLDOO\�FRPSDUHG�WR�WKH�DFWXDO�FRVWV�LQYROYHG�LQ�LPSOHPHQWLQJ�WKLV�W\SH�RI�SURJUDP�

��� 8LI�1MGVSJMRERGI�-RWXMXYXMSRW

����� +IRIVEP
7KH�IXQGV�KDYH�VR�IDU�EHHQ�XWLOLVHG�LQ�WKH�IROORZLQJ�ZD\�

)RU�ORDQV�DQG�UHODWHG�WHFKQLFDO�DVVLVWDQFH� 86'������������������
)RU�LQYHVWPHQWV�DQG�UHODWHG�WHFKQLFDO�DVVLVWDQFH� 86'������������������
1RW�GLVEXUVHG� 86'�����������������
1RW�DOORFDWHG� 86'�����������������
$GPLQLVWUDWLRQ�IHH 86'�����������������

7RWDO 86'����������

����� *-)
),(�LV�D�ZHOO�IXQFWLRQLQJ�0),�RQ�WKH�HGJH�RI�EHFRPLQJ�VXVWDLQDEOH��),(�KDV�WKH�SRWHQWLDO�IRU�IXUWKHU
JURZWK�

7KH�6LGD�VXSSRUW�KDV�EHHQ�VLJQLILFDQW�IRU�WKH�GHYHORSPHQW�RI�WKH�LQVWLWXWLRQ�
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����� 'ENE�0SW�%RHIW
&DMD�/RV�$QGHV�LV�D�ZHOO�IXQFWLRQLQJ�DQG�VXVWDLQDEOH�0),�ZLWK�WKH�SRWHQWLDO�IRU�IXUWKHU�JURZWK�

7KH�6LGD�VXSSRUW�KDV�SOD\HG�D�VLJQLILFDQW�UROH�LQ�WKH�WUDQVLWLRQ�LQWR�D�UHJXODWHG�0),�

����� *%()7
)$'(6�LV�D�ZHOO�IXQFWLRQLQJ�0),�RQ�WKH�HGJH�RI�EHFRPLQJ�VXVWDLQDEOH��)$'(6�KDV�WKH�SRWHQWLDO�IRU
IXUWKHU�JURZWK�

7KH�6LGD�VXSSRUW�KDV�EHHQ�VLJQLILFDQW�IRU�WKH�GHYHORSPHQW�RI�WKH�LQVWLWXWLRQ�

����� '-7'
&,6&�LV�DQ�LQWHUHVWLQJ�VRFLDO�SURJUDP�LQ�WKH�UXUDO�DUHD��,I�PDGH�D�SULRULW\�WKH�LQVWLWXWLRQ�PD\�KDYH�D
SRWHQWLDO�WR�GHYHORS�VLJQLILFDQW�PLFURILQDQFH�DFWLYLWLHV��6XFK�D�GHYHORSPHQW�ZRXOG�QHHG�D�FRQVLGHU�
DEOH�VXSSRUW�

����� 4(%-
3'$,�LV�DQ�LQWHUHVWLQJ�VRFLDO�SURJUDP�LQ�WKH�UXUDO�DUHD��,I�PDGH�D�SULRULW\�WKH�LQVWLWXWLRQ�PD\�KDYH�D
SRWHQWLDO�WR�GHYHORS�VLJQLILFDQW�PLFURILQDQFH�DFWLYLWLHV��6XFK�D�GHYHORSPHQW�ZRXOG�QHHG�D�FRQVLGHU�
DEOH�VXSSRUW�

����� 'SPSRME�4MVEM
&RORQLD�3LUDL�LV�DQ�LQWHUHVWLQJ�VRFLDO�SURJUDP�LQ�WKH�UXUDO�DUHD��,I�PDGH�D�SULRULW\�WKH�LQVWLWXWLRQ
PD\�KDYH�D�SRWHQWLDO�WR�GHYHORS�VLJQLILFDQW�PLFURILQDQFH�DFWLYLWLHV��6XFK�D�GHYHORSPHQW�ZRXOG�QHHG
D�FRQVLGHUDEOH�VXSSRUW�

����� 8LI�WIGXSV
7KH�PLFURILQDQFH�PDUNHW�LQ�%ROLYLD�LV�QRW�\HW�VDWXUDWHG��7KHUH�LV�VWLOO�QHHG�IRU�IXUWKHU�DFWLYLWLHV�HV�
SHFLDOO\�LQ�WKH�UXUDO�DUHDV�

��� 7MHE

����� 1SRMXSVMRK
6LGD�VWDII�KDV�QRW�EHHQ�DFWLYHO\�LQYROYHG�LQ�WKH�PRQLWRULQJ�RI�WKH�7UXVW�)XQG�IRU�%ROLYLD��7KH�HIIRUWV
WR�IROORZ�XS�RQ�WKH�,'%�6LGD�DJUHHPHQW�VHHP�WR�KDYH�EHHQ�OLPLWHG�

����� 0IEVRMRK
([FHSW�IRU�FRQWDFWV�ZLWKLQ�WKH�ORFDO�QHWZRUNV�LQ�%ROLYLD�WKHUH�DUH�QR�VLJQV�RI�D�OHDUQLQJ�SURFHVV
ZLWKLQ�6LGD�LQ�UHODWLRQ�WR�WKLV�SURJUDP�

��� 3XLIVW

����� (MWXSVXMSRW�F]�KVERXW
:H�KDYH�QRW�IRXQG�DQ\�VLJQLILFDQW�VLJQV�RI�PDUNHW�GLVWRUWLRQV�GXH�WR�IXQGV�JUDQWHG�IURP�WKH�7UXVW
)XQG�

����� *YRKMFMPMX]�SJ�JYRHW
:H�KDYH�QR�LQGLFDWLRQ�WKDW�IXQJLELOLW\��LQ�WKH�FDVHV�RI�),(��/RV�$QGHV�DQG�)$'(6��FRQVWLWXWHV�D
SUREOHP�

,Q�WKH�RWKHU�FDVHV�IXQGV�IURP�WKH�7UXVW�IXQG�KDYH�SDUWO\�EHHQ�XVHG�WR�UHOHDVH�RWKHU�IXQGV�IRU�QHHGV
QRW�GLUHFWO\�UHODWHG�WR�PLFUR�FUHGLW�
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����� 7MHE�-(&�GSQQYRMGEXMSRW
'XH�WR�WKH�UHVWUXFWXULQJ�DW�ERWK�HQGV�WKH�FRPPXQLFDWLRQ�GXULQJ�WKH�LPSOHPHQWDWLRQ�RI�WKLV
SURJUDP�VHHP�WR�KDYH�EHHQ�OLPLWHG�WR�D�IHZ�ILQDQFLDO�UHSRUWV�DQG�VRPH�FRUUHVSRQGHQFH�

$QQXDO�PHHWLQJV�LQGLFDWHG�LQ�WKH�$JUHHPHQW�KDYH�QRW�EHHQ�DUUDQJHG�LQ�DQ�RUJDQLVHG�ZD\�

��� 7YQQEV]

����� )JJIGXMZIRIWW
)XQGV�IRU�),(��/RV�$QGHV�DQG�)$'(6�KDYH�EHHQ�HIIHFWLYHO\�XVHG�

)XQGV�XVHG�IRU�&,6&��3'$,�DQG�&RORQLD�3LUDL�PD\�KDYH�VHUYHG�DQ�LPSRUWDQW�SXUSRVH�EXW�FDQ�QRW
EH�VDLG�WR�EH�HIIHFWLYH�LQ�UHODWLRQ�WR�WKH�PLFURILQDQFH�REMHFWLYHV�RI�6LGD�

����� )JJMGMIRG]
7KH�IXQGV�XVHG�IRU�WKH�0),V�KDYH�EHHQ�HIILFLHQWO\�XWLOLVHG�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�ORZ�DGPLQ�
LVWUDWLYH�IHHV�FKDUJHG�E\�,'%�DQG�WKH�TXDOLW\�RI�WKH�ZRUN�RI�WKH�0),V�

7KH�HIILFLHQF\�RI�WKH�VXSSRUW�WR�&,6&��3'$,�DQG�&RORQLD�3LUDL�FDQ�QRW�EH�HYDOXDWHG��DV�WKH�VXSSRUW
LV�QRW�UHODWHG�WR�WKH�RULJLQDO�LQWHQWLRQV�DQG�REMHFWLYHV�RI�6LGD�

����� 8S�[SVO�[MXL�-(&
7KH�6ZHGLVK�7UXVW�)XQG�IRU�%ROLYLD�LV�D�VPDOO�SURJUDP�LQ�,'%��$�VPDOO�SURJUDP�LQ�D�ELJ�RUJDQLVD�
WLRQ�DOZD\V�UXQV�WKH�ULVN�RI�EHLQJ�PDUJLQDOL]HG��,Q�RUGHU�WR�UHDFK�VSHFLILF�REMHFWLYHV�LQ�UHODWLYHO\
VPDOO�SURJUDPV�WKH�GRQRU�QHHG�WR�DFWLYHO\�IROORZ�WKH�LPSOHPHQWDWLRQ�SURFHVV��7KLV�DFWLYH�UROH�LV�DOVR
LPSRUWDQW�LQ�UHODWLRQ�WR�WKH�OHDUQLQJ�SURFHVV�
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� 6IGSQQIRHEXMSR

7DNLQJ�LQWR�DFFRXQW

♦ WKDW�,'%�LV�D�YHU\�UHOHYDQW�DQG�FRPSHWHQW�SDUWQHU�LQ�RIIHULQJ�VXSSRUW�WR�WKH�PLFURILQDQFH
VHFWRU�

♦ WKH�EDODQFH�QRW�\HW�GLVEXUVHG�IURP�WKH�6ZHGLVK�7UXVW�)XQG�IRU�%ROLYLD
♦ WKH�EDODQFH�QRW�\HW�XWLOLVHG�ZLWKLQ�WKH�6ZHGLVK�7UXVW�)XQG�IRU�6PDOO�3URMHFWV��DQG
♦ WKH�GLIIHUHQFHV�LQ�WKH�LQWHUSUHWDWLRQ�RI�WKH�6LGD�,'%�$JUHHPHQW

ZH�UHFRPPHQG�WKDW�D�SURMHFW�DFWLYLW\�EH�LPPHGLDWHO\�LPSOHPHQWHG�ZLWK�WKH�IROORZLQJ�SXUSRVHV�

�� WR�RSWLPLVH�WKH�XWLOLVDWLRQ�RI�WKH�UHPDLQLQJ�IXQGV�DYDLODEOH�ZLWKLQ�WKH�WZR�WUXVW�IXQGV�LQ�,'%
�� WR�XVH�WKHVH�IXQGV�WR�VXSSRUW�PLFURILQDQFH�DFWLYLWLHV�DV�XQGHUVWRRG�E\�6LGD�DQG�DV�RXWOLQHG�LQ

6LGD�3ROLF\�'RFXPHQWV�
�� WR�FKDQQHO�WKH�IXQGV�VSHFLILFDOO\�WR�SURJUDPV�LQ�UXUDO�DUHDV�LQ�%ROLYLD�
�� WR�IXUWKHU�GHYHORS�WKH�FR�RSHUDWLRQ�EHWZHHQ�6LGD�DQG�,'%�IRU�VXSSRUW�WR�WKH�PLFURILQDQFH�VHF�

WRU��DQG
�� WR�LQWURGXFH�D�PRGHO�IRU�LQWHUQDO�OHDUQLQJ�ZLWKLQ�6LGD�

:LWKLQ�WKLV�SURMHFW�D�FRQWLQXHG�HYDOXDWLRQ�RI�,'%�DV�FR�RSHUDWLQJ�SDUWQHU�VKRXOG�EH�LQFOXGHG�
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%44)2(-<��

)ZEPYEXMSR�SJ�XLI�7[IHMWL�8VYWX�*YRH�MR�-(&�ERH�MXW�7YTTSVX�XS�XLI�1MGVS�
IRXIVTVMWI�7IGXSV�MR�&SPMZME

� 8,)�'328)<8
6LGD�KDV�VXSSRUWHG�WKH�PLFUR�HQWHUSULVH�VHFWRU�LQ�%ROLYLD�VLQFH������ZLWK�D�WRWDO�DPRXQW�RI�6(.���
PLOOLRQ��7KH�6ZHGLVK�VXSSRUW�KDV�EHHQ�FKDQQHOOHG�WR�VL[�GLIIHUHQW�RUJDQLVDWLRQV�WKURXJK�D�6ZHGLVK
WUXVW�IXQG�LQ�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��,'%���:KHUHDV�WKH�DJUHHPHQW�EHWZHHQ�6LGD
DQG�,'%�VSHDNV�DERXW�´ILQDQFLQJ�RI�PLFUR��DQG�VPDOO�HQWHUSULVH�DFWLYLWLHVµ�ZKLFK�LQFOXGHV�QRQ�
ILQDQFLDO�VHUYLFHV�DV�ZHOO��WKH�6ZHGLVK�DVVHVVPHQW�PHPRUDQGXP��PHQWLRQV�RQO\�ILQDQFLDO�VHUYLFHV
DOWKRXJK�LQ�WKH�FRQWH[W�RI�GHYHORSLQJ�WKH�PLFUR�HQWHUSULVH�VHFWRU��:H�ZLOO�LQ�WKH�IROORZLQJ�UHIHU�WR
WKH�%ROLYLDQ�PLFURILQDQFH��PI��VHFWRU��DVVXPLQJ�WKLV�WR�KDYH�EHHQ�WKH�HPSKDVLV�RI�WKH�VXSSRUW�ZKLOH
NHHSLQJ�LQ�PLQG�WKDW�VRPH�RI�SURMHFWV�RUJDQLVDWLRQV�UHFHLYLQJ�VXSSRUW�PD\�DV�ZHOO�RIIHU�QRQ�
ILQDQFLDO�VHUYLFHV�

7KH�DJUHHPHQW�ZDV�VLJQHG�LQ������DQG�KDV�QR�OLPLW�LQ�WLPH��$V�WKH�6ZHGLVK�IXQGV�DUH�QRZ�FRPLQJ
WR�D�FORVH��6LGD�ZLOO�HYDOXDWH�LWV�FROODERUDWLRQ�ZLWK�,'%��LWV�FRQWULEXWLRQ�WR�WKH�LQGLYLGXDO�EHQHILFLD�
ULHV�DQG�WR�WKH�VHFWRU�DV�VXFK��7KLV�ZLOO�FRQWULEXWH�DQ�DQDO\VLV�RI�RSWLRQV�IRU�FRQWLQXHG�VXSSRUW�WR�WKH
GHYHORSPHQW�RI�WKH�%ROLYLDQ�PLFURILQDQFH��7KH�SURFHVV�LV�VXJJHVWHG�WR�WDNH�SODFH�LQ�WKUHH�VWHSV�

�� $�GHVN�VWXG\�WR�FROOHFW�DQG�VXPPDULVH�UHFHQW�GRFXPHQWDWLRQ�RQ�PLFURILQDQFH�LQ�%ROLYLD��VHH
VHSDUDWH�7R5V�DWWDFKHG��

�� $Q�HYDOXDWLRQ�RI�WKH�6ZHGLVK�7UXVW�)XQG�LQ�,'%��IRU�ZKLFK�7R5V�IROORZ��

�� $�ILHOG�VWXG\�WR�DQDO\VH�FKDOOHQJHV�RI�WKH�PLFURILQDQFH�VHFWRU�DQG�LGHQWLI\�DUHDV�DQG�RSWLRQV�IRU
IXUWKHU�6ZHGLVK�VXSSRUW�WR�WKLV�VHFWRU��7R5V�WR�EH�GHYHORSHG��

7KH�7R5V�WKDW�IROORZ�ZLOO�VSHFLI\�WKH�ZRUN�WR�EH�FDUULHG�RXW�XQGHU�SDUDJUDSK�WZR�

� &%'/+6392(��1-'63*-2%2')�-2�&30-:-%

����7KH�ERRPLQJ�PLFURILQDQFH�VHFWRU

0DQ\�H[SHUWV�KROG�%ROLYLD�D�SLRQHHU�FRXQWU\�LQ�WKH�UHJLRQ��DQG�LQGHHG�LQ�WKH�ZKROH�ZRUOG��DQG�RQH
ZKLFK�ZLOO�OHDG�WKH�ZD\�IRU�RWKHU�FRXQWULHV�GHYHORSLQJ�WKHLU�PLFURILQDQFH�LQGXVWU\��0LFUR�HQWHUSULVH
LV�YLWDO�IRU�%ROLYLD·V�HFRQRP\�DQG�FRQVWLWXWHV�WKH�PDLQ�VRXUFH�RI�LQFRPH�DQG�HPSOR\PHQW�IRU�WKH
����RI�WKH�SRSXODWLRQ�FRQVLGHUHG�WR�EH�SRRU�

,Q�������WKH�DFWLYH�SRUWIROLR�RI�WKH����ELJJHVW�PLFURILQDQFH�LQVWLWXWLRQV��0),V���JUHZ�E\�����DQG�WKH
QXPEHU�RI�FOLHQWV�E\������7KH�VHFWRU�LQFOXGH�VSHFLDOLVHG�ILQDQFLDO�LQVWLWXWLRQV�UDQJLQJ�IURP�1*2V
YLD�UHJXODWHG��´)RQGRV�)LQDQFLHURV�3ULYDGRVµ��))3V��WR�FRPPHUFLDO�EDQNV��7KHVH�0),V�VHUYH�PRUH
WKDQ���������FOLHQWV�ZLWK�D�WRWDO�SRUWIROLR�RI�RYHU�86'����PLOOLRQ��7KH�PRVW�IDPRXV�0),�LQ�%ROLYLD�
%DQFR6RO��ZDV�UDWHG�WKH�QXPEHU�RQH�EDQN�DPRQJ�WKH�FRXQWU\·V�VHYHQ�VPDOO�EDQNV��%DQFR6RO�UHFHL�
YHG�KLJKHU�PDUNV�LQ�WKH�DUHDV�RI�ULVN��OLTXLGLW\��VROYHQF\�DQG�SURILWDELOLW\�WKDQ�DQ\�RI�WKH�FRXQWU\·V
���RWKHU�EDQNV��VRXUFH��´1XHYD�(FRQRPtDµ��

�����������������������������������������������������
��7KH�GRFXPHQW�XSRQ�ZKLFK�6LGD·V�GHFLVLRQ�WR�VXSSRUW�WKH�HVWDEOLVKPHQW�RI�WKH�7UXVW�)XQG�LQ�,'%�ZDV�EDVHG�
��$�ODZ�ZDV�UHFHQWO\�SDVVHG�DOORZLQJ�WKH�RSHUDWLRQV�RI�QHZ�IRUP�RI�ILQDQFLDO�LQVWLWXWLRQ��))3��VXEMHFW�WR�VWDWH�VXSHUYLVLRQ��
))3V�KDYH�ORZHU�PLQLPXP�FDSLWDO�UHTXLUHPHQWV�DQG�DUH�UHVWULFWHG�LQ�WKHLU�RSHUDWLRQV�FRPSDUHG�WR�UHJXODU�EDQNV�
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$QRWKHU�VXFFHVVIXO�LQVWLWXWLRQ�LV�&DMD�/RV�$QGHV��HDUOLHU�3UR&UpGLWR��ZKLFK�ZDV�WKH�ILUVW�0),�WR�EH�
FRPH�D�UHJXODWHG�))3�WKUHH�\HDUV�DJR��7KH�VHFRQG�LQVWLWXWLRQ�WR�EHFRPH�DQ�))3�ZDV�WKH�IRUPHU
1*2�&HQWUR�GH�)RPHQWR�D�,QLFLDWLYDV�(FRQyPLFDV��),(���%RWK�KDYH�UHFHLYHG�6ZHGLVK�VXSSRUW�YLD
,'%��'XULQJ�WKH�ODVW�\HDU��VHYHUDO�1*2V�KDYH�DSSOLHG�WR�REWDLQ�))3�VWDWXV��,W�LV�HVWLPDWHG�WKDW�XS
WR�WHQ�))3V�ZLOO�EH�RSHUDWLQJ�E\�WKH�HQG�RI������

7KH�FRPSHWLWLRQ�IRU�FOLHQWV�LV�LQWHQVLI\LQJ��HVSHFLDOO\�LQ�XUEDQ�DUHDV��OHDGLQJ�WR�ORZHU�LQWHUHVW�UDWHV
DQG�LPSURYHG�VHUYLFHV�EXW�DOVR�D�KLJKHU�GHJUHH�RI�FOLHQW�LQGHEWHGQHVV�DQG�D�JHQHUDO�GHFUHDVH�LQ�UH�
SD\PHQW�UDWHV��1HZ�ILQDQFLDO�LQVWUXPHQWV�VXFK�DV�KRXVLQJ�FUHGLW��OHDVLQJ��VDYLQJV�DQG�FRQVXPHU
FUHGLW�DUH�LQWURGXFHG�LQ�WKH�PDUNHW�DQG�FRPPHUFLDO�EDQNV�KDYH�UHDOLVHG�WKH�SRWHQWLDO�RI�WKLV�PDUNHW
VHJPHQW��7KH�UXUDO�DUHDV�RI�WKH�FRXQWU\�DUH�LV�VWLOO�XQGHU�VHUYHG�EXW�352'(0��D�%ROLYLDQ�1*2
DQG�WKH�IRXQGHU�RI�%DQFR6RO��LV�WDNLQJ�WKH�OHDG�ZLWK�LWV����RIILFHV�LQ�UXUDO�PDUNHW�DUHDV�DQG�VHFRQ�
GDU\�WRZQV�

����*RYHUQPHQW�SROLFLHV�WRZDUGV�WKH�PLFURILQDQFH�VHFWRU

7KH�SUHVHQW�%ROLYLDQ�*RYHUQPHQW�KDV�LQFOXGHG�WKH�PLFURILQDQFH�VHFWRU�DV�RQH�NH\�HOHPHQW�LQ�LWV
QDWLRQDO�GHYHORSPHQW�SODQ�WR�VWUXJJOH�DJDLQVW�SRYHUW\��´3DUD�9LYLU�0HMRUµ�7KH�SODQ�KDV�IRXU�SLOODUV�
(TXLGDG��,QVWLWXFLRQDOLGDG��2SRUWXQLGDG�DQG�'LJQLGDG��7KH�2SSRUWXQLW\�SLOODU�FRQVLGHUV�PLFURIL�
QDQFH�D�FRUQHUVWRQH��7KH�DLP�LV�WR�VWUHQJWKHQ�ILQDQFLDO�LQVWLWXWLRQV��))3V��1*2V�DQG�FR�RSHUDWLYHV�
DQG�SURPRWH�ILQDQFLDO�VHUYLFHV�GLUHFWHG�WRZDUGV�WKH�PLFUR�HQWUHSUHQHXUV�LQ�RUGHU�WR�VWLPXODWH�WKH
G\QDPLFV�RI�WKH�LQIRUPDO�VHFWRU�DQG�LQFUHDVH�SRRU�SHRSOH·V�SRVVLELOLWLHV�WR�VXSSRUW�WKHPVHOYHV��HVSH�
FLDOO\�LQ�WKH�UXUDO�DUHDV�

7R�VWUHVV�WKH�LPSRUWDQFH�DWWULEXWHG�WR�WKH�LQIRUPDO�VHFWRU��WKH�*RYHUQPHQW�KDV�GHVLJQDWLQJ�D�QHZ
9LFH�0LQLVWU\�IRU�0LFUR�HQWHUSULVH��ZLWKLQ�WKH�0LQLVWU\�RI�/DERXU��DQG�KDV�ODXQFKHG�D�VSHFLDO�0L�
FUR�FUHGLW�)XQG��)RQGR�GH�0LFURFUpGLWR��WR�DGPLQLVWHU�DQG�FKDQQHO�H[WHUQDO�DQG�LQWHUQDO�UHVRXUFHV
WR�WKH�PI�LQGXVWU\��7KH�DLP�RI�WKH�IXQG�LV�WR�JLYH�ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH�WR�LQLWLDWLYHV
ZLWKLQ�WKH�VHFWRU�LQ�RUGHU�WR�H[WHQG�WKH�RXWUHDFK�RI�PLFURILQDQFH�VHUYLFHV�

$V�D�UHVXOW�RI�WKH�QHJRWLDWLRQV�EHWZHHQ�WKH�GRQRUV�DQG�WKH�*RYHUQPHQW�GXULQJ�WKH�&RQVXOWDWLYH
*URXS�PHHWLQJ�LQ�3DULV�LQ�$SULO�������WKH�LQWHUQDWLRQDO�GRQRU�FRPPXQLW\�DQG�WKH�*RYHUQPHQW
DJUHHG�RQ�D�QXPEHU�RI�REMHFWLYHV�DQG�D�VHW�RI�FRUUHVSRQGLQJ�LQGLFDWRUV��WKDW�ZRXOG�EH�DSSOLHG�LQ
RUGHU�WR�PHDVXUH�WKH�PLFURILQDQFH�VHFWRU·V�FRQWULEXWLRQ�WR�WKH�FRXQWU\·V�HFRQRPLF�GHYHORSPHQW�
7KH�REMHFWLYHV�HVWDEOLVKHG�ZHUH��

• WR�VWUHQJWKHQ�WKH�LQVWLWXWLRQDO�FDSDFLW\�RI�WKH�PLFURILQDQFH�RUJDQLVDWLRQV
• WR�LQFUHDVH�QDWLRQDO�FRYHUDJH�RI�PLFURILQDQFH�VHUYLFHV
• WR�LQFUHDVH�WKH�SRVVLELOLWLHV�RI�WKHVH�RUJDQLVDWLRQV�WR�FDSWXUH�VDYLQJV

7KH�LGHD�LV�WKDW�WKH�GRQRU�FRPPXQLW\�DV�ZHOO�DV�WKH�*RYHUQPHQW�ZLOO�PRQLWRU�WKH�GHYHORSPHQW�RI
WKH�PLFURILQDQFH�VHFWRU�XVLQJ�WKH�VDPH�VHW�RI�LQGLFDWRUV��,W�LV�EHOLHYHG�WKDW�WKLV�FRQVXOWDWLYH�SURFHVV
ZLOO�PDNH�LW�HDVLHU�WR�PHDVXUH�DFKLHYHPHQWV�ZLWKLQ�WKH�VHFWRU�

����7KH�6ZHGLVK�VXSSRUW�WR�GDWH

6ZHGHQ�KDV�FRQWULEXWHG�WR�WKH�VHFWRU�ZLWK�D�WRWDO�RI����PLOOLRQ�6(.�VLQFH������WKURXJK�D�VSHFLDO
WUXVW�IXQG�DGPLQLVWHUHG�E\�WKH�,'%��)RXU�ILQDQFLDO�LQVWLWXWLRQV�ZHUH�VHOHFWHG�E\�6LGD�EDVHG�RQ�HDU�
OLHU�LQGLYLGXDO�DSSOLFDWLRQ�IRU�6ZHGLVK�VXSSRUW��3UR&UpGLWR�LQ�/D�3D]��),(�LQ�6DQWD�&UX]�DQG�2UXUR

�����������������������������������������������������
��7KH�PLQXWHV�IURP�WKLV�PHHWLQJ�DQG�IXOO�GRFXPHQWDWLRQ�RQ�REMHFWLYHV�DQG�LQGLFDWRUV�DJUHHG�XSRQ�VKRXOG�EH�DYDLODEOH�ZLWK
WKH�6ZHGLVK�(PEDVV\�LQ�/D�3D]�
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DQG�)$'(6��ZRUNLQJ�LQ�UXUDO�DUHDV��DQG�WZR�LQVWLWXWLRQV�E\�WKH�,'%��&,6&�DQG�3,5$,���7RGD\�
&DMD�/RV�$QGHV�DQG�),(�KDYH�EHFRPH�IRUPDO�ILQDQFLDO�PLFURILQDQFH�LQVWLWXWLRQV��))3V��DQG�)$'(6
KDV�DSSOLHG�IRU�VXFK�D�OLFHQFH�

�����,PSRUWDQW�FKDOOHQJHV�IRU�PLFURILQDQFH�LQ�%ROLYLD

,Q�RUGHU�IRU�WKH�PI�VHFWRU�WR�FRQWLQXH�LWV�VXFFHVVIXO�GHYHORSPHQW��PRVW�H[SHUWV�RQ�PLFURILQDQFH�LQ
%ROLYLD�WRGD\�DJUHH�WKDW�WKH�IROORZLQJ�DVSHFWV�PXVW�EH�DGGUHVVHG�

D� 'HYHORSLQJ�SURILWDEOH��VXVWDLQDEOH�DQG�LQGHSHQGHQW�LQVWLWXWLRQV��ZRUNLQJ�RQ�PDUNHW�WHUPV��JHQH�
UDWLQJ�WKHLU�RZQ�ILQDQFLDO�UHVRXUFHV�ZKLFK�DOORZ�WKHP�WR�PDLQWDLQ�DQG�H[SDQG�WKHLU�DFWLYLWLHV
ZLWKRXW�VXEVLGLHV�IURP�WKH�VWDWH�RU�WKH�GRQRU�FRPPXQLW\�

E� &UHDWLQJ�DQ�HQDEOLQJ�HQYLURQPHQW�ZKHUH�WKH�VWDWH�SURYLGHV�WKH�OHJDO�DQG�UHJXODWRU\�IUDPHZRUN
IRU�WKH�PI�VHFWRU�DQG�SULYDWH�DFWRUV�RSHUDWH�WKH�ILQDQFLDO�LQWHUPHGLDWLRQ�

F� 6XSSRUWLQJ�WKH�WUDQVIRUPDWLRQ�RI�WKH�ODUJH�LQIRUPDO�VHFWRU�LQWR�SURGXFWLYH�HQWHUSULVHV�DFWLQJ
ZLWKLQ�DQ�H[WHQGHG�IRUPDO�VHFWRU�DQG�FRQWULEXWLQJ�WR�WKH�FRXQWU\·V�HFRQRPLF�JURZWK��HPSOR�
\PHQW��JRRGV�	�VHUYLFHV��WD[HV��HWF����HVSHFLDOO\�LQ�WKH�SRRU�UXUDO�DUHDV�ZKHUH�PLFURHQWHUSULVHV
FRXOG�FRQWULEXWH�WR�GLYHUVLILFDWLRQ�DQG�HPSOR\PHQW�JHQHUDWLRQ�

� 4YVTSWI�ERH�7GSTI�SJ�XLI�)ZEPYEXMSR
7KH�SXUSRVH�RI�WKLV�VWXG\�LV�WR�HYDOXDWH�WKH�HIILFLHQF\��DQG�HIIHFWLYHQHVV��RI�WKH�6ZHGLVK�VXSSRUW
WKURXJK�WKH�,'%�WR�VHOHFWHG�%ROLYLDQ�0),V�DQG�RWKHU�RUJDQLVDWLRQV�DQG�WR�DVVHVV�WKH�FRQWULEXWLRQ�RI
WKH�VXSSRUW�WR�WKH�PLFURILQDQFH�VHFWRU��DW�ODUJH�VLQFH�LWV�VWDUW�LQ�������7KH�IXQGV�KDYH�DOPRVW�EHHQ
HQWLUHO\�GLVEXUVHG�DQG�6LGD�QHHGV�WR�HYDOXDWH�KRZ�WKH�IXQGV�KDYH�EHHQ�KDQGOHG�LQ�YLHZ�RI�FRQVLGH�
ULQJ�IXUWKHU�VXSSRUW�WKURXJK�WKH�,'%�DV�RQH�RI�YDULRXV�RSWLRQV�IRU�IXUWKHU�VXSSRUW�WR�WKH�PI�VHFWRU�

7KH�HYDOXDWLRQ�ZLOO�EH�GRQH�LQ�OLJKW�RI�WKH�WZR�PDLQ�REMHFWLYHV�VWDWHG�LQ�WKH�DVVHVVPHQW�PHPRUDQ�
GXP�

�� 7R�LQFUHDVH�DFFHVV�WR�FUHGLW�IRU�SRRU��XQGHUVHUYHG�JURXSV�DQG�WR�VXSSRUW�WKH�GHYHORSPHQW�RI�D
QHZ�W\SH�RI�ILQDQFLDO�LQVWLWXWLRQV�ZKLFK�RIIHU�VHUYLFHV�WR�PLFUR�HQWUHSUHQHXUV�SUHYLRXVO\�H[FOX�
GHG�IURP�WKH�IRUPDO�ILQDQFLDO�V\VWHP�

�� 7R�HQWHU�LQWR�D�FORVHU�FROODERUDWLRQ�ZLWK�,'%�LQ�RUGHU�WR�EHQHILW�IURP�,'%·V�ORQJ�H[SHULHQFH�RI
WKH�VHFWRU�ZKLOH�UHGXFLQJ�6LGD·V�RZQ�DGPLQLVWUDWLRQ�WR�D�PLQLPXP�

+RZHYHU��LQ�DGGLWLRQ�WR�WKH�WZR�REMHFWLYHV�DERYH��WKH�DJUHHPHQW�FRQFOXGHG�EHWZHHQ�,'%�DQG�6LGD
�VHH�HQFORVHG��VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW�VLQFH�LW�FODULILHV�LVVXHV�VXFK�DV�WKH�GHILQLWLRQ�RI�HOLJL�
EOH�DFWLYLWLHV�DQG�LQWHUPHGLDULHV��WKH�XVH�RI�IXQGV�DQG�WKH�UROH�RI�,'%�DV�DQ�DGPLQLVWUDWRU�RI�WKH
IXQGV��FKDUJHV��UHSRUWLQJ��FRQVXOWDWLRQ�ZLWK�6LGD��HWF����$Q\�DGGLWLRQDO�REMHFWLYHV�IRUPXODWHG�WR
VXSSRUW�LQGLYLGXDO�0),V�VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW�

7KH�VFRSH�RI�WKH�HYDOXDWLRQ�FRPSULVHV�DQ�DVVHVVPHQW�RI�DOO�RUJDQLVDWLRQV�UHFHLYLQJ�6ZHGLVK�VXSSRUW�
7KHLU�DFKLHYHPHQWV�VKRXOG�EH�SXW�LQ�WKH�FRQWH[W�RI�WKH�JHQHUDO�HYROXWLRQ�RI�WKH�PI�VHFWRU�DQG�WKH
SUHVHQFH�DQG�SROLF\�RI�RWKHU�DFWRUV�DQG�GRQRUV��:KHQ�GRLQJ�WKLV��WKH�FRQVXOWDQWV�ZLOO�EHQHILW�IURP�D

�����������������������������������������������������
��´(IILFLHQF\µ�UHIHUV�WR�WKH�DPRXQW�RI�UHVRXUFHV�UHTXLUHG�WR�DFKLHYH�DQ�REMHFWLYH�ZLWK�D�FHUWDLQ�DSSURDFK�RU�LQVWUXPHQW�LQ
FRPSDULVRQ�WR�RWKHU�RSWLRQV�IRU�UHDFKLQJ�WKDW�VDPH�REMHFWLYH
��´(IIHFWLYHQHVVµ�UHIHUV�WR�WKH�H[WHQW�WR�ZKLFK�VWDWHG�REMHFWLYHV�KDYH�EHHQ�DFKLHYHG�
��.HHSLQJ�LQ�PLQG�WKDW�WKH�DJUHHPHQW�EHWZHHQ�6LGD�DQG�WKH�,'%�GHILQHV�WKH�µHOLJLEOH�DFWLYLWLHVµ�DV�QRQ�ILQDQFLDO�VHUYLFHV�DV
ZHOO��WKH�FRQVXOWDQWV�ZLOO�KDYH�WR�LQFOXGH�DQG�HYDOXDWH�DOO�W\SHV�RI�DFWLYLWLHV�ZKLFK�KDYH�UHFHLYHG�VXSSRUW�DQG�SXW�LW�LQWR�WKH
FRQWH[W�RI�WKH�HQWLUH�PLFUR�HQWHUSULVH�VHFWRU�DV�QHFHVVDU\�DQG�UHOHYDQW�
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UHFHQW�GHVN�VWXG\�RQ�PLFURILQDQFH�LQ�%ROLYLD�FRPPLVVLRQHG�E\�6LGD�IRU�WKLV�YHU\�SXUSRVH��7R5V
DWWDFKHG��

7KH�HYDOXDWLRQ�VKRXOG�DOVR�PDNH�D�WKRURXJK�DVVHVVPHQW�RI�WKH�HIIHFWLYHQHVV�RI�,'%�SROLFLHV�DQG�WKH
HIILFLHQF\�RI�,'%�DV�D�WUXVWHH�RI�6ZHGLVK�VXSSRUW�ZKLFK�ZLOO�HQWDLO�YLVLWV�ERWK�WR�,'%·V�PLFUR�
HQWHUSULVH�XQLW�DQG�LWV�UHJLRQDO�GHSDUWPHQW�LQ�:DVKLQJWRQ�DV�ZHOO�DV�LWV�%ROLYLD�RIILFH�

� 8LI�%WWMKRQIRX��MWWYIW�XS�FI�GSZIVIH�MR�XLI�IZEPYEXMSR
7KH�HYDOXDWLRQ�FRQVLVWV�RI�WKH�WZR�IROORZLQJ�WDVNV�

�����+RZ�DQG�WR�ZKDW�H[WHQW�KDV�WKH�6ZHGLVK�,'%�7UXVW�)XQG�FRQWULEXWHG�WR�WKH�GHYHORSPHQW�RI�WKH
VXSSRUWHG�0),V"

7KH�0),V�ZKLFK�KDYH�EHQHILWHG�IURP�WKH�6ZHGLVK�7UXVW�)XQG�DUH�&DMD�/RV�$QGHV��HDUOLHU�3UR&Up�
GLWR��),(��3'$,��)$'(6��&,6&�DQG�3,5$,��6SHFLILF�REMHFWLYHV�VWDWHG�LQ�WKH�6ZHGLVK�DVVHVVPHQW
PHPRUDQGXP�ZHUH�

• WR�H[WHQG�DFFHVV�WR�FUHGLW�WR�VPDOO�DQG�PLFUR�HQWHUSULVHV�SUHYLRXVO\�QRW�VHUYHG�E\�WKH�EDQNLQJ
VHFWRU�ZLWK�VSHFLDO�HPSKDVLV�RQ�ZRPHQ�

• WR�VXSSRUW�WKH�FUHDWLRQ�RI�QHZ�W\SHV�RI��UHJXODWHG��ILQDQFLDO�LQVWLWXWLRQV�

• WR�JLYH�VSHFLDO�DWWHQWLRQ�WR�LPSURYHG�SURYLVLRQ�RI�FUHGLW�LQ�WKH�UHJLRQV�RI�&KXTXLVDFD��3RWRVL
DQG�7DULMD�

• LQ�WKH�FDVH�RI�),(��RQH�RI�WKH�VXSSRUWHG�0),V���WR�UHDFK�VHOI�VXIILFLHQF\�LQ�6DQWD�&UX]�DQG
VWDUW�XS�QHZ�DFWLYLWLHV�LQ�2UXUR�

• LQ�WKH�FDVH�RI�3URFUHGLWR��WR�FRQWULEXWH�WR�FDSLWDOLVDWLRQ��LQ�RUGHU�WR�TXDOLI\�IRU�OLFHQVLQJ�DV
DQ�))3"��

• LQ�WKH�FDVH�RI�)$'(6��WR�LQFUHDVH�DFFHVV�WR�FUHGLW�IRU�WKH�UXUDO�SRRU�

7KHVH�REMHFWLYHV�PD\�KDYH�FKDQJH�RYHU�WLPH�DQG�WKH�FRQVXOWDQWV�VKDOO�LQFOXGH�DQ\�DGGLWLRQV�RU�PR�
GLILFDWLRQV�RI�WKH�REMHFWLYHV�DV�HYLGHQFHG�E\�WKH�DJUHHPHQW�EHWZHHQ�6LGD�DQG�WKH�,'%��FRUUHVSRQ�
GHQFH�RU�RWKHU�GRFXPHQWDWLRQ��7KH�FRQVXOWDQWV�VKDOO�DOVR�FRQGXFW�LQWHUYLHZV�ZLWK�ERWK�6LGD�DQG
,'%�VWDII�WR�DVVHVV�WKHLU�UHVSHFWLYH�XQGHUVWDQGLQJ�RI�WKH�REMHFWLYHV�DQG�H[SHFWDWLRQV�RI�DFKLHYHPHQWV�

,Q�DGGLWLRQ�WR�WKH�JHQHUDO�REMHFWLYHV�RI�VXSSRUWLQJ�WKH�GHYHORSPHQW�RI�VXVWDLQDEOH�0),V�DQG�WKH
PRUH�VSHFLILF�SURMHFW�REMHFWLYHV�OLVWHG�DERYH��WKHUH�PD\�KDYH�EHHQ�RWKHU�REMHFWLYHV�DQG�SULRULWLHV
VWDWHG�LQ�DSSOLFDWLRQV�WR�WKH�7UXVW�)XQG�IURP�LQGLYLGXDO�0),V��L�H��WKH�SXUSRVH�DQG�XVH�RI�WKH�IXQGV
DSSOLHG�IRU���7KH�DFKLHYHPHQWV�RI�VXFK�REMHFWLYHV�DQG�WKH�IXOILOPHQW�RI�DQ\�LQGLFDWHG�SHUIRUPDQFH
WDUJHWV�VKRXOG�EH�DVVHVVHG�DV�ZHOO�

+HQFH��WKH�HYDOXDWRUV�DUH�WR�DVVHVV�WKH�DFKLHYHPHQWV�RI�DOO�WKH�DERYH�PHQWLRQHG�REMHFWLYHV��ERWK�WKH
RQHV�H[SOLFLWO\�VWDWHG�LQ�WKLV�GRFXPHQW�DQG�RWKHU�REMHFWLYHV�GHHPHG�LPSRUWDQW�E\�WKH�HYDOXDWRUV�

$V�PHPEHUV�RI�&*$3��ZH�UHFRPPHQG�&*$3·V�´)RUPDW�IRU�DSSUDLVDO�RI�PLFURILQDQFH�LQVWLWXWLRQVµ�

DV�D�WRRO�LQ�WKLV�ZRUN��$�IXOO�DQDO\VLV�DFFRUGLQJ�WR�WKLV�IUDPHZRUN�LV�QRW�SRVVLEOH�EXW�WKH�LVVXHV�FRYH�
UHG�LQ�WKLV�GRFXPHQW�VKRXOG�EH�GLVFXVVHG�ZLWK�WKH�0),�EHQHILFLDULHV�DQG�H[LVWLQJ�GDWD�FROOHFWHG�LQ

�����������������������������������������������������
 ��7KH�&RQVXOWDWLYH�*URXS�WR�$VVLVW�WKH�3RRUHVW��D�FR�RUGLQDWLRQ�JURXS�RI�ERWK�EL�ODWHUDO�DQG�PXOWL�ODWHUDO�GRQRUV�IRU�WKH�GH�
YHORSPHQW�DQG�GLVVHPLQDWLRQ�RI�EHVW�SUDFWLFHV�LQ�PLFUR�ILQDQFH��7KH�&*$3�VHFUHWDULDW�LV�KRXVHG�LQ�WKH�:RUOG�%DQN�LQ�:D�
VKLQJWRQ�
 ��$YDLODEOH�IURP�6LGD�),1$16�RU�GLUHFWO\�IURP�WKH�&*$3�VHFUHWDULDW�DW�H�PDLO�DGUHVV��FSURMHFW#ZRUOGEDQN�RUJ
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RUGHU�WR�DVVHVV�WKH�HYROXWLRQ�RI�HDFK�RUJDQLVDWLRQ�UHFHLYLQJ�VXSSRUW��7KH�LVVXHV�WR�EH�FRYHUHG�LQFOXGH
LQVWLWXWLRQDO�IDFWRUV��VHUYLFHV�RIIHUHG��FOLHQWHOH��YLVLRQ�IRU�WKH�IXWXUH�DQG�ILQDQFLDO�SHUIRUPDQFH��,'%
KDV�D�VLPLODU�IRUPDW�IRU�DSSUDLVDO�RI�0),V�ZKLFK�PD\�DOVR�EH�XVHG��SDUWLFXODUO\�IRU�WKH�FDVH�,'%�KDV
DSSOLHG�LW�LQ�LWV�RZQ�DVVHVVPHQW�DQG�PRQLWRULQJ�RI�WKH�DSSOLFDQWV��$QRWKHU�GRFXPHQW�WR�EH�XVHG�DV�D
JXLGHOLQH�LV�WKH�EULHI�UHSRUW��´0LFUR�DQG�VPDOO�HQWHUSULVH�ILQDQFH��*XLGLQJ�SULQFLSOHV�IRU�VHOHFWLQJ
DQG�VXSSRUWLQJ�LQWHUPHGLDULHVµ�E\�WKH�'RQRUV·�:RUNLQJ�*URXS�RQ�)LQDQFLDO�6HFWRU�'HYHORSPHQW��

,W�PD\�QRW�EH�SRVVLEOH�WR�VLQJOH�RXW�WKH�LPSDFW�RI�6ZHGLVK�VXSSRUW�LQ�WKH�RYHUDOO�GHYHORSPHQW�RI�DQ
0),��LQ�FRPSDULVRQ�WR�RWKHU�GRQRUV�RU�VRXUFHV�RI�ILQDQFH��EXW�D�GLVFXVVLRQ�RQ�WKLV�VKRXOG�QHYHUWKH�
OHVV�EH�LQFOXGHG��7KHUH�VKRXOG�DOVR�EH�D�FRPSDULVRQ�ZLWK�WKH�RYHUDOO�PLFURILQDQFH�VHFWRU�LQ�%ROLYLD
WR�SXW�WKH�DFKLHYHPHQWV�RI�LQGLYLGXDO�0),V�LQ�SHUVSHFWLYH�

����7KH�HIILFLHQF\�DQG�WKH�HIIHFWLYHQHVV�RI�WKH�VXSSRUW�WKURXJK�,'%

7KH�HYDOXDWLRQ�VKRXOG�LQFOXGH�D�SURIRXQG�DQDO\VLV�RI�,'%·V�SROLF\�IRU�DQG�H[SHULHQFHV�LQ�VXSSRUWLQJ
WKH�PLFURILQDQFH�VHFWRU�LQ�%ROLYLD�DQG�LWV�UHVXOWLQJ�FDSDELOLW\�LQ�DGPLQLVWHULQJ�WKH�6ZHGLVK�7UXVW
)XQG�DFFRUGLQJ�WR�WKH�DJUHHPHQW�DQG�WKH�REMHFWLYHV�VWDWHG�LQ�WKH�6ZHGLVK�DVVHVVPHQW�PHPRUDQ�
GXP�

• 7R�HQWHU�LQWR�FORVHU�FROODERUDWLRQ�ZLWK�WKH�,'%�DQG�WR�EHQHILW�IURP�,'%·V�H[SHULHQFH�RI�WKH
VHFWRU�

• 7R�EHQHILW�IURP�,'%·V�DGPLQLVWUDWLYH�FDSDFLW\�LQ�HYDOXDWLQJ�DSSOLFDWLRQ��GLVEXUVLQJ�IXQGV�DQG
PRQLWRU�WKHLU�XWLOLVDWLRQ�DQG�WKHUHE\�UHGXFH�6LGD·V�DGPLQLVWUDWLRQ�WR�D�PLQLPXP�

0RUH�VSHFLILFDOO\��WKH�IROORZLQJ�LVVXHV�LQ�UHODWLRQ�WR�WKH�RYHUDOO�REMHFWLYHV�DUH�WR�EH�DGGUHVVHG�E\�WKH
HYDOXDWRUV�

�� 7KH�FRQWHQW�DQG�UHOHYDQFH�RI�,'%·V�RZQ�SROLF\�IRU�VXSSRUWLQJ�PLFUR�HQWHUSULVH�GHYHORSPHQW�LQ
%ROLYLD�GXULQJ�WKH�SHULRG�LQ�TXHVWLRQ�DQG�WR�ZKDW�H[WHQW�LW�KDV�EHHQ�HIIHFWLYHO\�DSSOLHG��LV�,'%
FKDQJLQJ�LWV�YLVLRQ�DQG�SROLF\�IRU�WKH�IXWXUH"

�� 7KH�HIILFLHQF\�DQG�UHOHYDQFH�RI�WKH�SURFHGXUHV�IRU�DSSOLFDWLRQ��DSSURYDO��GLVEXUVPHQW�DQG�PR�
QLWRULQJ�RI�6ZHGLVK�VXSSRUW��ZKDW�KDYH�EHHQ�WKH�PHDQV�RI�GLVVHPLQDWLQJ�LQIRUPDWLRQ��WKH�FULWH�
ULD�IRU�HOLJLELOLW\��RUJDQLVDWLRQDO�DUUDQJHPHQWV�DQG�GHFLVLRQ�PDNLQJ�SURFHGXUHV�ZLWKLQ�WKH�,'%"

�� :HUH�DXGLWV�RI�WKH�)XQG�FRQGXFWHG�DQG�ZKDW�FRQFOXVLRQV�GLG�WKH\�JHQHUDWH"

�� 7KH�DGPLQLVWUDWLYH�HIILFLHQF\�RI�,'%��ZKDW�ZHUH�WKH�FRVW�IRU�6LGD�LQ�UHODWLRQ�WR�WKH�EHQHILWV
DFKLHYHG��VHH�DQDO\VLV�XQGHU���DQG����DQG�LQ�FRPSDULVRQ�WR�RWKHU�RSWLRQV�RI�FKDQQHOLQJ�WKH
VXSSRUW�VXFK�DV�LPSOHPHQWLQJ�LWV�RZQ�SURJUDP"�'R�WKH�IHHV�FKDUJHG�E\�,'%�FRUUHVSRQG�WR�DF�
WXDO�FRVWV�IRU�DGPLQLVWHULQJ�WKH�VXSSRUW"

�� 7KH�0),�EHQHILFLDULHV·�RZQ�YLHZV�RQ�WKH�FRQWHQW�DQG�WKH�IRUP�RI�VXSSRUW�RIIHUHG�E\�WKH�7UXVW
)XQG��DSSOLFDWLRQ�UHTXLUHPHQWV��DPRXQWV��FRQWHQW��FRQGLWLRQV��OHDG�WLPHV��HWF����KDV�LW�EHHQ�VD�
WLVIDFWRU\"�:KR�GR�WKH�EHQHILFLDULHV�SHUFHLYH�WR�EH�WKH�VRXUFH�RI�IXQGV"

�����������������������������������������������������
 ��$OVR�DYDLDODEOH�IURP�6LGD��1RWH�WKDW�WKLV�LV�QRW�WKH�VDPH�JURXS�DV�WKH�GRQRUV·�&RQVXOWDWLYH�*URXS�RQ�%ROLYLD�EXW�D�VHSDUDWH
ZRUNLQJ�JURXS�IRU�ILQDQFLDO�VHFWRU�GHYHORSPHQW�RQO\�
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�� 7KH�HIILFLHQF\�DQG�UHOHYDQFH�RI�SURYLGLQJ�JUDQWV�ZLWK�UHJDUG�WR�VWDWHG�REMHFWLYHV�DQG�WKH�LQGLYL�
GXDO�QHHGV�DQG�VWDJHV�RI�GHYHORSPHQW�RI�WKH�0),�EHQHILFLDULHV��DV�FRPSDUHG�WR�RWKHU�ILQDQFLDO
LQVWUXPHQWV�VXFK�DV�ORDQV�RU�JXDUDQWHHV���ZHUH�WKHUH�DQ\�FRQGLWLRQV�DWWDFKHG�WR�WKH�VXSSRUW�DQG
KRZ�GLG�WKLV�DIIHFW�WKH�0),�EHQHILFLDULHV"

�� 7KH�FRPPXQLFDWLRQ�EHWZHHQ�WKH�WZR�SDUWLHV�GXULQJ�WKH�RSHUDWLRQ�RI�WKH�7UXVW�)XQG��WR�ZKDW
H[WHQW�KDV�6LGD�EHHQ�LQIRUPHG�RQ�WKH�DFWLYLWLHV�RI�WKH�7UXVW��FRQVXOWHG�RQ�YDULRXV�GHFLVLRQV�RU�LW�
VHOI�UHTXHVWHG�LQIRUPDWLRQ"�+DV�WKLV�UHVXOWHG�LQ�LQFUHDVHG�OHDUQLQJ�ZLWKLQ�6LGD�DERXW�PLFURIL�
QDQFH�DQG�PLFUR�HQWHUSULVH�LQ�%ROLYLD"

,Q�FRQFOXVLRQV�DQG�EDVHG�RQ�WKH�DERYH�DQDO\VLV��DV�ZHOO�DV�WKH�DQDO\VLV�XQGHU�������WKH�FRQVXOWDQWV�VKRXOG�DVVHVV�

�� 7KH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�ZRUNLQJ�WKURXJK�D�´7UXVW�)XQGµ�DUUDQJHPHQW��ZHUH�WKH
REMHFWLYHV�DQG�UHJXODWLRQ�RI�WKH�7UXVW�)XQG�ZHOO�GHILQHG�LQ�DGYDQFH�RI�LWV�HVWDEOLVKPHQW�DQG�DUH
WKHUH�DQ\�RXWVWDQGLQJ�LVVXHV�LQ�FRQQHFWLRQ�ZLWK�LWV�SRVVLEOH�OLTXLGDWLRQ"

�� ,'%·V�FRPSDUDWLYH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�LQ�VXSSRUWLQJ�WKH�IXWXUH�GHYHORSPHQW�RI�PL�
FURILQDQFH�LQ�%ROLYLD��EDVHG�RQ�WKH�LPSUHVVLRQV�JHQHUDWHG�E\�WKH�HYDOXDWLRQ��LV�WKH�,'%�DQG
DSSURSULDWH�FKDQQHO�IRU�FRQWLQXHG�6ZHGLVK�VXSSRUW"

� 1IXLSH��)ZEPYEXMSR�8IEQ�ERH�8MQI�7GLIHYPI

����6XJJHVWHG�FRPSRQHQWV�IRU�WKH�HYDOXDWLRQ��LQ�WRWDO���WR���PDQ�ZHHNV�

�� 3UHSDUDWLRQ�RI�WKH�ILHOG�ZRUN�LQ�FRQVXOWDWLRQ�ZLWK�6LGD�VWDII�DQG�WKH�FRQVXOWDQWV�ZKR�KDYH�FRQ�
GXFWHG�WKH�GHVN�VWXG\�

�� 9LVLW�WR�,'%·V�+4�LQ�:DVKLQJWRQ��7KH�0LFUR�(QWHUSULVH�8QLW�KDV�KDG�WKH�PDLQ�UHVSRQVLELOLW\
DQG�VKRXOG�EH�DEOH�WR�UHIHU�WR�RWKHU�UHOHYDQW�SHUVRQV�DQG�GHSDUWPHQWV�

�� )LHOG�YLVLWV�WR�WKH�VL[�0),V�EHQHILWLQJ�IURP�6ZHGLVK�VXSSRUW�

�� ,QWHUYLHZV�DQG�YLVLWV�WR�RWKHU�LPSRUWDQW�DFWRUV�LQ�%ROLYLD��LQFOXGLQJ�6LGD��WKH�,'%�RIILFH�
WKH�:RUOG�%DQN�DQG�RWKHU�PDMRU�GRQRUV��UHOHYDQW�*RYHUQPHQW�DJHQFLHV�DQG�RWKHU�ILQDQFLDO�LQV�
WLWXWLRQV�

�� 3UHVHQWDWLRQ�DQG�GLVFXVVLRQ�ZLWK�WKH�(PEDVV\�LQ�/D�3D]�UHJDUGLQJ�WKH�SUHOLPLQDU\�FRQFOXVLRQV
IURP�ILHOG�YLVLWV�DQG�LQWHUYLHZV�LQ�%ROLYLD�

�� (ODERUDWLRQ�RI�WKH�ILQDO�UHSRUW�WR�EH�SUHVHQWHG�WR�6LGD�LQ�6WRFNKROP�

����6XJJHVWHG�FRPSRVLWLRQ�DQG�FRPSHWHQFH�RI�WKH�HYDOXDWLRQ�WHDP

7KH�HYDOXDWLRQ�WHDP�VKRXOG�LQFOXGH�DW�OHDVW�RQH�VHQLRU�FRQVXOWDQW�ZLWK�GRFXPHQWHG�H[FHOOHQW
NQRZOHGJH�RI�PLFURILQDQFH��FRQVLGHUDEHO�H[SHULHQFH�RI�WKH�UHJLRQ�DQG�D�JRRG�FRPPDQG�RI�6SDQLVK�
7KH�WHDP�VKRXOG�DOVR�EH�IDPLOLDU�ZLWK�6ZHGLVK�'HYHORSPHQW�&RRSHUDWLRQ�3ROLFLHV��7KH�WHDP�ZLOO
EH�DVVLVWHG�E\�D�6ZHGLVK�MXQLRU�FRQVXOWDQW�IXQGHG�E\�6LGD��+H�VKH�ZLOO�KDYH�D�JRRG�NQRZOHGJH�RI
WKH�PLFURILQDQFH�VHFWRU�LQ�%ROLYLD�DQG�RU�/DWLQ�$PHULFD�DQG�DQ�H[FHOOHQW�FRPPDQG�RI�6SDQLVK�

� 6ITSVXMRK
7KH�HYDOXDWLRQ�UHSRUW�VKDOO�EH�ZULWWHQ�LQ�(QJOLVK�ZLWK�DQ�([HFXWLYH�6XPPDU\�LQ�ERWK�(QJOLVK�DQG
6SDQLVK��,W�VKRXOG�QRW�H[FHHG����SDJHV��H[FOXGLQJ�DQQH[HV��)RUPDW�DQG�RXWOLQH�RI�WKH�UHSRUW�VKDOO
IROORZ�WKH�JXLGHOLQHV�LQ�6LGD�(YDOXDWLRQ�5HSRUW�²�D�6WDQGDUGLVHG�)RUPDW��DWWDFKHG���)LYH
FRSLHV�RI�WKH�GUDIW�UHSRUW�VKDOO�EH�VXEPLWWHG�WR�6LGD�QR�ODWHU�WKDQ�IRXU�ZHHNV�DIWHU�WKH�ILHOG�YLVLW�
:LWKLQ�WZR�ZHHNV�DIWHU�UHFHLYLQJ�6LGD·V�FRPPHQWV�RQ�WKH�GUDIW�UHSRUW��D�ILQDO�YHUVLRQ�LQ�WKUHH�FRSLHV
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DQG�RQ�GLVNHWWH�VKDOO�EH�VXEPLWWHG�WR�6LGD��6XEMHFW�WR�GHFLVLRQ�E\�6LGD��WKH�UHSRUW�ZLOO�EH�SXEOLVKHG
DQG�GLVWULEXWHG�DV�D�SXEOLFDWLRQ�ZLWKLQ�WKH�6LGD�(YDOXDWLRQV�VHULHV��7KH�HYDOXDWLRQ�UHSRUW�VKDOO�EH
ZULWWHQ�LQ�:RUG�����IRU�:LQGRZV��RU�LQ�D�FRPSDWLEOH�IRUPDW��DQG�VKRXOG�EH�SUHVHQWHG�LQ�D�ZD\�WKDW
HQDEOHV�SXEOLFDWLRQ�ZLWKRXW�IXUWKHU�HGLWLQJ�

7KH�HYDOXDWLRQ�DVVLJQPHQW�LQFOXGHV�WKH�SURGXFWLRQ�RI�D�1HZVOHWWHU�VXPPDU\�IROORZLQJ�WKH�JXLGHOL�
QHV�LQ�6LGD�(YDOXDWLRQV�1HZVOHWWHU�²�*XLGHOLQHV�IRU�(YDOXDWLRQ�0DQDJHUV�DQG�&RQVXO�
WDQWV��DWWDFKHG��DQG�DOVR�WKH�FRPSOHWLRQ�RI�6LGD�(YDOXDWLRQV�'DWD�:RUN�6KHHW��DWWDFKHG���7KH
VHSDUDWH�VXPPDU\�DQG�D�FRPSOHWHG�'DWD�:RUN�6KHHW�VKDOO�EH�VXEPLWWHG�WR�6LGD�DORQJ�ZLWK�WKH��IL�
QDO��GUDIW�UHSRUW�
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���� ���� ���� � � �
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7KH�FRPSOHWH�DSSHQGL[�FDQ�EH�REWDLQHG�IURP�6LGD�,1(&�
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-2863(9'8-32
&RORQLD�3LUDL�LV�QRW�LQ�LWVHOI�D�PLFUR�FUHGLW�SURJUDP��,W�VWDUWHG�LWV�DFWLYLWLHV�WKH���WK�RI�-DQXDU\��O���
LQ�DQVZHU�WR�WKH�SUREOHP�RI�DEDQGRQHG�FKLOGUHQ�DQG�DGROHVFHQWV��7KH�SUREOHP�RI�DEDQGRQHG�FKLO�
GUHQ�OLYLQJ�LQ�WKH�VWUHHWV�KDV�EHHQ�LQFUHDVLQJ�LQ�WKHVH�ODVW�WZR�GHFDGHV��DV�LW�KDV�LQ�PRVW�RI�WKH�FRXQ�
WULHV�LQ�6RXWK�$PHULFD�

'XULQJ�WKHVH����\HDUV�PDQ\�FKLOGUHQ�DQG�DGROHVFHQWV�RI�ERWK�VH[HV�KDYH�IRXQG�LQ�&2/21,$�3,�
5$,�D�KRPH�DV�ZHOO�DV�D�WUDLQLQJ�FHQWHU�WKDW�HQDEOHG�WKHP�WR�HQWHU�VRFLHW\��2YHU�����SHUVRQV�KDYH
EHHQ�UHKDELOLWDWHG�GXULQJ�WKLV�SHULRG�

,Q�LWV�EHJLQQLQJ��&RORQLD�3LUDt�ZDV�FRQFHLYHG�DV�DQ�HGXFDWLRQDO�FRPPXQLW\��7HDFKHUV�DQG�FKLOGUHQ
DQG�DGROHVFHQWV�ZLWKRXW�IDPLO\�EDFNLQJ�VKDUHG�WKH�OLYLQJ�TXDUWHUV��GLQLQJ�URRP��ZRUN��UHFUHDWLRQ
DQG�HFRQRP\��7KH�LGHD�ZDV�WR�ZRUN�WRJHWKHU�WR�HDUQ�WKHLU�OLYLQJ�

$FWLYLWLHV�ZHUH�VWDUWHG�LQ�DQ�DEDQGRQHG�IDUP�RI�����+DV�����NPV�IURP�WKH�FLW\�RI�6DQWD�&UX]��RQ�WKH
ROG�KLJKZD\�OHDGLQJ�WR�&RFKDEDPED��ZLWK�RQH�KRXVH�LQ�DGHTXDWH�FRQGLWLRQV��WZR�LQ�UXLQV��D�SLJ
EDUQ��DQ�ROG�ZHOO�DQG�QR�HOHFWULFLW\�

$W�SUHVHQW�WKHLU�HTXLW\�LV�ZRUWK�RYHU�����PLOOLRQ�GROODUV��7KH\�KDYH�PRGHUQ�LQVWDOODWLRQV�IRU�WKH
EUHHGLQJ�RI�SLJV�DQG�IRU�SURFHVVLQJ�SRUN�PHDW��D�SODQW�IRU�SURFHVVLQJ�EDODQFHG�IHHG�UDWLRQV��KLJK�
TXDOLW\�PRGXOHV�IRU�SRXOWU\�²�ERWK�IRU�HJJ�DQG�PHDW�SURGXFWLRQ��%RYLQH�DQG�DJULFXOWXUH�VHFWRUV�
PHWDO�PHFKDQLFV�DQG�FDUSHQWU\�VKRSV��)XUWKHUPRUH��LQ�RUGHU�WR�V\VWHPDWL]H�WKHLU�SHGDJRJLFDO�SUR�
JUDP�WKHUH�DUH�WZR�HGXFDWLRQDO�SURMHFWV��WKH�3URIHVVLRQDOL]DWLRQ�,QVWLWXWH�RI�$SLDJXLTXL�,3$��DQG�WKH
&HQWHU�IRU�WKH�3URIHVVLRQDO�)RUPDWLRQ�RI�:RUNLQJ�DGROHVFHQWV��6$38&$,���,W�LV�DQ�DJUR�LQGXVWULDO
HGXFDWLRQDO�FHQWHU�PDNLQJ�D�QRWHZRUWK\�FRQWULEXWLRQ�WR�WKH�UHJLRQ�
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6LGD�$6',� 6ZHGLVK�$JHQF\�IRU�,QWHUQDWLRQDO�'HYHORSPHQW

%�&�%� %ROLYLDQ�&HQWUDO�%DQN

,'%�%,' ,QWHUDPHULFDQ�'HYHORSPHQW�%DQN

&,6& &R�RSHUDWLYH�IRU�,QWHJUDWHG�6HUYLFHV�RI�&RFKDEDPED

&268'( 6ZLVV�$JHQF\�IRU�&RRSHUDWLRQ�IRU�'HYHORSPHQW

'�6� 'HFUHH�RI�6XSUHPH�*RYHUQPHQW

)$'(6 )RXQGDWLRQ�IRU�'HYHORSPHQW�RI�$OWHUQDWLYHV

1%),�()1% 1RQ�%DQNLQJ�)LQDQFLDO�,QVWLWXWLRQV

))3 3ULYDWH�)LQDQFLDO�)XQG

))3�),(�6�$�� 3ULYDWH�)LQDQFLDO�)XQG�WR�3URPRWH�(FRQRPLF�,QLWLDWLYHV
�D�MRLQW�VWRFN�FRPSDQ\�

)21'(6,) )XQG�IRU�)LQDQFLDO�6\VWHP�'HYHORSPHQW�DQG�6XSSRUW�WR�3URGXFWLRQ
)81'$352 )RXQGDWLRQ�IRU�'HYHORSPHQW

0), 0LFUR�ILQDQFLDO�,QVWLWXWLRQ

1$),%2�6$0 %ROLYLDQ�1DWLRQDO�)LQDQFH�-RLQW�9HQWXUH��PL[HG�FRUSRUDWLRQ

1*2�21* 1RQ�*RYHUQPHQWDO�2UJDQL]DWLRQ

3&3 3URSHUW\�DQG�3RSXODU�&UHGLW�/DZ

3'$, 3URJUDP�IRU�,QWHJUDWHG�$JULFXOWXUDO�'HYHORSPHQW

303 3URJUDP�IRU�3RSXODU�0LFURFUHGLW

6%() 6XSHULQWHQGHQF\�RI�%DQNV�DQG�)LQDQFLDO�,QVWLWXWLRQV

9,3)( 9LFH0LQLVWU\�IRU�3XEOLF�,QYHVWPHQW�DQG�([WHUQDO�)LQDQFLQJ
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